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A. REGISTRANT IDENTIFICATION

NAME OF Firy: BCI Securities, Inc.

TYPE OF REGISTRANT (check all applicable boxes):

= Broker-dealer U] Security-based swap dealer [] Major security-based swap participant
[ Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.0. box no.)

1450 Brickell Ave, Suite 2850

(No. and Street)

Miami FL 33131

(City) (State) (Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING

Teresa Foxx 305-420-0729 tfoxx@bcisecurities.com

(Name) (Area Code — Telephone Number) (Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

KPMG LLP

(Name — if individual, state last, first, and middle name)

American International Plaza 250 Munoz Rivera Ave. Suite 1100 Sgn Juan Puerto Rico 00918
(Address) (City) (State) (Zip Code)
10/20/2003 185

(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicable)

FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5(e)(1)(ii), if applicable.

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form
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OATH OR AFFIRMATION

|, Teresa Foxx , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of BciSecurities, Inc. , as of
December 31 ,2022 s true and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely

as

that of a customer.

ALINA ALZAR ; Signature: Jg /—A-Q\ﬂ’é(
MY COMMISSION # HH 324419 | s PPy AL

. 2 EXPIRES: October 23, 2025 Title:
c eTTTS MSVP Chief Operations Officer

Notary Public Q7

This filing** contains (check all applicable boxes):
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(a) Statement of financial condition.

(b) Notes to consolidated statement of financial condition.

(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

(d) Statement of cash flows.

(e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR 240.15c¢3-1 or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR 240.18a-2.

(j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

(I) Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

(m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(t) Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12,
as applicable.

(v) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as

applicable.
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Suite 1100

250 Mufioz Rivera Avenue
San Juan, PR 00918-1819

Report of Independent Registered Public Accounting Firm

To the Stockholders and the Board of Directors
Bci Securities, Inc.:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Bci Securities, Inc. (the Company) as of
December 31, 2022, the related statements of operations, changes in stockholders’ equity, and cash flows for
the year then ended, and the related notes (collectively, the financial statements). In our opinion, the financial
statements present fairly, in all material respects, the financial position of the Company as of

December 31, 2022, and the results of its operations and its cash flows for the year then ended in conformity
with U.S. generally accepted accounting principles.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to
be independent with respect to the Company in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

Accompanying Supplemental Information

The supplemental information contained in Schedules | and Il has been subjected to audit procedures
performed in conjunction with the audit of the Company’s financial statements. The supplemental information is
the responsibility of the Company’s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the information presented
in the supplemental information. In forming our opinion on the supplemental information, we evaluated whether
the supplemental information, including its form and content, is presented in conformity with 17 C.F.R. §
240.17a-5. In our opinion, the supplemental information contained in Schedules | and Il is fairly stated, in all
material respects, in relation to the financial statements as a whole.

KPMe LIP

We have served as the Company’s auditor since 2021.

San Juan, Puerto Rico
March 28, 2023

KPMG LLP, a Delaware limited liability partnership and a member firm of
the KPMG global organization of independent member firms affiliated with
KPMG International Limited, a private English company limited by guarantee.



BCI SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2022

ASSETS

Cash and cash equivalents
Receivable from clearing firm
Commissions receivable

Asset management fee receivable
Mutual fund 12b-1 fees receivable
Other assets

Deposits with clearing organizations
Right of use assets

Equipment, net of accumulated depreciation
TOTAL

LIABILITIES AND STOCKHOLDERS' EQUITY
LIABILITIES

Accounts payable and accrued liabilities
Bonus payable

Due to related parties

Lease liabilities

Total liabilities

Commitments (note 3)
STOCKHOLDERS' EQUITY

Common stock, $0.01 par value, 1,000 shares authorized, issued and
outstanding

Additional paid-in capital
Accumulated deficit

Total stockholders' equity
TOTAL

See accompanying notes to the financial statements.

453,368
1,567,195
51,268
548,678
161,272
233,042
250,000
399,190
11,042

3,675,055

336,193
717,702
413,491
440,827

1,908,213

10
19,605,894
(17,839,062)

1,766,842

3,675,055




BCI SECURITIES, INC.

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2022

REVENUE
Commissions $ 1,746,133
Asset management fees 2,347,940
Principal transactions 1,873,800
Trailing fees 1,089,888
Other income 527,417
Interest 43,355
Total revenue 7,628,533
EXPENSES
Employee compensation and benefits 3,871,655
Referral fees - related parties 2,592,782
Floor broker, exchange, and clearance fees 851,482
Other general and administrative 959,025
Professional fees 556,761
Technology and communications 365,798
Occupancy 149,252
Audit fees 135,000
Depreciation 9,582
Total expenses 9,491,337
NET LOSS $ (1,862,804)

See accompanying notes to the financial statements.



BCI SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2022

Shares Additional
issued and Common Paid in Accumulated
outstanding Stock Capital Deficit Total
Balances December 31, 2020 1,000 $ 10 $ 18,605,894 $ (15976,258) $ 2,629,646
Capital contributions - - 1,000,000 - 1,000,000
Net loss - - - (1,862,804) (1,862,804)
Balances December 31, 2021 1,000 $ 10 $ 19,605,894 $ (17,839,062) $ 1,766,842

See accompanying notes to the financial statements.



BCI SECURITIES, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss $ (1,862,804)
Adjustments to reconcile net loss to net cash used in operating activities:
Depreciation 9,582
Noncash lease expense (4,135)
Changes in operating assets and liabilities:
Receivable from clearing firm (949,472)
Asset management fee receivable 41,852
Mutual fund 12b-1 fees receivable 45,790
Commissions receivable (34,073)
Other assets (121,877)
Bonus payable 118,969
Due to related parties (75,289)
Accounts payable and accrued liabilities 65,146
Total adjustments (903,507)
Net cash used in operating activities (2,766,311)

CASH FLOWS FROM INVESTING ACTIVITIES -

CASH FLOWS FROM FINANCING ACTIVITIES

Capital contributions 1,000,000
NET DECREASE IN CASH AND CASH EQUIVALENTS (1,766,311)
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 2,219,679
CASH AND CASH EQUIVALENTS - END OF YEAR $ 453,368

See accompanying notes to the financial statements.



BCI SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Business and Organization — Bci Securities, Inc. (the “Company"), was
incorporated on July 6, 2011, in the State of Florida. The Company is owned by Banco de
Credito e Inversiones ("Bci Chile”), and Bci Asesoria Financiera S.A. (“Bci AF”) (Bci Chile and
Bci AF, individually or jointly “Parent”), both of which are Chilean companies. On May 16, 2014,
the Company was granted Financial Industry Regulatory Authority (“FINRA”) membership as a
registered broker dealer. The Company is currently registered to operate as a broker-dealer in
the states of California, Delaware, District of Columbia, Florida, Georgia, Maryland,
Massachusetts, New Jersey, New York, North Carolina, Pennsylvania, and in the
Commonwealth of Puerto Rico. During 2022, the Company registered in the states of Arizona,
Colorado, Connecticut, Maine, Nevada, Oregon, Texas, and Wyoming. As of December 31,
2022, the Company registered with the state of lllinois and is pending approval. In addition, the
Company is registered with the Securities Exchange Commission as a Registered Investment
Advisor. On July 29, 2022, the Company filed for a Change in Membership, which was granted
on February 8, 2023. See Note 9 for additional information.

In addition, the Company is registered as a Representative Office in Colombia. The registration
was a country requirement to solicit Colombian investors locally. The Parent company, Bci
Chile also has a Bank Representative Office in Colombia which may result in referral business.

The Firm represents that it may engage in the following types of business:

e Broker or dealer retailing corporate equity securities over the counter (foreign
and domestic) in an agency capacity;

e Broker or dealer retailing corporate debt securities (foreign and domestic) in an

agency and/or principal capacity;

Broker or dealer of U.S. government securities;

Broker or dealer of foreign sovereign debt;

Mutual fund retailer, including 529 Plans;

Investment advisory services;

Put and call broker or dealer;

Sales of hedge funds (foreign and domestic);

Broker involved in a networking, kiosk, or similar arrangement with a bank, savings

bank or association, or credit union

Proprietary trading;

Private placements of securities, not including oil, gas, REITS; and

e Municipal securities broker or dealer



BCI SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

As of December 31, 2022, the Company has 99 registered associated persons including direct
employees, contractors, and dual hat employees of affiliates. Approximately 38 are involved in
direct sales with direct contact with customers when conducting the Company’s business
activities, including the immediate supervisors of such persons. As of December 31, 2022, the
Company had four Branch offices open, and its main office in Miami.

The Company may enter into networking arrangements with banks, savings banks, or credit
unions. In addition, these arrangements may include kiosks that allow the Company to provide
the Company products and services at registered offices within banking institutions.

Use of Estimates — The preparation of financial statements in conformity with generally
accepted accounting principles in the U.S. (“U.S. GAAP”) requires management to make
estimates and assumptions that affect the reported amount of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from these estimates.

Financial Instruments Owned — Proprietary securities transactions are recorded on a trade
date basis. All proprietary securities entered into for the account and risk of the Company are
held at fair value with gains and losses reported on the Statement of Operations.

Commissions — The Company buys and sells securities on behalf of its customers pursuant
to the terms of the brokerage agreement with these customers. Each time a customer enters
into a buy or sell transaction, the Company charges a commission. Commissions and related
clearing expenses are recorded on the trade date (the date that the Company fills the trade
order by finding and contracting with a counterparty and confirms the trade with the customer).
The Company believes that the performance obligation is satisfied on the trade date because
that is when the underlying financial instrument or purchaser is identified, the pricing is agreed
upon and the risks and rewards of ownership have been transferred to/from the customer.

Commission, fees, and related clearing expenses are recorded on a trade-date basis. Fees,
consisting principally of marketing and distribution fees, revenue participation with the
Company’s clearing broker in trailing fees, and interest are recorded as earned.

Principal Transactions — The Company buys and sells securities on behalf of its customers
through riskless principal transactions. Each time a customer enters into a buy or sell
transaction, the Company charges a markup or markdown and earns a fee. Riskless principal
trading fees and related clearing expenses are recorded on the trade date (the date that the
Company fills the trade order by finding and contracting with a counterparty and confirms the
trade with the customer). The Company believes that the performance obligation is satisfied
on the trade date because that is when the underlying financial instrument or purchaser is
identified, the pricing is agreed upon and the risks and rewards of ownership have been
transferred to/from the customer. Markup or markdown, fees, and related clearing expenses
are recorded on a trade-date basis.



BCI SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

In addition, the Company processes riskless principal transactions for clients via Bloomberg to
source securities to buy or sell to a counterparty. Each time a customer enters into a buy or
sell transaction the Company charges a markup or markdown and earns a fee. These
transactions are also cleared at Pershing, LLC. (“Pershing” or “Clearing Firm”). In these
transactions, the Company functions as an agent between the counterparty via Bloomberg and
the Institutional client whose account is introduced to Pershing.

Commissions and revenues from Principal Transactions receivable are stated net of a provision
for credit losses, which it estimated based upon the evaluation of historical loss experience and
managements forecasts. Accordingly, the Company has not provided an allowance from credit
losses on commissions receivable as of December 31, 2022.

Trailing Fees — The Company enters into arrangements with investment funds or other pooled
investment vehicles (funds) to distribute shares to investors. The Company may receive
distribution fees paid by the fund up front or over time. The Company believes that its
performance obligation is the sale of securities to investors and as such this is fulfilled on the
trade date. Any fixed amounts are recognized on the trade date and variable amounts are
recognized to the extent it is probable that a significant revenue reversal will not occur once
the uncertainty is resolved. For variable amounts, as the uncertainty is dependent on the value
of the shares at future points in time as well as the length of time the investor remains in the
fund, both of which are highly susceptible to factors outside the Company’s influence, the
Company does not believe that it can overcome this constraint until the market value of the
fund and the investor activities are known, which are usually monthly or quarterly

Asset Management Fees — The Company provides advisory services and asset
management services. Advisory fees typically involve an Investment Advisor who works with
the client to develop certain goals and expectations, and advises on which securities to invest
in. Asset management fees typically involve a portfolio service that creates different model
portfolios to invest in based on the client’s preferences. With asset management fees, the
portfolio provider advises on what securities to invest in to achieve the client’'s investment
preference. Asset management fees are earned typically on a quarterly basis in accordance
with the terms of the client agreements that generally allow for the Company to earn fees based
on a percentage of the assets under management during the period.

Participation Fees — Participation fees related to client sweep account investments are
recorded in the month of service and are recorded as a component of other income on the
Statement of Operations.

Cash and Cash Equivalents — The Company has defined cash equivalents as those highly
liquid financial instruments purchased with a maturity of three months or less at the time of
acquisition. The Company during the course of operations may maintain cash balances in
excess of federally insured limits.

Prepaid Expenses — Prepaid expenses are amounts paid to secure the use of assets or the
receipt of services at a future date or continuously over one or more future periods.



BCI SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Equipment — Property and equipment are recorded at cost. Expenditures for major
betterments and additions are capitalized to the asset accounts while replacements,
maintenance, and repairs, which do not improve or extend the lives of the respective assets,
are charged to expense currently.

Depreciation — Depreciation of property and equipment is computed using the straight-line
method at various rates based upon the estimated useful lives of the assets. The Company’s
equipment is depreciated over 5 years, and furniture and fixtures are depreciated over 7 years.

Leases — The Company accounts for leases that are longer than one year in nature on the
Statement of Financial Condition which results in the recognition of a right-of-use (“ROU”) asset
and a corresponding lease liability. The ROU asset and lease liability will be measured initially
using the present value of the remaining rental payments. Consistent with current guidance,
the recognition, measurement and presentation of expenses and cash flows arising from a
lease will primarily depend upon its classification as a finance or operating lease.

Income Taxes — The Company accounts for income taxes under the asset and liability
method, which requires the recognition of deferred tax assets and liabilities for the expected
future tax consequences of events that have been included in the financial statements. Under
this method, deferred tax assets and liabilities are determined based on the differences
between the financial statements and tax basis of assets and liabilities using enacted tax rates
in effect for the year in which the differences are expected to reverse. The effect of a change
in tax rates on deferred tax assets and liabilities is recognized in income in the period that
includes the enactment date.

The Company records net deferred tax assets to the extent the Company believes these assets
will more likely than not be realized. In making such a determination, the Company considers
all available positive and negative evidence, including future reversals of existing taxable
temporary differences, projected future taxable income, tax-planning strategies, and results of
recent operations. In the event the Company were to determine that it was more likely than not
that the Company would be able to realize its deferred income tax assets in the future in excess
of its net recorded amount, the Company would make an adjustment to the deferred tax asset
valuation allowance, which would reduce the provision for income taxes.

The Company accounts for uncertainty in income taxes by recognizing in its financial
statements the tax effects of a position only if it is more likely than not to be sustained based
solely on its technical merits; otherwise, no benefits of the position are to be recognized.
Moreover, the more-likely-than-not threshold must continue to be met in each reporting period
to support continued recognition of a benefit. As of December 31, 2022, the Company has not
recorded any unrecognized tax benefits in the accompanying Statement of Financial Condition.
Management does not expect that unrecognized tax benefits will increase within the next 12
months. In the event the Company were to recognize interest and penalties related to uncertain
tax positions, they would be recognized in the Statement of Operations as income tax expense.

10



BCI SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

2, Going Concern

During the year ended December 31, 2022, the Company had a net loss of $1,862,804 and
negative cash flows from operations of $2,766,311. Management expects that the Company
may have negative cash flows from operations over the next year. The Company has obtained
a commitment from its Parent to continue to support the development of the Company.
Management acknowledges that uncertainty remains over the ability of the Company to meet
its cash requirement. However, management expects that the Company’s liquid assets and
anticipated funding from its Parent will provide adequate resources to continue in operational
existence for a reasonable period of time.

The Company’s working capital has been obtained from funds provided by its stockholders. In
the absence of achieving profitable operations, the Company’s liquidity is dependent upon the
availability of continued funding from the Parent.

3. LEASE COMMITMENTS

On May 1, 2019, the Company entered into an 84-month sublease (see Related-Party
Transactions - note 4 and recorded an operating lease with an ROU of $752,850 and a lease
liability of $747,630, using an estimated incremental borrowing rate of 6.07%. The lease
provides for increases in future minimum annual rental payments based on defined increases
in the lease amendment. The agreement generally requires the Company to pay real estate
taxes, insurance, and shared common area and maintenance fees, which are recorded as a
component of occupancy on the Statement of Operations. For the year ended December 31,
2022, the Company amortized $103,742 of the ROU assets and amortized $107,877 of the
lease liability. The difference of $4,135 is recorded as noncash lease expense on the Statement
of Cash Flows. As of December 31, 2022, the Company reported ROU assets of $399,190 and
Lease liabilities of $440,827.

The following is a maturity analysis of the annual undiscounted cash flows of the operating
lease liabilities as of December 31, 2022:

2023 151,628
2024 155,632
2025 159,989
2026 53,818
Total minimum lease payments $ 521,067
Less: Imputed Interest (121,877)
Present value of lease liabilities $ 399,190

11



BCI SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

4, RELATED-PARTY TRANSACTIONS

Bci Asset Management

In March 2020, the Company entered into a sub-advisory agreement with Bci Asset
Management (“BAM”). BAM is a subsidiary of Banco de Credito e Inversiones. Under the terms
of the agreement, BAM will provide certain model portfolios at the direction and for the benefit
of the Company, for use in formulating asset management strategies for the Company’s clients.
For the year ended December 31, 2022, these research and advisory services incurred with
BAM were $10,000 which is included within other general and administrative expense on the
Statement of Operations. For the year ended December 31, 2022, the Company had $29,247
in related party payables pertaining to the sub-advisory agreement.

In May 2020, the Company entered into an Introducing Party Agreement with Bci Asset
Management. Under terms of the agreement, the Company will introduce, as a broker-dealer,
make available and distribute investment fund shares of BAM to its clients which will be settled
through Pershing. Such funds are not offered to U.S. residents. The Company is entitled to
receive a fee to be accrued monthly and payable quarterly in arrears through the National
Securities Clearing Corporation (NSCC) within 30 days after each quarter end. Terms of the
fee may be changed by written agreement of the parties.

Bci Miami Branch

The Company entered into an expense sharing agreement with Banco de Credito e
Inversiones, Miami Branch (“Bci Miami Branch” or “Bci MB”) in December 2017. The affiliate is
a Branch of Bci Chile. The agreement has been reviewed and extended at least annually.
Under the terms of the agreement, Bci MB agreed to provide certain internet connectivity,
infrastructure, IT technology and security, operational support, accounting, administration, and
human resource services to the Company in exchange for a monthly fee. On January 1, 2022,
the monthly fee for services was $19,315 and increased to $26,966 on May 1, 2022 through
December 31, 2022 for expanded services. For the year ended December 31, 2022, total
service expense and other direct costs incurred with Bci Miami Branch was $293,228 and is
included within other general and administrative expenses in the Statement of Operations. The
Company had no payables at December 31, 2022 related to this service agreement.

In addition, the agreement includes health benefit costs for the Company’s employees at a cost
determined by the insurance provider and paid directly to the insurance provider. The
agreement was amended in May 2020, to include an equal cost share of technology
subscriptions services to be paid by Bci MB to the Company. For the year ended December
31, 2022 the Company’s related technology subscription cost was $12,120, and the Company
received $6,060 related to the technology subscription.

Under terms of the expense sharing agreement, Bci Miami Branch may assume and pay other
fees and expenses as agreed to by the parties from time to time. There were no costs assumed
by Bci Miami Branch during the year end December 31, 2022.

12



BCI SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

RELATED-PARTY TRANSACTIONS (continued)

In March 2016, the Company entered into a networking agreement with Bci Miami Branch, and
it was updated in September 2019 to reflect changes in staff listed in the agreement and
changes in referral fee rates of 40% (forty percent) of net revenues generated by the Company
for referred bank customer accounts. The agreement automatically renews annually unless
any party gives written notice of termination. Under the terms of the agreement, the Company
will pay a referral fee to Bci Miami Branch for the revenues associated with all accounts for
brokerage services referred to the Company pursuant to the agreement. For the year ended
December 31, 2022, the Company incurred costs of $1,553,628, less chargebacks of
$181,313, for net referral fees of $1,372,315 which are reported as referral fees on the
Statement of Operations. For the year ended December 31, 2022, the Company paid
$1,369,748 and had $15,439 of payables on December 31, 2022 related to the agreement,
which are included in the due to related parties on the Statement of Financial Condition.

Bci Corredor de Bolsa

In December 2018, the Company amended the clearing agreement with Pershing to provide
clearing services to Bci Corredor de Bolsa S.A. (“BCB” or “Sub-Broker”). BCB is a related party
under common ownership by the Parent. Under terms of the agreement, BCB will be a sub-
broker of the Company, and may indirectly obtain the benefits of the securities clearing services
the Company obtains from Pershing. Until termination, Pershing shall carry the customer
accounts of BCB, and the accounts will be re-introduced accounts of the Company to Pershing
on a fully disclosed basis.

The Sub-Broker agrees to be bound by the terms of the clearing agreement as amended, in
connection with any customer accounts introduced to Pershing through the Company. The
Company and Sub-Broker jointly and severally agree to provide Pershing with information as
Pershing may request. The Sub-broker has established a clearing deposit account with a
balance of at least $50,000.

In December 2018, the Company entered into an Introducing broker agreement with BCB.

On June 30, 2021, the Company renewed and amended the Introducing broker agreement with
BCB, which is renewable annually in writing. Under terms of the agreement, the Company will
introduce the accounts of BCB to Pershing and jointly act as the broker of record to Sub-Broker
clients, subject to the terms and conditions of the agreement with Pershing. BCB will pay a fee
of 40% of gross commissions to the Company and is responsible for any sales rebates, refunds,
reversals, required disgorgements, trade error corrections or other fees, or costs or deductions
made in or for the accounts introduced. In addition, BCB shall pay the Company for any
expenses incurred in connection with the review/approval of BCB’s compliance with the
agreement, including travel.
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BCI SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

RELATED-PARTY TRANSACTIONS (continued)

The Company will record related revenues and pay fees to BCB related to transactions in those
introduced accounts. For the year ended December 31, 2022, the Company incurred costs of
$722,855, less chargebacks of $16,070, for net referral fees of $706,785. For the year ended
December 31, 2022, the Company paid $729,554 and had $29,029 of payables on December
31, 2022, related to the agreement are reported as due to related parties on the Statement of
Financial Condition.

On October 21, 2018, the Company entered into a Research Services Agreement with BCB.
Under the terms of the agreement, BCB will provide daily reports that contain economic and
financial information on relevant markets. The fee is $5,000 per year to be paid in equal monthly
installments of $417. For the year ended December 31, 2022, the Company paid $4,583 of the
expense of $5,000, which is included in other general and administrative expenses on the
Statement of Operations. On December 31, 2022, the Company had $417 of payables related
to the agreement which are reported as due to related parties on the Statement of Financial
Condition.

City National Bank

In May 2019, the Company entered into a sublease agreement with City National Bank (“CNB”)
and Bci Miami Branch. Under terms of the sublease the Company is allocated 2,180 square
feet and pays rent on this proportional basis to Bci Miami Branch as reimbursement for Bci
Miami Branch paying rents to CNB. Rent expense incurred by the Company was $149,252 for
the year-ended December 31, 2022, which is included in the Statement of Operations as
occupancy expense.

On February 16, 2021, the related parties entered into a networking agreement effective
February 1, 2021. Under terms of the agreement certain employees of CNB will be registered
as Registered Representatives of the Company, subject to the approval of the Company, for
the purpose of facilitating the referral of CNB customers for broker dealer services. The
agreement is for one year, and automatically renews for one-year terms, unless terminated by
the parties. The Company will pay 60% of the net revenues generated from referred customers
and such payments shall be paid in the month following determination of the fees. For the year
ended December 31, 2022, the Company incurred costs of $605,518, less chargebacks of
$54,921, for net referral fees of $550,597. For the year ended December 31, 2022, the
Company paid $568,345 and had $32,181 of payables on December 31, 2022, related to the
agreement which are reported as due to related parties on the Statement of Financial
Condition.
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BCI SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

5. NET CAPITAL REQUIREMENTS

As a registered broker-dealer, the Company is subject to SEC Rule 15¢3-1 and has elected to
compute its regulatory net capital requirement in accordance with the Aggregate Indebtedness
net capital computation. Regulatory net capital, as defined, shall be at least the greater of
$100,000 or 6.7% of Aggregate Indebtedness, as defined. On December 31, 2022, the
Company’s regulatory capital, as defined, was $1,355,109, which was $1,254,507 in excess of
its required regulatory net capital and the ratio of Aggregate Indebtedness, as defined, to
regulatory net capital, as defined, was 1.11 to 1.00.

6. EQUIPMENT

Equipment on December 31, 2022 consisted of the following:

Furniture and fixtures $ 46,404
Office equipment 60,711
Less: Accumulated depreciation (96,073)
Total Equipment, net $ 11,042
7. INCOME TAXES

The tax effects of temporary differences that give rise to significant portions of the deferred tax
assets at December 31, 2022 are presented below.

Deferred tax assets:

Net operating loss carryforwards $ 4,044,926
Start up costs 452,104

Lease liability 111,750

Total gross deferred tax assets 4,608,780

Deferred tax liabilities:

Right of use asset (101,195)
Total gross deferred tax liabilities (101,195)
Net deferred tax assets 4,507,585
Less valuation allowance (4,507,585)
Net deferred tax assets $ -

15



BCI SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

INCOME TAXES (continued)

The valuation allowance for deferred tax assets as of January 1, 2022 was $4,080,071. The
net change in the total valuation allowance was an increase of $427,514 in 2022. For the year
ended December 31, 2022 the deferred tax asset increased by $401,241. As of December 31,
2022, the Company has a net deferred tax asset of $4,507,585 and has recorded a valuation
allowance of $4,507,585 as management has determined on the weight of available evidence
that it is more likely than not that the deferred tax asset will not be realized as of December 31,
2022. The Company is in a cumulative loss position with no operating history of profitability and
therefore a full valuation allowance is appropriate.

As of December 31, 2022, the Company has federal and state income tax net operating loss
(NOL) carryforwards of $14,060,214 which will begin to expire in 2036. The Company’s tax
years subject to federal and state examinations are 2019 through 2022.

8. CLEARING AGREEMENT

The Company has a clearing agreement (the “Agreement”) with Pershing. Pershing is a
member of various stock exchanges and is subject to the rules and regulations of such
organizations as well as those of the SEC. Under the terms of the Agreement, Pershing clears
and executes the brokerage transactions of the Company’s customers on a fully disclosed
basis. The Agreement states that the Company will assume customer obligations if a customer
of the Company defaults. Also, under the terms of the Agreement, the Company is required to
maintain a minimum deposit with Pershing at all times. The deposit amounted to $250,000 as
of December 31, 2022.

9. SUBSEQUENT EVENTS

In February 2023, the Company received approval from FINRA according to its Continuing
Membership Application filed in July 2022. As a result of the FINRA approval, the company’s
net capital requirement is changed from a $100,000 broker dealer to a $250,000 broker dealer.
In addition, the company is approved for an expansion of its business, including the ability to
increase licensed individuals beyond the normal safe harbor allocation.

Subsequent events have been evaluated through the date that the financial statements were
available to be issued on March 28, 2023. The Company has not identified any additional
events that would require disclosure or have a material impact on the statement of financial
condition, results of operations, or cash flows of the Company as of and for the year ended
December 31, 2022.
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BCI SECURITIES, INC.

SUPPLEMENTARY INFORMATION
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BCI SECURITIES, INC.

SCHEDULE |
COMPUTATION OF NET CAPITAL PER UNIFORM NET CAPITAL RULE 15C3+1

CREDITS
Stockholders Equity $ 1,766,842
DEBITS
Mutual fund 12b-1 fees receivable 161,272
Equipment, net of accumulated depreciation 11,042
Other assets 233,042
Total debits 405,356
Net Capital before haircuts on securities positions 1,361,486
Haircuts on unsettled trade corrections 6,377
NET CAPITAL 1,355,109
MINIMUM NET CAPITAL REQUIREMENT - GREATER OF $100,000 OR
6.67% OF AGGREGATE INDEBTEDNESS OF $1,509,023 100,602
EXCESS NET CAPITAL $ 1,254,507
RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 1.11to 1

SCHEDULE OF AGGREGATE INDEBTEDNESS

Bonus payable $ 717,702
Due to related parties 413,491
Accounts payable and accrued liabilities 336,193
Lease liabilities 41,637
Total aggregate indebtedness $ 1,509,023

See accompanying report of independent registered public accounting firm.

18



BCI SECURITIES, INC.

RECONCILIATION OF FORM X-17A-5, PART II-A
COMPUTATION OF NET CAPITAL PER UNIFORM NET CAPITAL RULE 15C3-1

There are no material differences that exist between the above computation and the Company’s
corresponding audited Form X-17A-5, Part IIA filing.

See accompanying report of independent registered public accounting firm.
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BCI SECURITIES, INC.

SCHEDULE I

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND THE INFORMATION
RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS FOR BROKERS OR DEALERS
PURSUANT TO RULE 15¢3-3 UNDER THE SECURITIES EXCHANGE ACT OF 1934

The Company claims an exemption from the provisions of Rule 15¢3-3 of the Securities Exchange Act of
1934, pursuant to paragraph k(2)(ii) of the Rule. The Company is an introducing broker or dealer that clears
its securities transactions on a fully disclosed basis with a clearing broker, carries no customers’ accounts,
promptly transmits all customer funds and customer securities to the clearing broker and does not otherwise
hold funds or securities of customers. Because the Company claims an exemption, the Company is not
required to prepare a determination of reserve requirements for brokers and dealers or provide information
relating to possession or control requirements for brokers and dealers.

See accompanying report of independent registered public accounting firm.
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DocuSign Envelope ID: 82B8F519-7048-4766-95BD-518E6EFE9Q05B

1450 Brickell Avenue, Suite 2850
Miami, Florida Zip code 33131

SECURITIES Phone: (305) 929.55.00
Fax: (786) 294.65.93

HBci.

EXEMPTION REPORT PURSUANT TO RULE 17A-5(d)(4) UNDER THE SECURITIES EXCHANGE ACT
OF 1934
DECEMBER 31, 2022

Bci Securities, Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by certain
brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-
5(d)(1) and (4) and for the period beginning January 1, 2022 through December 31, 2022 (the “fiscal
period”). To the best of its knowledge and belief, the Company states the following:

e The Company claimed exemption from 17 C.F.R. § 240.15¢3-3 under the following provisions
of 17 C.F.R. §240.15¢3-3 (k)(2)(ii)

e The Company met the identified exemption provisions in 17 C.F.R. §240.15c3-3(k)(ii)
throughout the most recent fiscal year without exception.

Bci Securities, Inc.

I, Teresa Foxx, affirm that, to my best knowledge and belief; this Exemption Report is true and correct.
DocuSigned by:
Qereoaw Jopr
N\——34AB9D68B0A2402...

Title: Chief Operating Officer

By:

March 28, 2023



KPMG LLP

American International Plaza
Suite 1100

250 Munoz Rivera Avenue
San Juan, PR 00918-1819

Report of Independent Registered Public Accounting Firm

The Board of Directors
Bci Securities, Inc.:

We have reviewed management’s statements, included in the accompanying Exemption Report (the Exemption
Report), in which (1) Bci Securities, Inc. (the Company) identified the following provisions of

17 C.F.R. 8§ 240.15c3-3(k) under which the Company claimed an exemption from 17 C.F.R.

§ 240.15¢3-3(Kk) (2)(ii) (the exemption provisions); and (2) the Company stated that it met the identified
exemption provisions throughout the year ended December 31, 2022 without exception. The Company’s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company’s compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management’s statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k) (2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

KPme LP

San Juan, Puerto Rico
March 28, 2023



KPMG LLP

American International Plaza
Suite 1100

250 Munoz Rivera Avenue
San Juan, PR 00918-1819

Report of Independent Registered Public Accounting Firm

The Board of Directors
Bci Securities, Inc.:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the Securities
Investor Protection Corporation (SIPC) Series 600 Rules, we have performed the procedures enumerated
below with respect to the accompanying General Assessment Reconciliation (Form SIPC-7) of Bci Securities,
Inc. (the Company) for the year ended December 31, 2022.The Company’s management is responsible for its
Form SIPC-7 and its compliance with the applicable instructions on Form SIPC-7.

Management of the Company has agreed to and acknowledged that the procedures performed are appropriate
to meet the intended purpose of assisting you and the SIPC in evaluating the Company’s compliance with the
applicable instructions on Form SIPC-7 for the year ended December 31, 2022. Additionally, the SIPC has
agreed to and acknowledged that the procedures performed are appropriate for their intended purpose. This
report may not be suitable for any other purpose. No other parties have agreed to or acknowledged the
appropriateness of these procedures for the intended purpose or any other purpose.

The procedures performed may not address all the items of interest to a user of this report and may not meet
the needs of all users of this report and, as such, users are responsible for determining whether the procedures
performed are appropriate for their purposes. The sufficiency of these procedures for the intended purpose is
solely the responsibility of those parties specified in this report and we make no representation regarding the
sufficiency of the procedures described below either for the intended purpose or for any other purpose.

The procedures and the associated findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries and noted no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Form X-17A-5 Part Il for the year
ended December 31, 2022, with the Total Revenue amount reported in Form SIPC-7 for the year ended
December 31, 2022, and noted no difference;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers and
noted no differences; and

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
supporting schedules and working papers supporting the adjustments, and noted no differences.

We were engaged by the Company to perform this agreed-upon procedures engagement and conducted our
engagement in accordance with attestation standards established by the American Institute of Certified Public
Accountants and in accordance with the standards of the Public Company Accounting Oversight Board
(United States).



KPMG

We were not engaged to, and did not, conduct an examination or a review engagement, the objective of which
would be the expression of an opinion or conclusion, respectively, on the Company’s Form SIPC-7 and for its
compliance with the applicable instructions on Form SIPC-7 for the year ended December 31, 2022.
Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

We are required to be independent of the Company and to meet our other ethical responsibilities in accordance
with the relevant ethical requirements related to our agreed-upon procedures engagement.

This report is intended solely for the information and use of the Company and the SIPC and is not intended to
be and should not be used by anyone other than these specified parties.

KPMe LIP

San Juan, Puerto Rico
March 28, 2023



DocuSign Envelope ID: DD383B4A-7806-4C93-BF53-550AF 188B861

SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 Mail Code: 8967 P.0. Box 7247 Philadelphia, PA 19170-0001 SIPC-7
(36-REV 12/18) General Assessment Reconciliation (36-REV 12/18)
12/31/2022

For the fiscal year ended
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

69287 FINRA DEC | Note: If any of the information shown on the
BCI Securities Inc mailing label requires correction, please e-mail

. ) any corrections to form@sipc.org and so
1450 Brickell Ave Suite 2850 indicate on the form filed.

Miami, FL 33131-5340

5

Name and telephone number of person to
contact respecting this form.

| | Raphael Vina (786) 397-3587

; 4,624
2. A. General Assessment (item 2e from page 2) $
) ) . 2,234
B. Less payment made with SIPC-6 filed (exclude interest) (
7-27-2022
Date Paid
C. Less prior overpayment applied (
2,390
D. Assessment balance due or (overpayment)
E. Interest computed on late payment (see instruction E) for___ days at 20% per annum
2,390
F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAYMENT: V the box
Check mailed to P.0. Box| _|Funds Wired ACH X |5 390
Total (must be same as F above)

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby Bci Securities Inc.

that all information contained herein is true, correct (——DocuSigned by: : : —

and complete. ? z / V (Name of Corporation, Partnership or (Ef;lroti‘;gaagzlatlo\;)_i na
1 S8BLIABAEDTABD... (Authorized Signature)

Dated the 22 day of February 20 23 Head of Finance PFO

(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

WORKING COPY

P

ec Dates:

= Postmarked Received Reviewed

(U]

E Calculations Documentation Forward Copy
: .

¢ Exceptions:

o-

on» Disposition of exceptions:



DocuSign Envelope ID: DD383B4A-7806-4C93-BF53-550AF 188B861 < NET OPERATING REVENUES”

AND GENERAL ASSESSMENT . .
Amounts for the fiscal period

beginning 01/01/2022
and ending 12/31/2022

Eliminate cents
Item No. $7,628,532

2a. Total revenue (FOCUS Line 12/Part I1A Line 9, Code 4030)

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and

predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2c. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate 4,258,115
accounts, and from transactions in security futures products.

(2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with 272,416
securities transactions.

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

(Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART IIA Line 13,
Code 4075 plus line 2b(4) above) but not in excess

of total interest and dividend income. $
(i) 40% of margin interest earned on customers securities 15,264
accounts (40% of FOCUS line 5, Code 3960).
15,264
Enter the greater of line (i) or (ii)
4,545,795
Total deductions
3,082,737
2d. SIPC Net Operating Revenues $
4,624
2e. General Assessment @ .0015 $

(to page 1, line 2.A.)
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