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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITON
As of March 31, 2017 and December 31, 2016
(In millions of Chilean pesos -MCh$)

As of March 31, As of December 31,
Note 2017 2016
MCh$ MCh$
ASSETS
Cash and deposits in banks 5 1,348,67. 1,577,565
Items in course of collectic 5 563,67 264,26!
Trading portfolio financial assets 6 1,358,66' 1,267,979
Investments under agreements to r 7 134,62. 116,46:
Derivative financial agreements 8 1,343,25 1,360,247
Loans and receivables to banks, net 9 212,70: 223,228
Loans and receivables to customers 1C 22,024,78 21,954,34
Financial investments available for sale 11 2,506,422 2,524,500
Financial investments held to maturity 11 85¢ 872
Investments in other companies 12 260,22 187,958
Intangible asse 13 171,20: 177,51t
Property, plant and equipment, net 14 272,18 279,496
Current income te 1t 41,59: 31,247
Deferred income taxes 15 191,18t 198,094
Other assets 16 693,73: 686,130
TOTAL ASSETS 31,123,792 30,849,904
LIABILITIES
Current accounts and demand deposits 17 8,485,68 8,194,263
Items in course of collection 5 450,18! 132,507
Liabilities under agreements to repurct 7 650,15 799,84
Term deposits and savings acco 17 9,796,09 9,957,68:
Derivative financial agreements 8 1,432,16 1,420,086
Borrowings from financial institutiot 18 1,469,70. 1,648,76
Debt issued 19 4,584,32 4,398,430
Other financial liabilitie 1¢ 809,54 953,24t
Current income tax 15 - -
Deferred income tax 1t 92,03« 55,65¢
Provisions 20 186,04! 263,495
Other liabilities 21 583,22: 507,24
28,539,16 28,331,227

TOTAL LIABILITIES
SHAREHOLDERS’ EQUITY
Attributable to equity holders of the Ba
Capital 2,493,42 2,276,820
Reserve 10¢ 10¢
Accumulated other comprehensive income (7,976 3,256
Retained earning
Net income for the prior period 23 - -
Net income for the ye 23 140,84. 340,12:
Less: Accrual for minimum dividends 23 (42,257 (102,049)
TOTAL EQUITY OF EQUITY HOLDERS OF THE BANK 2,584,13 2,518,25
Non-controlling interest 48¢ 420
TOTAL SHAREHOLDERS' EQUITY 2,584,62 2,518,677
TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY 31,123,79 30,849,904

Notes No. 1 to No. 38 are an integral part of tHeserim Consolidated Financial Statements.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES

INTERIM CONSOLIDATED STATEMENTS OF INCOME

For the periods ended March 31, 2017 and 2016

(In millions of Chilean pesos -MCh$)

Interest income
Interest expen:
Net interest income

Fee and commission income
Fee and commission expe
Net fee and commission income

Trading and investment income, net
Foreign exchange results, net
Other operating incon

Operating income

Provisions for loan losses

OPERATING INCOME, NET OF PROVISIONS FOR LOAN
LOSSES INTERESTS AND COMMISSIONS

Staff cost

Administrative expenses

Depreciation and amortizati

Impairment of property, plant and equipment andrigtble assets
Other operating expens

TOTAL OPERATING EXPENSES

TOTAL NET OPERATING INCOME

Share of profit/loss of investments accounted usiegequity method
Income before income ta

Income tax expen:
Net income from continuing operations
Net income discontinued operatior

CONSOLIDATED NET INCOME FOR THE PERIOD

Attributable to

Equity holders of the Bank

Non-controlling interest
Earnings per share attributable to equity holdétk@Bank:
(stated irCh$

Basic earnings per share

Diluted earnings per share

Notes No. 1 to No. 38 are an integral part of tHeserim Consolidated Financial Statements.
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Note

24

25
25

26
27
32

28

2¢
30
31
31
32

12

For the periods ended March 31

2017 201€
MCh$ MCh$
365,63 378,995
(144,493 (154,901
221,141 224,094
81,70 77,180
(19,444 (18,509
62,25¢ 58,67
27,74¢ 67,137
16,63t (55,437)
11,94: 5,991
339,72 300,45t
(62,903 (44,068)
276,82: 256,388
(99,157 (86,325
(56,338 (51,355)
(14,364 (12,861
(26; (2
(7,374 (6,819
(177,259 (157,362)
99,56¢ 99,026
103,22: 3,817
202,78 102,84:
(61,931 (28,924
140,85( 73,919
140,85! 73,919
140,84: 73,914
13 5
140,851 73,919
$1,14( $665
$1,14( $665
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
INTERIM CONSOLIDATED STATEMENTS OF OTHER COMPREHENA INCOME
For the periods ended March 31, 2017 and 2016
(In millions of Chilean pesos -MCh$)

For the periods ended March 31

Note 2017 2016
MCh$ MCh$
CONSOLIDATED NET INCOME FOR THE PERIOD 140,85t 73,91¢
OTHER COMPREHENSIVE INCOME THAT MAY BE
RECLASSIFIEDTO THE STATEMENTS OF INCOME
Net gain/(loss) resulting on revaluation of finalénvestments available for
sale 9,571 30,63
Netloss on cash flow hedge derivati (8,381 (12,171
Accumulated (loss)/gain adjustment for translatidferences (15,459) (11,377
Other comprehensive income before income tax (14,269 7,08t
Income tax for other comprehensive incc 15 3,03 (83)
Total other comprehensives (loss) income that mayetreclassified
to the statements of income in subsequent periods (11,232) 7,00z
OTHER COMPREHENSIVE INCOME (LOSS) THAT WILL NOT
BE RECLASSIFIED TO THE STATEMENTS OF INCOME IN - -
SUBSEQUENT PERIOD
TOTAL OTHER COMPREHENSIVE INCOME (LOSS) (11,232) 7,00z
CONSOLIDATED TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD 129,62: 80,92:
Attributable to:
Equity holders of the Bank 129,61: 80,91¢
Non-controlling interes 13 5
Earnings per share attributable to equity holdétk®Bank
Basic earnings per share $1,04¢ $72¢
Diluted earnings per sh: $1,04¢ $72¢

Notes No. 1 to No. 38 are an integral part of tHag=im Consolidated Financial Statements.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES

INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN EQUN

For the periods ended March 31, 2017 and 2016

(In_millions of Chilean pesos -MCh$)

Accumulated other comprehensive inct Retained earnin( Total Equity
Total
Instruments  Cash flow Cumulative Net Income  Minimu attributable to Non-
Revaluation hedges translation Income Retained for the m equity holders of Controlling Total
Capital Reserves reserve reserve adjustment Tax Total earnings period dividends Total the bank interest equity
reserve Provision
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
As of January 1, 201 2,276,82 10¢ 170 (16,678 18,45( 1,31« 3,25¢ - 340,12: (102,049 238,07: 2,518,25 42C 2,518,67
Transfer to retained earnir - - - - - - - 340,12: (340,121 - - - - -
Dividends pai - - - - - - - (123,564 - 102,04 (21,515 (21,515 - (21,515
Capitalization of reserv 216,60( - - - - - - (216,557 - - (216,557 43 (43) -
Other comprehensive inco - - 9,571 (8,381 (15,459 3,037 (11,232 - - - - (11,232 98 (11,134
Net income for theperioc 2017 - - - - - - - - 140,84: - 140,84: 140,84: 13 140,85¢
Provision for minimum dividends 27 - - - - - - - - - (42,257 (42,257 (42,257 - (42,257
As of March 31, 201 2,49342 10¢ 9,741 (25,059 2,991 4,351 (7,976 - 140,84: (42,257 98,58t 2,584,13 486 2,584,62
As of January 1, 201 1,781,391 10¢ (27,381 (15,867 21,86¢ 8,59: (12,790 - 330,81¢ (99,247 231,57 2,000,28 23t 2,000,552
Transfer to retained earnir - - - - - - - 330,81¢ (330,819 - - - - -
Dividends pai - - - - - - - (110,8(7) - 99,247 (11,560 (11,560 - (11,560
Capitalization of reserve 220,01¢ - - - - - - (220,017 - - (220,012 4 4) -
Paic-in Capita 7,494 - - - - - - - - - 7,49¢ - 7,49¢
Other comprehensive inco - - 30,63¢ (12,171 (11,377 (83; 7,00z - - - - 7,002 ()] 6,99/
Net income for theperioc 201€ - - - - - - - - 73,91« - 73,91« 73,91« 5 73,91¢
Provision for minimum dividends 20 - - - - - - - - - (22,176 (22,176 (22,176 - (22,176
As of March 31, 201 2,008,901 10¢ 3,252 (28,038 10,48¢ 8,50¢ (5,788 - 73,91« (22,176 51,73¢ 2,054,96! 231 2,055,191

Notes No. 1 to No. 38 are an integral part of tHaterim Consolidated Financial Statements.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
INTERIM CONSOLIDATED STATEMENTS OF CASHFLOWS
For the periods ended March 31, 2017 and 2016
(In millions of Chilean pesos -MCh$)

For the periods ended March 31

2017 2016
Note MCh$ MCh$
CASH FLOWS (USED IN) PROVIDED BY OPERATING ACTIVITI ES:
INCOME BEFORE INCOME TAX 202,787 102,843
Charges (credits) to income not representing caslofvs:
Depreciation and amortization 31 14,364 12,861
Impairment of property, plant and equipment andrigible assets 31 26 2
Provision for loan losses 72,782 55,459
Impairment of repossessed assets 15 -
Adjustment to fair value of financial instruments (1,313) (2,659
Share of (profit) loss of investments accountedgisiquity method 12 (103,223) (3,817
Net loss (gain) from sale of repossessed assets 32 (186) (387)
Gain from sale of property, plant and equipment 32 (7,020) (142)
Loss on sale of property, plant and equipment 32 6 56
Write-off of repossessed assets 32 630 813
Other changes (credits) to income not represectist) flows 73,190 29,805
Net interest and indexation income (221,146) (224,094)
Net fee and commission income (62,256) (58,671)
Changes in assets and liabilities affecting operati cash flows:
Net increase in loans and receivables to banks 10,504 8,16(
Net increase in loans and receivables to customers (140,430) (123,637)
Net (increase) decrease in investments in othepeaaias (39,016) 82,950
Net increase in current accounts and other demepdsits 286,909 (146,987)
Net increase (decrease) in liabilities under agesgsto repurchase (148,634) 109,679
Net increase in term deposits and savings accounts (152,976) 542,689
Net increase in borrowing from financial institut® (113,077) (124,091)
Net increase in other financial liabilities (129,845) 97,655
Proceeds from loans from Central Bank of Chile gléerm) - -
Repayment of loans from Central Bank of Chile (ltegm) (1,959) (1,719
Proceeds from foreign borrowings (long-term) 1,256,069 1,184,417
Repayment of foreign borrowings (long term) (1,353,419) (1,302,997
Income tax paid (61,931) (28,924)
Interest and indexation received 15 362,816 366,737
Interest and indexation paid (111,328) (91,863)
Fees and commissions received 25 81,700 77,180
Fees and commissions paid 25 (19,444) (18,509)
Total cash flows (used in) provided by operating divities (305,405) 542,809
CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment 14 (12,817) (1,683
Proceeds from sale of property, plant and equipment 15,661 -
Increase of investments in other companies 12 (16,547) -
Sale of investments in other companies 13 (11,123) (2,119
Proceeds from sale of intangible assets 31,825 -
Dividends received from investments 12 455 -
Sale of repossessed assets 400 435
Net changes in other assets and liabilities 37,940 8,731
Total cash flows provided by (used in) investing divities 45,794 5,36¢
CASH FLOW FROM FINANCING ACTIVITIES:
Redemption of letters of credit (1,180) (1,581
Bond issuance 160,510 -
Bond redemption - -
Paid-in capital 23 - -
Dividends paid 23 (123,560) (110,807)
Total cash flows provided by financing activities 35,770 (112,388)
NET DECREASE IN CASH AND CASH EQUIVALENTS FOR THE P ERIOD (194,984) 43,905
EFFECT OF EXCHANGE RATE CHANGES ON CASH AND CASH EQUIVALENTS (28,857) 391,880
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE P ERIOD 1,826,828 1,674,910
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 5 1,602,987 2,110,69!
Notes No. 1 to No. 38 are an integral part of titerim Consolidated Financial Statements.
L]
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
INTERIM CONSOLIDATED STATEMENTS OF CASHFLOWS
For the periods ended March 31, 2017 and 2016
(In millions of Chilean pesos -MCh$)

Reconciliation of provisionsfor loan losses to Contidated Statements of Cash Flows for the period

For the periods ended March 31

2017 201¢
Note MCh$ MCh$
Provisions for loan losses presented in the Codstad Statements of Cash Fle 72,78: 55,45¢
Recovery of loans previously written off (9,879) (11,391)
Provisions for loan losses 28 62,903 44,068
Interim Consolidated Financial StatemeMarct, 2017/ 7 xBCI
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 -GENERAL INFORMATION ANDSUMMARY OF SIGNIFICA NT ACCOUNTING
POLICIES

GENERAL INFORMATION
a) The Bank

Banco de Crédito e Inversiones or Banco BCI (heften the “Bank”) is a bank incorporated in Chileda
regulated by the Superintendence of Banks and Eialamstitutions (hereinafter the “SBIF”"). The istgred
office of the Bank is located at El Golf Avenue,512.as Condes. The Interim Consolidated Financial
Statements as of March 31, 2017 and December 3B @@lude financial information of the Bank ansg it
subsidiaries listed below, as well as its Miamimifa The Bank’s business consists of all of thaértasses
and transactions permitted by the General Bankiag, Lincluding retail, corporate and real estatekiay,
large and medium size companies’ services, privatking and asset management services.

b) Basis of Preparation of the Consolidated Financigbtatements

The Interim Consolidated Financial Statements H#en prepared in accordance with the Compendium of
Accounting Standards and Instructions issued byFSiie regulatory agency set up under Article 15hef
General Banking Law, which stipulates that, pursuaregal provisions, banks must apply the acdognt
criteria issued by that Superintendence and, iswth matters not specifically covered by it, pded they

do not contradict its instructions, banks mustdllgenerally accepted accounting criteria estabtisim
International Financial Reporting Standards (hexkén the “IFRS”) issued by the International Acoting
Standards Board (hereinafter the “IASB”). In casamy discrepancy between IFRS and SBIF, the laiter
followed.

The Interim Consolidated Statements of Income oheline net income for the period and the perioOtboker
Comprehensive Income reflect other comprehensigeni® recognized in equity, including translation
exchange differences between Chilean Pesos anddll&®originated by BCI Financial Group, Inc. and
Subsidiaries and BCI Securities. The financial itetsube considered for distribution of dividendsthe net
income for the period attributable to the equitydeos of the Bank, as stated in the Interim Coxlsddd
Statements of Income.

Notes to the Interim Consolidated Financial Stateeontain additional information to the preseritethe
Interim Consolidated Statements of Financial Pasjtinterim Consolidated Statements of Income rimte
Consolidated Statements of Other Comprehensivemacdnterim Consolidated Statements of Changes in
Equity and Statements of Cash Flows. Narrative rifeigins and breakdowns of these Statements are
supplied in clear, relevant, reliable and comparaidy.

Interim Consolidated Financial StatemeMarct, 2017/ 8 xBCI
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 -GENERAL INFORMATION AND SIGNIFICANT ACCOUNT ING POLICIES, Continued
c) Controlled Companies (subsidiaries)

The Interim Consolidated Financial Statements adMafch 31, 2017 and December 31, 2016 include
financial information of the Bank and controlledmganies (subsidiaries) (hereinafter the “Group®ntcol
is achieved when the following conditions are met:

l. Power over the investee (i.e.: has the rightsdhe it the current ability to direct relevant adies of
the investee);

II. Is exposed, or hasrights, to variable returns fitsrimvolvement with the investee; and

lll.  Has the capacity to use its power over the invastedfect its returns.

When the Bank has less than a majority of votights of an investee, it has power overthe investeen
the voting rights are sufficient to give it the gtieal ability to direct the relevant activities tife investee
unilaterally. The Bank considers all relevant faatsl circumstances in assessing whether or nddah&’s
voting rights in an investee are sufficient to giveower, including:

. The size of Bank’s voting rights relative to theesand dispersion of the other vote holders.

. Potential voting rights held by the Bank, otherevbblders or other parties.

. Rights arising from other contractual arrangements.

. Any additional facts and circumstances that ind@idhe Bank has, or does not have, the currentyabili
to direct relevant activities, at the time decisiored to be taken, including voting patterns ewipus
shareholders’ meetings.

The Bank reassesses whether or not it controlsnamsiee if facts and circumstances indicatetheee ar
changes in one or more of the three elements dfaldisted above.

Consolidation of a subsidiary ceases when the Basds control of the subsidiary. Income and expen$a
subsidiary disposed of during the year are incluidethe consolidated statements of income untildage
when the Bank ceases to control the subsidiary.

The Interim Consolidated Financial Statements,uidelindividual financial information of the Bankdits
subsidiaries, as well as adjustments and recleadns made to the interim consolidated financial
statements of subsidiaries to bring their accogngolicies into line with Bank’s accounting polisieAll
intragroup assets and liabilities, equity, incoragpenses and cash flows relating to transactiohselea
members of the Group are eliminated in full on ctidation.

The Interim Consolidated Financial Statements, idenghe separate financial statements (individoathe
Bank and the companies involved in the consolidatend include the adjustments and reclassification
required to unify the accounting policies and vitracriteria applied by the Bank, as well as thei@ation

of all balances and transactions between consetidaimpanies.

Interim Consolidated Financial StatemeMarck, 2017/ 9 xBCI
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued

In addition, third party interest in the equitythe Group is presented as “Non-controlling Intéré@stthe
Interim Consolidated Statements of Financial Pasitlts share in profit or loss is presented as$otidated
net income for the year attributable to non-cofitrgl Interest” in the Interim Consolidated Statemseaf
Income. Its share in total comprehensive incometferperiod is presented as “Total comprehensivenie
for the period attributable to non-controlling Irest” in the Interim Consolidated Statements of éDth
Comprehensive Income.

The following table representsthe entities overoltthe Bank exercises control:

i. Entities controlled by the Bank through interest owership:

Ownership

Direct Indirect
Entity 2017 2016 2017 2016

% % % %
Analisis y Servicio$S.A. (1 99.0( 99.0C 1.0C 1.0C
BCI Asset Management Administradora de Fondos 99.9( 99.9C 0.1C 0.1¢
BCI Asesoria Financiera S.A. 99.00 99.00 1.00 1.0C
BCI Corredor de Bolsa S. 99.9¢ 99.9¢ 0.0t 0.0t
BCI Corredores de Seguros < 99.0( 99.0C 1.0C 1.0C
BCI Factoring S.A. 99.97 99.97 0.03 0.02
BCI Securitizadora S.. 99.9( 99.9( - -
Banco de Crédito e Inversiones Sucursal Miami 1®0.0100.00 - -
Servicio de Normalizacion y Cobranza. Normaliza. 99.9( 99.9C 0.1C 0.1C
BCI Securities INC (2 99.9( 99.9C 0.1C 0.1c
BCI Corredores de Bolsa de Productos S.A. (3) 99.0099.00 1.00 1.0C
BCI Financial Group. INC. and Subsidiaries 100.0¢  100.0¢ - -

(1) On August 1, 2015, Andlisis y Servicios S. A.’s éoypes were integrated into the management model
of BCI business and customers, becoming employetsedatter. Analisis y Servicios S.A. is still in
force and operational as a support business company

(2) BCI Securities Inc. is a subsidiary located in State of Florida, United States of America, whose
principal business is stockbrokerage. The investnirerthis entity was authorized by the SBIF on
January 10, 2013 and by the Central Bank of ChileFebruary 21, 2013. The subsidiary started
operations on March 1, 2016.

(3) BCI Corredores de Bolsa de Productos S.A. is a emmpvhose principal business focus is sale of
commercial papers traded on the Products Stockdggeh It is registered with the Superintendence of
Securities and Insurance (hereinafter the “SVStsiNovember 2, 2015.

(4)On October 16, 2015, Banco de Crédito e Inversiomeguired City National Bank of Florida
(hereinafter “CNB”). BCI acquired 100% of CM FloadHolding (currently BCI Financial Group, Inc.
and Subsidiaries), which owns and controls CNB.

Interim Consolidated Financial StatemeMarct, 2017 / 1C xBCI
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 -GENERAL INFORMATION AND SIGNIFICANT ACCOUNT ING POLICIES, Continued
Information and corporate purposes of the entid@yrolled by the Bank, as the following:

Andlisis y Servicios S.Awvas established as a closely held corporation bjigpdeed dated August 19, 1996,
and started its operations on November 1, 1996cditporate purpose is actions on behalf of firenci
institutions pre-evaluation of all financial prodsi@nd services these institutions are involvednd,
performance of all activities or operations necas&a the pursuit of its objective.

BCI Asset Management Administradora de Fondos S.Auas incorporated by public deed dated January 7,
1988. Its corporate purpose is management of all typeswatual funds, investment funds and individual
portfolios regulated by Law No. 20,712, includirfie tdevelopment of voluntary pension savings plans
“Voluntary Pension Savings” (“APV” for its acronyrm Spanish) and “Collective Voluntary Pension
Savings” (“APVC” for its acronym in Spanish), otheomplementary activities authorized by the SVS
through Circular No. 1,566 of 2001, and the adntiat®n of third parties’ funds and portfolios, hatized

by Circular No. 1,897 of 2008.

BCI Asesoria Financiera S.Awas established as a closely held corporation ipfipdeed dated October
23, 1992. Its corporate purpose is provision ofi@al/ on the analysis, evaluation and search ofnaltiee
financing sources, on the restructuring of lialgiit on the negotiations to acquire, capitaliz,@emerge
companies, on the issuance and placement of bartddedbentures and on the placement of equity.

BCI Corredor de Bolsa S.Awas incorporated by public deed dated July 24, 188%orporate purpose is
provision of financial instruments brokering opéas, and in general of all the activities pernditte a
stockbroker by the law.

BCI Corredores de Seguros S.Avas incorporated by public deed dated January 997.1lts corporate
purpose igrovision of remunerated brokering operations wgigmeral and life insurance contracts with any
insurance company located in the country, and theigion of advisory services and services relatethe
contracting of insurance.

BCI Factoring S.A.was incorporated by public deed dated Decemberl284. Its corporate purpose is
provision of all kinds of factoring services; acgjtion and discounting of documents and commepagkrs,
in general, development and operation of diffettgpes of factoring businesses; investment, reimrest
and acquisition of dues, shares or rights, all $ypemovable, corporeal or incorporeal propertg| estate
and companies, whether civil, commercial or comriesii or realisation of takeovers, investment Irkisds
of securities; management and exploitation of quroperty under any title; and receiving profit frohem.

BCI Securitizadora S.Awas established as a closely held corporation iigpdeed dated March 1, 2001.
Its corporate purpose is the acquisition of thelitseeferred to in Article No. 135 of Law No. 18®or the
rules that replace or complement it, and the isseiar debt securities, short or long term, causimgeach
issuance the formation of capital separate fromts, supervised by the SVS.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 -GENERAL INFORMATION AND SIGNIFICANT ACCOUNT ING POLICIES, Continued

Banco de Crédito e Inversiones Sucursal Miamils a branch of Banco de Crédito y Inversiones,
established in the State of Florida in the Unite¢ates of America. The branch was initially authedzo
operate as an international banking agency by #gmaBment of Banking and Finance of the State afidié

on May 10, 1999. The branch is not a separate kg, it carries out banking activities that yide a
complete range of banking services to nationalfaneign physical persons and legal entities, mafrdyn
Latin America.

Servicio de Normalizacion y Cobranza, Normaliza S.As closely held corporationwhich was
incorporated by public deed dated June 8, 1990cdtporate purpose is the provision of extrajudicia
collection services, on its own account or on biebiabthers, on any document representing liahitty well
as performance of the background check of phygieasons or legal entities, the delivery of comnarci
reports and any other business that the stockholigee to execute

BCI Securities INC.was established in the State of Florida, UnitedeStaf America on July 6, 2011ts
corporate purpose is to buy and sell stocks, mdtuals, corporate debt, US government bonds, sigrere
debt, and call and put options for its customersnarily residents of South America. BCl SecuritidsC
may establish network agreements with banks, sadiagks or credit unions.

BCI Corredores de Bolsa de Productos S.fvas established by public deed dated April 16, 20ts5sole
corporate purpose is to act as intermediary inatjmrs with agricultural products, as establishredrticles
fourth and fifth of the Law No. 19,920s &roker of agricultural products, including theqghase or sale of
products in the Agricultural Products Stock Exchafgy its own account with the aim of transferringhts
thereto, and the complementary activities authdrizg the SVS, for which it may execute all acti@msl
enter into all contracts and act as intermediarpperations of the Agricultural Products Stock Eaxwmde,
according to the regulation in force

BCI Financial Group, INC.and Subsidiaries, a parent company of CNB, was acquired in 20158 @Na
banking financial institution established in 194@hwheadquarter in Miami, offering a wide range of
financial products (including real estate, comnadrand consumer banking) to more than 22,000 cuest®m
with 26 branches in four Florida counties.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 -GENERAL INFORMATION AND SIGNIFICANT ACCOUNT ING POLICIES, Continued

ii. Entities controlled by the Bank through other consilerations:

Although the Bank holds less than majority of vgtiights, in the following companies, they are ¢desed
subsidiaries since the Bank exercises control tfircability to direct the relevant activitiesand might

financial and operational policy decisions:

Ownership interest

Direct Indirect
Entity 2017 2016 2017 2016
% % % %
BCI Activos Inmobiliarios Fondo de Inversion Prive 40.0(¢ 40.0( - -
Incentivos y Promociones Limitadl) SE SE SE SE

(1) Structured Entity (“SE”) is responsible for the mwtion of credit and debit cards products. The Bank
does not hold any ownership interest in that compan

d) Associates

An associate is an entity over which the Bank hgsificant influence. Significant influence is tpewer to
participate in the financial and operational poliacisions of the investee but is not control artjoontrol.

In general, if the Bank holds more than 20% bus lggn 50% of the voting power of an investeesit i
presumed that the Bank has significant influencer an investee. The following factors also might be
indicators of significant influence: Having repretsives on the Board of Directors, participatingpplicy-
setting processes, significant transactions betwherBank and the associate, interchange of maiahger
personnel and provision of essential technicalrimédion.

These investments are accounted under equity methbde investment in an associate is originally
recognized at cost. As of the acquisition date,itlvestment is recognized in the statements ofnfired
position based on the share of its equity that Bainlterest represents in its capital.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 -GENERAL INFORMATION AND SIGNIFICANT ACCOUNT ING POLICIES, Continued
The following entities are considered associates:

Ownership interest

Company 2017 2016
% %

Artikos Chile S.A. 50.00 50.0(
Servipag Ltda. 50.00 50.0(¢
Centro de Compensacion Automatizado S.A. 33.33 33.3¢
AFT S.A. 20.00 20.0(
Nexus S.A 12.90 12.9(
Redbanc S.A. 12.71 12.71
Servicio de Infraestructura de Mercado OTC S.A. (*) 13.61 11.4¢
Combanc S.A. 10.33 10.3¢
Transbank S.A. 8.72 8.72
Sociedad Interbancaria de Depdésitos de Valores S.A. 7.03 7.0z
Credicorp LTD. (**) - 1.9:2

(*) During June and July of 2016 the Bank acqu28@ shares of the associate, increasing its owipelpsh
2.3 percentage points in comparison to Decembe2(BI6.

(**) As of January 2017, the Bank ceased to hagéaificant influence on Credicorp LTD, which chaualg
the method of recognition of investment, which frivlarch 2017 was carried at historical cost, being
classified in investments in other companies (Set I8 Signiticant events).

Entities in the table above, in which Bank holdssléhan 20%, are still considered associates dgiven
Bank’s ability to have a representative in theimBbof Directors, which indicate the Bank has digant
influence over them.

ii. Investments in other Companies:

In this category are presented those entities iclwiine Bank has no control neither significantuahce.
Includes permanent minority investments in compairiethe country and abroad, recorded at cost atid w
impairment adjustments when applicable.

As of March 31, 2017, the Bank has the followingestments in other companies: SWIFT, FED, FHLB,
BLADEX, CREDICORP LTD, (*) and others.

(*) The Bank has a 1.93% stake in Credicorp LTDRitM, as of March 2017, is carried at historicastco
classified in this item, see Note 3 Significantrege

As of March 31, 2016, the Bank has the followingestments in other companies: SWIFT, FED, FHLB,
BLADEX and others.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued
e) Basis of consolidation

The Interim Consolidated Financial Statements csepffinancial information of the Bank and its
subsidiaries as of March 31, 2017 and December,204bfor the periods then ended.

The Financial Statements of subsidiaries (includimg Structured Entity controlled by the Bank), aver
aligned with the financial statements of the Bankoading to the rules laid down in the Compendium o
Accounting Standards and Instructions issued bysBik-.

The intercompany balances and any income or exparisiég from intercompany transactions between
Group entities are eliminated in full on consolidat The unrealized income or expense arising from
transactions with associates are eliminated t@xitent of the Group’s interest in these companies.

For consolidation purposes, the assets and ligisiliaf BCI Financial Group, Inc. and Subsidiariasl 8CI
Securities Subsidiaries are translated into Chileasos using exchange rates prevailing at the £rdah
reporting period. Income and expense items areslatad at the monthly average exchange rates &or th
period, unless exchange rates fluctuate signifigahiring that period, in which case the exchareges at
the dates of the transactions are used. Excharfferedices arising, if any, are recognised in other
comprehensive income and accumulated in equity éniduted to non-controlling interest as appraia).

f)  Non-controlling interest

Non-controlling interest represents the portionpodfit or loss and net assets of subsidiaries nateal,
directly or indirectly, by the Bank. Non-controljninterest are presented separately in the Interim
Consolidated Statements of Income, the Interim Gliheted Statements of Other Comprehensive Income
and Interim Consolidated Statements of Financiaitn.

g) Functional currency

The Bank has determined its functional currency @megentation currency as Chilean Peso (Ch$). lidew
all the entities of the Group have determined tinile@n Peso as the functional currency, excepBfor
Financial Group, Inc. and Subsidiaries and BCI 8#dea subsidiary, which have determined the USadol
as their functional currency.

All the information presented in Chilean Pesostieen rounded to the closest millions of ChilearoPes
h) Transactions in foreign currency

Balances and transactions denominated in currendifferent to the Chilean peso are considered
denominated in “foreign currency’. Transactionsriegl out by each entity in currency other than its
functional currency are recognized using the exgbaates prevailing at the date of the transaciaming

the period, the differences that arise betweerptbeailing exchange rate at the date of the traitsaand
the exchange rate as of the date of collectiomagment are recognized as “Foreign exchange reseltsin

the Interim Consolidated Statements of Income.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued

The differences that arise on translation of thirmmes denominated in foreign currency into funmio
currency are recognized as “Foreign exchange ga@tsjn the Interim Consolidated Statements obme.

As ofMarch 31, 2017 and December 2016, the assutsliabilities of the Bank nominated in foreign
currency are shown at their equivalent value inezini pesos.

i) Operating segments

Operating segments are determined by the Bank embadhkis of its different business units, considgtirat
they are the components:

() That engage in business activities from which thenkB may earn revenues and incur expenses
(including revenues and expenses relating to trioses with other components of the Bank).

(i) Whose operating results are regularly reviewedheyentity’s chief operating decision maker to make
decisions about resources to be allocated to thmeset and assess its performance; and

(iif) For which discrete financial information is avalkb

These operating segments deliver products andcesrsubject to different risks and returns ancefioee the
chief operating decision makers of the Bank sepbratvaluate the performance of them.

i) Measurement of assets and liabilities

Measurement criteria of the assets and liabilitesognized in the Interim Consolidated Statemerfits o
Financial Position are the following:

i. Assets and liabilities measured at amortized cost:

The amortized cost of a financial asset or findnbi#bility is the amount at which the financial se$
orfinancial liability is measured at initial recagon minus principal repayments, plus or minus the
cumulativeamortization using the effective intenestthod of any difference between that initial antcand
the maturity amount, and minus any reduction (diyeor through the use of an allowance account) for
impairment or uncollectibility.

In the case of financial assets, the amortized etsi includes adjustments to their value caused by
anyrecognized impairment.

In the case of financial instruments, the systernpért reflected in the profit and loss is recogdidy
theeffective interest method.

The effective interest rate is the rate that eyatiscounts estimated future cash receipts (inolyidil feeson
points paid or received that form an integral pafrtthe effective interest rate, transaction costd a
otherpremiums or discounts) through the expectiddf the debt instrument, or (where appropriate) a
shorterperiod, to the net carrying amount on ihigaognition.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued
ii. Assets and liabilities measured at fair value:

For financial instruments traded in active marké#te, determination of fair values is based on thsied
orrecent transaction prices. This includes instmtsyeraded in domestic or international stock mirke

A financial instrument is considered quoted on etiva market, if prices are regularly and freelyitable
ona stock, index, broker, dealer, supplier pricesegulatory agency and those prices represenemrr
andregular market transactions. If the market datsneet that condition, it is considered inactiiee lack
ofrecent transactions or a too wide spread betwe&knffer prices, are indications that the markehactive.

For all other financial instruments, fair value idetermined using valuation techniques. The
valuationtechniques used should maximize the useelefvant observable inputs with respect to similar
financinginstruments. The fair value is estimatethg models to estimate the present value of tipeard
cash flowsor other valuation techniques, using iefa.g. deposits, swaps, exchange rates, vakgilietc.)
observableat the date of the Interim Consolidatadri€ial Statements.

As of the dates of the Interim Consolidated Finah&tatements, the Bank has no instruments whase fa
value hadbeen determined based on unobservableHttaisever, for this type of instruments, the Barmls h
modelsdeveloped internally, which are based omigcles and methods generally recognized in thesingu
Whenthe data used in the models is unobservaldeBamk must develop assumptions in order to estimat
the fairvalues. These valuations are known as L8wvehluations. Instruments classified accordindhteir
valuationlevel are detailed in Note 34 to the lime€onsolidated Financial Statements.

The results of the models are always an estimaapoximation of the value and cannot be deterdvisith
certainty. Valuations are adjusted, when applicabl®rder to reflect additional factors, such @sidity or
credit risks of the counterparty. Based on the rhade the credit risk policies of the Bank,Managatne
estimates that these adjustments to the valuatieneecessary and appropriate in order toreasopaddgnt
the values of the financial instruments in the rinbe Consolidated Financial Statements. The
information,prices and parameters used in the Viahm are carefully and regularly checked, and st if
necessary.

iii.  Assets and liabilities measured at acquisition:cost

Acquisition cost measurement is the recognitionhef asset at the consideration paid for the pueclofs
theasset, less impairment losses if applicable.

The Consolidated Financial Statements have begrapgé based on a historicalcost basis, except for:

Derivative financial agreements, measured at fagivalue.

Repossessed assets, measured at the lower ohgaarpiount or fair value less coststo sell.
Trading portfolio financial assets, measured ai tlaé value.

Financial investments available for sale, measatedeir fair value.

Property, Plant and Equipment are measured avdifie when Management decided to revaluate sudsasse
and consider this value as deemed cost for theafiigption.
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Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued
iv. Derecognition of financial assets and liab#i

The accounting treatment of transfers of finaneisdets depends on the extent and the manner it whic
therisks and rewards associated with the finasaséts are transferred to third parties:

1. If the Bank transfers substantially all the sisknd rewards of ownership of the financial asseet t
thirdparties, such as the unconditional sales,ssalith resale agreements at the fair value on tite d
ofresale, the sale of financial assets with théoopib repurchase or a sale issued with a highahitib/that

it will not be finalized, the use of assets whére transferring entity does not retain subordinfatadcing or
give up a credit improvement to the new owners, regrather similar cases, the transferredfinancisétis
derecognized from the Interim Consolidated Findn8tatements, recognizing simultaneouslyany right o
obligation retained or created as a result of taesfer.

2. If retained substantially all the risks and redga of the transferred financial asset, such as the
financialassets sale with a resale agreement &ted price or at sale price plus interest, the Gats
forsecurities in which the borrower has the oblgato return the same or similar assets, amonersitilar
cases, the transferred financial asset is not dgnézed from the Interim Consolidated Financial&ta¢nts
and continuous measuring under the same criteriahwhiere applied before the transfer.Consequeiitly,
recognizes:

a) A financial liability for an amount equivalemt the consideration received that is subsequenédgored at
amortized cost.

b) Any income on the transferred (but not derecogphi financial asset and any expenses incurrec oretv
financial liability.

3. If the Bank neither transfers nor retains suligtlly all the risks and rewards of the financial
assettransferred, such as the sale of financigtsasgth the option to buy or sell issued with ghhior
lowprobability of exercising it, the use of assetsere the grantor does not retain subordinatechdimg
orgive up a credit improvement for a portion of thansferred asset among other similar cases,
itdistinguishes between:

a) If the Bank does not retain the control of ttensferred financial asset: then it is derecognfrechthe
Interim Consolidated Statements of Financial Pasiand any withheld right or obligation is recogmar
created as a consequence of the transfer.

b) If the Bank maintains control of the financialsat: then it continues recognizing the asseteintarim
Consolidated Statements of Financial Position @edgnizes a financial liability associated withfitancial
asset. The net amount of the asset and the assbtgtility will be the amortized cost ofthe witdd rights
and obligations if the asset is measured by itsramed cost or the fair value ofthe withheld rigtasd
obligations if the asset is measured by its fainea

Accordingly, financial assets are derecognized fribra Interim Consolidated Statements of Financial
Position when,and only when, the contractual righthe cash flows from the financial asset expgirawhen
the Banktransfers the financial assets and suligigrall the risks and rewards of ownership of #gssets to
thirdparties.

Similarly, financial liabilities are derecognizewin the Consolidated Statements of Financial Rwsitihen,
and only when, the obligations are extinguishedcebed or expired.
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Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued
k) Investment instruments

Investment instruments are classified into two gaties: held to maturity and available for saleeTh
category of financial assets held to maturity idelsi only those instruments which the Bank has apadaity
and intention of holding until their maturity. Threst of the investment instruments are considesed a
available for sale.

Investment instruments are initially recognizedhetir fair value, including transaction costs. Thailable

for sale instruments are then marked to markeheit fair value according to market prices or vilrs
obtained from models. The unrealized gains or Bsméginated by the change in their fair value are
recognized in othercomprehensive income. When timvestments are sold the available for sale imaest
instruments’ reserve accumulated in other comprakienincome associated with these instruments is
reclassified to the Consolidated Statements obrire and recognized under “Trading and investment
income, net” heading as well as any realized gass/bn disposal. In the case of a significant otopiged
decline in the fair value of any of these instrutsean impairment is recognized by a reclassificafrom
other comprehensive income to the line item “Immpaint” in the statements of income.

The investments in held to maturity financial assee subsequently measured at their amortizedphast
interest and indexation for inflation, less impadmh constituted when its carrying amount exceeds th
estimated recovery value.

The interests and indexation for inflation of h&ddmaturity and available for sale investmentsiactuded
in “Interest income” line in the Interim ConsoliddtStatements of Income.

The purchases and sales of investment instrumkatsrtust be submitted within the period establishgd
the market’s regulations or conventions are recsghiat their trade date, on which the purchasealer af
the asset is agreed.All other purchases and saes@gnized at their settlement date.

I)  Trading investments

The trading investments correspond to securitigsieed with the intention to generate profits frime price
fluctuation in the short-term or through gross @ays’ margins, or that are included in a portfaliowhich
there is a short-term profit taking strategy.

Trading investments are measured at their fairevattuaccordance with the market prices at the tapr
date of the Interim Consolidated Financial Statesiehhe transaction costs are recognized direntlthe
Consolidated Statements of Income. The mark to etaakjustments, as well as the realized income/loss
from trading activities, are included under thedding and investment income, net” heading in therim
Consolidated Statements of Income.

The interest and indexation for inflation are ratagd in “Trading and investment income, net” linghe
Interim Consolidated Statements of Income.
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Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 -GENERAL INFORMATION AND SIGNIFICANT ACCOUNT ING POLICIES, Continued

All the purchases and sales of trading investmiraismust be delivered within the period establishg the
market's regulations or conventions are recogniethe trade date, on which the purchase or satheof
asset is agreed. Any other purchase or sale igmexad on its settlement date.

m) Transactions with repurchased agreements and sectigs lending

Reverse repurchase agreement is an agreemeneteerecfinancial asset from another party in exgedior

cash or other consideration and a concurrent diigdo resell the financial assets at a futureedat an
amount equal to the cash or other consideratiohamged plus interest. These agreements are acddonte

as investing transactions. Assets purchased urel@rse repurchase agreements are recognized in the
consolidated financial statements as “Investmentieuagreements to resell” and are measured atiaatbr
cost.

Repurchase agreement is an agreement to tranffeareial asset to another party in exchange fehaar
other consideration and a concurrent obligatioreszquire the financial assets at a future dataricemount
equal to the cash or other consideration exchampfesl interest. These agreements are accountedsfor a
financing transactions. Financial assets sold une€purchase agreements are retained in the coasadid
financial statements in “Trading portfolio finankiassets” or “Financial investments available fate%
categories, and consideration received under thgmeements is recognized as collateralized lighaithin
“Liabilities under agreements to repurchase” lened measured at amortized cost.

n) Financial derivative instruments

The financial derivative instruments, which inclufteeign currency and Unidades de Fomento (UF)
forwards, interest rate futures, currency and é@serate swaps, currency and interest rate opéodsother
financial derivative instruments are initially rggozedin the Interim Consolidated Statements oaiiamal
Position at their fair value (including transacti@mosts), which is usually their acquisition costlan
subsequently measured at their fair value. Thevalue is obtained from corresponding market pgsijn
discounted cash flow models and pricing valuatiardeis. The derivative instruments are recognizednas
asset when their fair value is positive and asahility when they are negative in “Derivative fircial
agreements” line of the Interim Consolidated St&teis of Financial Position.

Certain derivatives embedded in other financiatrumeents are treated as separate derivatives wien t
risks and characteristics are not closely relatagl those of the host contract and when such harstracts
are not measured at fair value through profit eslo

At the moment of subscribing to a derivative agreetnthe Bank must designate it either as a dérévat
instrument for trading or for hedge accounting ses.

The changes in the fair value of derivative insteats held for trading are included in “Trading and
investment income, net” line of the Interim Condated Statements of Income.

Interim Consolidated Financial StatemeMarctk, 2017 / 2C xBCI

SOMOS e



BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued

If the derivative instrument is classified for hedgccounting purposes, the hedge can be: (1) adaie
hedge of existing assets or liabilities or firm genitments or (2) a cash flow hedge of existing asset
liabilities or forecast transactions. A hedgingatenship qualifies for hedge accounting if, antlydf; all of

the following conditions are met: (a) at the indeptof the hedge there is formal designation and
documentationof the hedging relationship; (b) tredde is expected to be highly effective; (c) the
effectiveness of the hedge can be reliably measamel (d) the hedge is assessed on an ongoing drabis
determined to have actually been highly effectimmtighout the financial reporting periods for whitie
hedge was designated.

Certain transactions with derivatives that do nalify for being classified as hedging derivatiaes treated
and recognized as trading derivatives, even whex phovide effective economic hedge of the riskitmss.

When a derivative hedges the exposure to changbs ifiair value of an existing item of the assefatility,
such hedged item is measured at fair value frond#signation of the fair value hedge until its eafion,
termination, etc. The mark to market adjustmentsbfith the hedged item and the hedging instrument a
recognized in the Interim Consolidated Statemehisamme.

If the item hedged in a fair value hedge is a ftammitment, the changes in the fair value of thm fi
commitment regarding the covered risk are recoghizg assets or liabilities with effect on the limer
Consolidated Statements of Income for the periodin& or losses from the changes in fair value
measurement of the hedging derivative are recognidth effect on the Consolidated Statements obiine

for the period. When a new asset or liability isj@ced as a result of the firm commitment, theidhit
recognition of the acquired asset or liability ¢justed to incorporate the accumulated effect effdir value
valuation of the firm commitment recognized in thierim Consolidated Statements of Financial Pasiti

When a derivative hedges exposure to changes inatsie flows of existing assets or liabilities, orefcast
transactions, the effective portion of changesain ¥alue related to the hedged risk is recogniredther
comprehensive income and accumulated in equity. ieffective portion is recognized directly in the
Interim Consolidated Statements of Income for theqa.

The cumulative loss or gain in cash flow hedge mesés transferred to the statements of incomeho t
extentthat the hedged item impacts the income Isecafithe hedged risk, offsetting the effect in shene
line of the Interim Consolidated Statements of meo

In case of fair value hedge of interest rate rigla gortfolio with the hedged item representingrency
valueinstead of individual assets or liabilitiegjrg or losses from the fair value measuremenbdétih the
hedgeditem and the hedging instrument, are recedriiz the Consolidated Statements of Income, kit th
fair value adjustment of the hedgedinstrument iss@nted in the Interim Consolidated Statements of
Financial Position under “Other assets” or “Otladilities” lines, depending on the hedged item tmsias

of reporting date.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued

The adjustment for counterparty credit risk in datives (Credit Valuation Adjustment “CVA") detemas
the expected losses from counterparty risk in O€@vdtives contracts. The CVA of a derivative igimed
as the difference between the value of free deévieatounterparty risk (equivalent to the originatigative
but without the risk of default of either party)dathe value of risky derivative (correspondinghe briginal
derivative, which has an inherent risk) that coessdthe possibility of counterparty default. Insthiay, a
customer CVA can be obtained from the expected ®xgo(EE) for counterparty risk (how much is expdct
to lose) and the expected loss rate (“PE” for tsoaym in Spanish) associated with the defaulthef t
counterparty.

The valuation adjustment for the existence of theead bid/ask on financial instruments markets lhic
applies to all financial instruments recognizednadrket value, both in normal market conditions and
financial stress conditions, is based on best jpes;tthe recommendations of the Basel Committeletize
requirementsSBIF and the Central Bank of Chile.

In order to make the bid/ask adjustment to findringtruments of Banco de Crédito e Inversionesfplios,
the following methodology was established:

i. Define market makers or BCI customer condition:

On an annual basis the Bank condition will be rieetef to be considered market makers (the Bank beist
within 4 main markets) or customers for each offthancial products it operates. This will be ddrased on
information get from two principal brokers of therdestic market: TRADITION and ICAP.

ii. Condition of Market Makers:

For products (markets) where BCI is considereditoedthe instrument shall be valued at mid-pricel a
bid/ask adjustment will not be applied.

iii. Customer status:

For products (markets) where BCI is considered atelthe instrument shall be valued at mid-price and
adjusted for bid/ask, or, in case of high liquiditglued at bid price.

0) Hedge of a net investment in a foreign operation

According to IAS 21 and IAS 39 the requirementseaoognize hedge accounting are the following: IAS 2
requires that an entity should determine the faneti currency of each of its foreign operationsttees
currency of the primary economic environment inakhit operates. When financial situation and resofta
foreign operation are translated from a currendfgdint to functional currency of the parent, timtitg will
recognize the exchange differences thorough otbempeehensive income in equity, under Cumulative
Translation Adjustment Reserve, until the sale ispabal by other means of the foreign operatiore Th
accumulated difference is to be transferred tdritexim Consolidated Statements of Income for theqal in
which the sale or disposal occurs.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued

The hedge of a net investment in a foreign oparatieeks to mitigate the foreign exchange rate risk
associated with the valuation of the foreign inkesstt.

IAS 39 stablishes the following conditions in ordemapply hedge accounting:

a) At the inception of the hedge there is formal deaigpn and documentation of the hedging relatigmnshi
and the entity’'s risk management objective andeggsafor undertaking the hedge;

b) The hedge is expected to be highly effective;

c) The effectiveness of the hedge can be reliably oreds

d) The hedge is assessed on an ongoing basis andnotetdractually to have been highly effective
throughout the financial reporting periods for whtbe hedge was designated.

The hedged item is the initial investment made fobe purchase of BCI Financial Group INC.
andSubsidiaries.

p) Loans and receivables to customers

Loans receivable are non-derivative financial aseéth fixed or determined payments that are nategin
an active market and which the Bank does not interseéll immediately or in the short-term.

Loans receivable are initially recognized at tHair value plus direct transaction costs and subsety
measured at their amortized cost using the effedtiterest method.

i.  Financial lease contracts

Accounts receivable from lease contracts, includeder “Loans and receivables to customers” heading,
correspond to periodic instalments of lease cotdrdwat comply with the requirements to be qualifées
financial leases and are measured at amortized cost

ii. Factoring Operations

The Bank and its subsidiary BCI Factoring S.A. perf operations with their clients, in which thegeae
invoices and other credit representative tradingtrimments with or without recourse to the transfero
anticipating a percentage of the total amount xed®é of the borrower upon collection.

q) Allowances for loan losses

The allowances required to cover the expected dosseertain financial assets have been recognized i
accordance with the regulations and instructionb®fSBIF. The assets are presented net of sumkaaites,

or at a new cost basis in the case of investmetsyision on credit commitments is presented atslity
under “Provisions” heading.

The Bank and subsidiaries uses models and methgidelbased on individual and collective analysighef
borrowers, approved by the Board of Directors,etwognize the allowancefor loan losses as indiciateide
Accounting Standards Compendium issued by the SBIF.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued
i. Individual assessment:

Individual assessment of borrowers is performedniathe customer, due to its size, complexity or sxpe,
is required to be identified and analysed on aividdal basis.

Naturally, the analysis of the borrowers shoulddmised on their capacity and ability to complyhwitheir
credit obligations, evaluated based on sufficient eeliable information. Analysis should consideliateral,
terms, interest rates, currency, indexation fdatidn related to the loan, etc.

Allowance is assessed based on the classificafidiheoborrowers and their operations related |camcs to
credit commitments in their corresponding risk gaty, after being assigned to one of the following
portfolio categories: normal, substandard and ramstiant.

ii. Normal and substandard portfolios:

The normal portfolio includes those whose borroweisose payment capacity allows them to comply with
their obligations and commitments, and this conditiccording to evaluation of their economic andricial
situation, is not expected to change. The clasgifins assigned to this portfolio are categoriesAA6.

The substandard portfolio includes the borrowersciwthave financial difficulties, or whose payment
capacity worsened significantly, presenting reabendoubt regarding the probability of reimburseimain
total principal and interest under the contraciuaireed terms, indicating that they are lessylikelcomply
with their financial obligations in the short term.

In addition, borrowers that recently hold loans default for over 30 days also form the part of the
substandard portfolio. The classifications assigoetiis portfolio are categories B1 to B4.

As a result of an individual analysis of these baers, the banks must classify them under the atig
categories, assigning to them, subsequently, tbbapility percentages of noncompliance and losgrgiv
default, resulting in the consequent percentagexpécted loss:

Tvpe of portfolio Borrower |Probability of Default (PD) Loss given default(LGD) Expected Loss
yp P Category (%) (%) (%)
Al 0.04 90.0 0.03600
A2 0.1C 825 0.0825(
Normal portfolio A3 0.25 87.5 0.21875
A4 2.0C 875 1.7500(
A5 4.75 90.0 4.27500
A6 10.0C 90.0 9.0000(
B1 15.00 92.5 13.87500
. B2 22.00 92.5 20.35000
Substandard portfolio B3 3300 975 321750(
B4 45.00 97.5 43.87500
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued
iii.  Collective assessment of normal and substandattblos:

In order to determine the amount of allowancesetetablished for the normal and substandard iogtfas
the first step it must be estimated the exposurewhich the respective loss percentages (expreissed
decimals) will be applied. This expected loss petage is comprised of the probability of defaulDfRnd
loss given default (LGD) established for the catggo which the borrower and/or guarantor is cléedi as
applicable.

The exposure subject to allowances correspondgtoains and receivables plus loan commitments ties
amount to be recovered by collateral executionewike, loans and receivables are understood as the
carrying value of loans and receivables to thegetiype borrower, while loan commitments are undedtas

the amount resulting from applying the clause iadid in N°3 of Chapter B-3 of the Accounting Stadda
Compendium.

iv.  Non-compliant portfolio:

Non-compliant portfolio includes the loans to bavess for which recovery is considered remote, githen
they have suffered a loss event resulting in immpait. This portfolio includes borrowers with evitdsigns

of possible bankruptcy, as well as those in whidloraed debt renegotiation is required in ordeatoid
non-compliance, and also includes any borrower aigims in default for equal to or greater than agscdn
the payment of interests or principal of any Io&his portfolio includes borrowers classified undategories
C1l to C6 in the classification scale establishelbweand all their loans, including 100% of the loan
commitments that those borrowers maintain.

For the effects of allocating allowances on the-compliant portfolio, loss rate percentages arel uséich
must be applied to the exposure, correspondingacstim of loans and receivables and loan commisnent
held by the same borrower. In order to apply tleecentage, an expected loss rate must be estirfietied
deducting from the exposure the amounts expectbéd tecovered by execution of collateral and, endhse

of having solid data that justifies them, deductitgp the net present value of expected recovir&san be
obtained by execution of collection actions, netegpenses associated with them. That loss rate beust
classified into one of the six categories definedoading to the range of losses effectively expbdte the
Bank for all the operations of an individual boresw

These categories and the loss rates which muspfieed on the exposures are indicated in the falgw
table:

Type of portfolio Risk Scale Expected Loss Rang Loss Rate(%)
C1 Upto3% 2
C2 More than 3% up to 20' 1C
Non-Compliant C3 More than 20% up to 30% 25
portfolio C4 More than 30 % up to 5C 4C
C5 More than 50% up to 80 65
C6 More than 809 9C
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued
V. Collective assessment:

Collective evaluation is focused on the followingrgiolios: Commercial Loans, Consumer Loans and
Mortgage Loans.

For the determination of the collective allowankm@n portfolios with homogeneous features, suclhas
type of borrower and loan terms, are analysed. ,Tallswances are based on expected losses basad on
certain probability of default (PD) and a loss givdefault (LGD), both parameters are based on rigalo
information and technically substantiated estimates

Allowances are established by multiplying the expesof the respective portfolio by the estimated
percentages of PD and LGD.

a. Commercial Loans:

This portfolio includes receivables to customerfdimg commercial loans and/or leasing operatioms] a
which are not assessed individually.

Allowance determination is based on statistical el®df expected loss, which estimates the prolplufi

default for each customer (PD) and loss give defa®@D) for each operation. Both parameters arénéef
in terms of customer behaviour and characterisifceach loan, including delinquencies (internal /and
external), loan/collateral ratio (loan-to-value)pnrcompliant portfolio, customer seniority and typé

product, among others.

b. Consumer Loans:

This portfolio includes receivables associated waitimsumption of individuals, as well as loans résgl
from the use of overdraft credit lines, emergeneylit lines, credit cards and consumer loans.

Allowance determination is based on statistical el®df expected loss, which estimates the prolplufi
default (PD) and loss given default (LGD) for eamlstomer. Both parameters are defined in terms of
customer behaviour, highlighting delinquenciesefinal and/or external), indebtedness level, nonptiamt
portfolio, renegotiations, customer seniority, alrafts not agreed and protests, among others.

c. Mortgage Loans:

This portfolio includes loans which have the follog characteristics: the objective is the financoighe
acquisition, extension, repair or construction ofising; the borrower is a physical person who igriguor
owns the housing, and the value of the mortgadateohl covers the total amount of loan.

As of December 31, 2015 the allowance determinatias based on statistical models of expected loss,
which estimated the probability of default for eastlstomer (PD) and loss given default (LGD) forheac
operation. Both parameters were defined in termsustomer behaviour and characteristics of each, loa
including delinquencies (internal and/or externl@n/collateral ratio (loan-to-value), overduetissa credit
conditions, and customer behaviour in other praglatthe Bank, among others.
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NOTE 1 -GENERAL INFORMATION AND SIGNIFICANT ACCOUNT ING POLICIES, Continued

Beginning January 1, 2016 the Bank adopted thentital Method for Provisioning the Residential
Mortgage Loan” established by SBIF in its CircuNw. 3,573. This circular stablishes provisioningtfas,
representing expected losses over the amount dbéme applied based on the level of delinquencgauth
loan, and the loan/collateral ratio (Loan-to-Vatre tV) at the end of each month, as shown in tllewing
table.

Provisioning Factor according tc delinguency status ancLtV
Daysin default as of the end of the montt Non-Compliant
LtV (loan-to-value) Concept Current 1-29 30-59 60-89 (more than 90
daysin default)
PD (%) 1.091¢ 213407 46053¢ 75.161¢ 100000¢
LtV < 40% LGD (%) 0.0225 0.0441 0.0482 0.048p 0.0537
EL (%) 0.0002 0.0094 0.02272 0.0362 0.0537
PD (%) 1.9158 27.4332 52.0824 78.9511 100.0000
40% <LtV < 80% LGD (%) 2.195¢ 2.823: 29192 29192 3.041:
EL (%) 0.0421 0.7745 1.5204 2.304f 3.0413
PD (%) 2515( 27930( 52580( 796952 100000(
80% <LtV <90% LGD (%) 21.5527 21.6600 21.920 22.1331 22.23[10
EL (%) 0.5421 6.0496 11.5255 17.6390 22.2310
PD (%) 2.740( 28430( 53.080( 80367 100000¢
LtV> 90% LGD (%) 27.2000 29.0300 29.5900 30.1558 30.2436
EL (%) 0.7453 8.2532 15.7064 24.2356 30.2486

Where:

PD = Probability of default

LGD = Loss given default

EL = Expected loss

LtV = Outstanding principal/Value of the collateral

In cases where the same client has more than ongage loan outstanding and one of them is past-due
more 90 days or more, all such loans will be cfessias “Non-Compliant” the allowance for each mie
them will be calculated in accordance with thegpective level of Loan-to-Value.

The application of this new rule resulted in anréase in the allowances for residential mortgagedo
amounting to MCh$14,028 as of January 1, 2016, aneduction in the same amount of additional
provisions recognized as of December 31, 2015.o/diagly, the application of this new regulatiorshe
effect on the Consolidated Statements of Incomthdoyear ended December 31, 2016.

d. Write-off of loans:

Generally, when expire contractual rights expirehciows, assets have to be written off. In theegafdoans,
even if this does not happen, respective assehdedaare written off in accordance with the requaets
established by Title Il of Chapter B-2 of the Comgiem of Accounting Standards and Instructionsegsu
by the SBIF.
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NOTE 1 -GENERAL INFORMATION AND SIGNIFICANT ACCOUNT ING POLICIES, Continued

The write-off in question refer to the write-offd the assets previously recognized in the Interim
Consolidated Statements of Financial Position epoading to the respective transaction, including,
therefore, the portion that may be not expired liban is to be repaid in instalments, or in casa tdasing
operation (there are no partial write-offs).

Write-offs are always recognized against allowanfmgsloan losses, according to Chapter B-1 of the
Compendium of Accounting Standards, regardlesshef reason. Subsequent repayments of the assets
previously written off are recognized in the Coidaied Statements of Income for the year, as rems/ef
loans written-off.

Write-offs of loans and receivables are made orrdues past due and current instalments, and shmld
made in accordance with the following deadlinesesitmeir first default:

Type of loan Write-off period
Consumer loans secured and unsecured 6 months
Othelunsecure operations 24 month
Commercial loansecure 36 month
Mortgage loans 48 months
Consumer leasir 6 month:
Other non-property leasing 12 months
Property leasing (commercial residentie) 36 month

Write-off period is the maximum period between dlade to pay of all or part of the obligation thstin
default of payment and the date of write-off.

e. Recovery of written off loans:

The recoveries of loans that were written-off aeognized directly as income, as recoveries ofiposly
written off loans.

r) Fee and commission income and expense

Fee and commission income and expense are recdginizbe Interim Consolidated Statements of Income
using different criteriaaccording to their natufee most significant are:

- Those corresponding to operationswhich happen etntbment of time are recognized when the
operation which originates them has been complete.

- Those originated from transactions or servicesoperd over time are recognized over the life of
these transactions or services.

- Those relating to financial assets and liabilitiee recognized as an adjustment to the effectitee ra
within the operation.
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NOTE 1 -GENERAL INFORMATION AND SIGNIFICANT ACCOUNT ING POLICIES, Continued
s) Impairment
l. Financial Assets:

A financial asset is assessed on each reportirgtdatetermine if objective evidence of impairmexists. A
financial asset is considered to be impaired whenetis objective evidence that, as a result ofamaore
events that occurred after the initial recognitadrthe financial asset, the estimated future céslisf of the
investment have been affected.

For financial assets recognized at amortized dogiairment is calculated as the difference betwien
carrying value of the asset and the net presenevafl the estimated future cash flows, discountadguthe
effective interest rate.

An impairment of financial investments available $ale is calculated in relation to their fair valu

Financial assets that are individually significamé individually assessed for impairment. The raingi
financial assets are assessed on the collectivis sgroups of assets that share similar credik ri
characteristics.Impairment is recognized in the $otidated Statements of Income for the year. Any
impairment of financial investments available fatespreviously accumulated as negative revaluatsarve

in equity is transferred to the Consolidated Statets of Income for the year.

The previously recognized impairment is reversety ahin a subsequent period, the amount of the
impairment loss decreases and the decrease caeldiedr objectively to an event occurring after the
impairment was recognized. For the financial assatasured at amortized cost and debt financial
investments available for sale, the reversal ofaimpent loss is recognized in the Interim Consdéida
Statements of Income. In respect of equity findnai@estments available for sale, impairment losses
previously recognized in the Consolidated Statemenit Income are not reversed through Interim
Consolidated Statements of Income. Any increasdain value subsequent to an impairment loss is
recognized in other comprehensive income and aclatetlunder the heading of investments revaluation
reserve.

For loans and receivables to customers the impdgeds are defined according to Chapter B-2 of the
Accounting Standards Compendium of the SBIF asrtveer loans on which there is evidence they will no
meet any of their obligations under the agreed-uygyment conditions, without the possibility of egering

the loan by repossessing collateral, by meansdifipl collection actions or by renegotiation”.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued
Impairment policies indicate that impairment is swwad monthly, and consider the following criteria:
i. Impaired Portfolio:

Impaired Portfolio includes loans classified by B@&nk as individually significant which have a dteisk
classified as substandard in categories B3 andrB#aas in the non-compliant portfolio.

The remaining impaired loans are classified infthlewing groups:

- Loans in default more than or equal to 90 days.

- Renegotiated loans.

- 100% of the loans associated with the client aay lof which is classified as impaired are reclasdid
the impaired portfolio.

Operations related to residential mortgage loarsuatents loans for higher education under Law20g027
are excluded from the requirements of this clasaifbn as long as non-compliance conditions adksted
in Circular No. 3,454 dated December 10, 2008 atgresented.

The behaviour in the financial system it is notgidared in determining income on the impaired ptctf

Exit Conditions

- Individual assessmeritnprovement in risk rating, movement to B3 and aboategory of the individual
classification.

- Collective assessment:

a) Non-renegotiated loans: loans of the impaired pbafmay be reclassified back to the normal poidfol
only upon compliance with the following conditions:

- Receipt of at least six consecutive instalmentgrivfcipal and interest, paid on time in accordawith
the schedule of payments or with a maximum dela30aflays.

- All obligations up to date and no other loans iaitmpaired portfolio.

- In any case, there must be no instalmentsin defdtlit other banks in the Chilean financial system i
the last 90 days (last three periods informed ¢03BIF at the date of inquiry).

b) Renegotiated loans: loans of the impaired portfolay be reclassified back to the normal portfolidyo
upon compliance with the following conditions:

- Receipt of at least six consecutive instalmentgrisfcipal and interest, paid on time in accordawité
the schedule of payments or with a maximum dela30aflays.

- All obligations up to date and no other loan ogeret of the borrower in the impaired portfolio.

- No other renegotiations of the borrower’s loandimithe last six months.

- In any case, there must not be any instalmentsautievith other banks in the Chilean financial teya
in the last 90 days (last three periods informetthéoSBIF at the date of inquiry).
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NOTE 1 -GENERAL INFORMATION AND SIGNIFICANT ACCOUNT ING POLICIES, Continued

c) Collectively renegotiated portfolio written-off: itlen-off loans that had been renegotiated may be
reclassified back to the normal portfolio only upmmmpliance with the following conditions:

- Payment of 30% of the originally renegotiated bedanr payment of the first six payments agreed for
the renegotiated loan.

- Principal and interests payments up to date.

- No other loans of the borrower in the impaired fodid.

- Noinstalments in default in the Chilean finanggétem in the last 90 days.

i. Interest and indexation for inflation income angenxses:

Income and expenses from interest and indexatioinftation are recognized in the Interim Consotath
Statements of Income for the period based on theiakprinciple using the effective interest method

The effective interest rate is the rate that eyadidcounts estimated future cash receipts (inodill fees
on points paid or received that form an integrat pathe effective interest rate, transaction sastd other
premiums or discounts) through the expected lifehef debt instrument, or (where appropriate) atshor
period, to the net carrying amount on initial remitign. When calculating the effective intereserdhe Bank
estimates cash flows considering all contractuahs$eof the financial instrument. The calculatioolides all
fees and points paid or received between partighdocontract that are an integral part of theotiffe
interest rate, transaction costs, and all othempmms or discounts. Transaction costs are increaheosts
that are directly attributable to the acquisitiorissue of a financial asset or liability.

However, in the case of past-due loans or the ptuflgans with high credit risk, a prudent criterien
followed to suspend the accrual of interest an@xation for inflation. Such items are recognizetyavhen
they are received.

. Amounts to suspend:

The amount of suspended income on an accrual basissponds to the amount calculated between tiee da
of suspension and the Interim Consolidated Statesr@frFinancial Position reporting date that cquoesls

to the last day of the month.

. Date of suspension:

Individually assessed loans:

Case a) Loans classified as C5 and C6: the adersabpended when the loan is classified as norpiézamt.

Case b) Loans classified as C3 and C4. the acigslspended when the loan has been classifiedras n
compliant for more than three months.
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NOTE 1 -GENERAL INFORMATION AND SIGNIFICANT ACCOUNT ING POLICIES, Continued
Collectively assessed loans:

For the loans with collateral whose fair value asd than 80% of the loan balance, accrual of inceme
suspended when the loan or one of the instalmesteidt been paid for six months.

The 80% percent of collateral refers to the ratieasured at the time the loan becomes impairelliding
the value of the collateral and the estimated vafwal assets covered by the same collateralydint credit
commitments.

1. Non-financial assets:

Non-financial assets of the Bank, including goodiwiitangible assets with an indefinite useful ldad
assets not yet available for use, and excludingstment property and deferred taxes are evaluatiegst
annually or more frequently, should circumstancasrant, in order to determine if indicators of irmpzent
exist. If such indicators exist, then the recovleramount of the asset is calculated.

Impairment of goodwill and intangible assets witdéfinite lives is not reversed. Impairment lossiesther
non-financial assets recognized in previous peredsevaluated to determine if events or circuntgsin
indicate the need in reversal of the impairmens.lds loss from impairment is reversed if a chany¢hie
estimate has occurred. When an impairment lossegulesitly reverses, the carrying amount of the asset
increased to the revised estimate of its recoverabiount, but so that the increased carrying amdoes
not exceed the carrying amount that would have ldetermined had no impairment loss been recogrised
the asset in prior years.

t) Intangible assets
Software

The software acquired by the Bank is recognizezbst less the accumulated amortization and impaitnife
any.

The expenses in software developed internallyezerded as assets when the Bank is capable ofngriei
intention and ability to complete development, wivgernal use will generate future economic besgéind
when the cost of completing its development caneliably measured. The capitalized costs of thersok
developed internally include all the direct costisilautable to the development of the software, @&nid
amortized over the course of its useful life. Safitev developed internally is recorded at cost léss t
accumulated amortization and losses from impairment

The subsequent expenditures associated with amwagef are capitalized only when the Bank may derive
future economic benefits from them. The rest ofdkpenditures are recognized in the Interim Codatdid
Income Statement of the period.

Amortization is recorded in the income statemeimgighe straight-line method according to the eatad
useful life of the software, starting on the date ready for use and it is usually six years.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued
Intangibles acquired in a business combination

Intangible assets with finite and indefinite usdiués were recognized as a consequence of thdasecof
BCI Financial Group, INC. and Subsidiaries at thquasition date, in October 2016. These intangidsets

were identified in Purchase Price Allocation (PR#Jcess.

According to IFRS 3 “Business Combinations”, ameumresented as of December 31, 2015 were
determined as preliminarily and could be adjustathg up to one year period from the acquisitioteda

Intangible assets with finite useful life are armmet on a straight-line basis over their estimatseful life.
Intangible withindefinite useful life are subject &nnual impairment review. In accordance with SfdF
rules, under the Compendium of Accounting Rulesaplér A2 number 7, two independent appraisers
different from the Bank’s auditors performed an @inment test over indefinite life intangible assef&his
review was performed at an interim date, June B062and as of the year end.

Goodwiill

For the purposes of impairment testing, goodwililiecated to each of the Group's cash-generatiitg (or
groups of cash-generating units) that is expeadtbnefit from the synergies of the combinatiogareless

of whether other assets or liabilities of the aceglientity to those units or groups of units assign

A cash-generating unit to which goodwill has be#aocated is tested for impairment annually, or more
frequently when there is indication that the unitynbe impaired.

An impairment loss recognised for goodwill is netersed in subsequent periods.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued
u) Business Combinations

Acquisitions of businesses are accounted for ugiagacquisition method. The consideration transtein a
business combination is measured at fair valuechlwid calculated as the sum of the acquisition-fite
values of theassets transferred by the Group,litiabi incurred by the Group to the former ownefs o
theacquiree, and the equity interests issued by Ghaup in exchange for control of the acquiree.
Acquisitionrelated costs generally recognized g @onsolidated Statements of Income as incurred.

In a business combination, an independent expeusésl to make a determination of fair value of net
assetsacquired and is intangible assets identFi@dthe estimation of recovery of these intangilitkentified
in abusiness combination, cash flow projectionsuard based on yield estimates of acquired busisess

At the acquisition date, the identifiable assetgured and liabilities assumed are recognized ait tair
value, except for the following:

* The deferred tax assets or liabilities, and asselisbilities related to agreements of employeedfits
are recognized and measured in accordance with 12SIncome Taxes” and IAS 19“Employee
Benefits”, respectively;

« Liabilities or equity instruments related to shhesed arrangements of the acquiree or share-based
company agreements entered into agreements taeeglare-based payments of the acquired payment
transactions, are measured in accordance with IFRB2re-based Payment” in acquisition date; and

e Assets (or group of assets for disposal) that lsesified as held for sale in accordance with IFRS5
“Non-current Assets Held for Sale and Discontin@gzkrations” are measured in accordance with that
Standard.

The goodwill is measured as the excess of the duimecconsideration transferred, the amount of @ory-
controlling interest in the acquiree and the failue of the acquirer’s previously held interesaaguiree (if
any) over the net amounts of the acquisition-dateumt of the identifiable assets acquired anditislities
assumed. If, after reassessment, the net of thésitbon-date amounts of the identifiable assetpuaed and
liabilities assumed exceeds the sum of the cordider transferred, the amount of any non-contrgllin
interest in the acquiree and the fair value ofabguirer’s previously held interest in the acquii&any), the
excess is recognized immediately in statementsaafmeas a bargain purchase gain.

Non-controlling interests that are represent owmpriterest and entitle their holders to a propodteshare
of the entity’s net assets in the event of liquimamay be initially measured either at fair vatweatthe non-
controlling interest’'s proportionate share of tleeagnized amounts of the acquire’s identifiableassts.
The choice of measurement basis is made on a ttEmsdy-transaction basis.

The measurement period adjustments are adjustriiextarise from additional information obtainedidgr
the “measurement period” (which may not exceed pe& from the acquisition date) about facts and
circumstances that existed at the acquisition date.

Interim Consolidated Financial StatemeMarct, 2017 / 34 xBCI

SOMOS e



BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued
v) Property, Plant and Equipment

The items of property, plant and equipment are omeasat acquisition cost, net of accumulated dégtiea
and impairment, if any.

In addition to the price paid to acquire each iténe, cost also includes, where applicable, thetakged
cost. The capitalized cost includes expenses attribdirectly to the asset acquisition and any rotlosts
directly attributable to the process of placing élsset in conditions to be used.

When some part of an item of the property, plamt aquipment has a different useful life to thatpenmy,
plant and equipment, it is recognized as asepacsigonent (Real Estate Remodelling).

Depreciation is recognized in the Interim ConsdkdaStatements of Income on the straight-line bagés
the useful life of the item or each component oftam of the property, plant and equipment.Leasexbis
are depreciated over the shorter of the lease amahtheir useful life, unless it is certain that Bank will
retain the property at the end of the leasing perio

The estimated useful lives for the property, pland equipment as of March 31, 2017 and Decembes 201
are the following:

As of March 31, As of December 3:
2015 201¢

Buildings 50 year 50 year
Machinery and equipment 3 -10 years 3 - 10 years
Facilities 7-10 year 7-10 year
Furniture and fixture 7 year: 7 year.
Computing equipment 3 - 6 years 3 -6 years
Rea estate improvemer 10 year 10 year
Other property, plant and equipm 3-6 year 3-6 year.

w) Repossessed assets

Repossessed assets are classified under “Othets’a$smading and recognized at the lesser of their
adjudicated-in-court value and net realizable valuet of regulatory write-offs required by the SBIF
Repossessed assets are presented net of impakgsattnot sold within one year from the adjudicatiate
have to be written off.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued

x) Staff benefits

i. Unused Vacations:

The annual cost of staff vacations and benefitseregnized on accrual basis.

ii. Short-term benefits:

The entity provides for its employees an annuaditive plan for meeting certain objectives. Theemmve is
defined as a determined number or portion of mgnlinunerations. Corresponding provision is recogphi
on the basis of the estimated amount to be dis&tbu

iii. Indemnification for years of service:

The Bank and its subsidiaries have no agreemetitstiag¢ir employees with respect to indemnification
years of service.

y) Leases
i. Operating lease:

When the Bank or the subsidiaries act as lessedh@ndontract qualifies as an operating lease,abiper
lease payments are recognised as an expenseraightsiine basis over the lease term

At the end of the operating lease period, any paynfier penalties arising under operating leases are
recognised as an expense in the period in whichaheincurred.

ii. Financial lease:

Amounts due from lessees under finance leaseseamgmised as receivables at the amount of the net
investment in the leases under the heading “Loaxsraceivables to customers”. Finance lease indsme
allocated to accounting periods so as to reflexdrestant periodic rate of return on the Group'smetstment
outstanding in respect of the leases.

Inter-company leased assets are treated as owaisastsin the Interim Consolidated Financial Statesne

z) Cash flow statement

Indirect method was applied for presentation of lerim Consolidated Statements of Cash Flows. In

accordance with this method non-cash transactimm#aluded as adjustments to the Bank’s profitvel
as revenues and expenses associated with cashfiftowinvesting or financing activities.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued
The following concepts are applied for the Intefwnsolidated Statements of Cash Flows:

Cash flows: the inflows and outflows of cash andhcaequivalents, which are short-term, highly
liquidinvestments that are readily convertible toolw amount of cash and which are subject to an
insignificant risk of changes in value, such aga#its with the Central Bankof Chile, with domesdiad
foreign banks.

Operating activities: are the principal revenuedpigng activities of the Bank and other activitiegtare not
investing or financing activities.

Investing activities: are the acquisition and disgl®f long-term assets and other investments clatied in
cash equivalents.

Financing activities: are activities that resultchmanges in size and composition of net equity amdlvings
and that do not form part of the operating and $ting activities.

aa) Provisions and contingent assets and liabilities

Provisions are liabilities for which there is urte@mty regarding their amount or maturity.Provisioare
recognized in the Interim Consolidated Statemeritd=inancial Position when they comply with the
following requirements:

- It is a present obligation as a result of a pasingvand, at the date of the Interim Consolidated
FinancialStatements it is probable that an outftdveconomic benefits will be required by the Bamk o
itssubsidiaries to settle the obligation, and aabdt estimate can be made of the amount of the
obligation.

A contingent asset is a possible asset that drisespast events and whose existence will be cowfit only
by the occurrence or non-occurrence of one or ranoertain future events not wholly within the conhtof
the entity.

A contingent liability is:

a. a possible obligation that arises from past evantswhose existence will be confirmed only by the
occurrence or non-occurrence of one or more urindrtture events not wholly within the control of
the entity; or

b. a present obligation that arises from past eveauttishnot recognised because:

e itis not probable that an outflow of resources edying economic benefits will be required to
settle the obligation; or
« the amount of the obligation cannot be measurel suifficient reliability.

Provisions (which are measured considering the destable information regarding the consequenéglseo
related event and are reviewed at the end of egbrting period and adjusted to reflect the curisst
estimate) are used to cover specific obligatiomsMaich they were originally recognized which aesearsed
or utilized upon non-occurrence or occurrence efabent.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued
Provisions are recognized for the following catéggr

- Provisions for staff benefits and remunerations.

- Provisions for minimum dividends.

- Provisions for contingent credit risk.

- Provisions for contingencies (include additiona\sions).

i.  Additional provisions:

The SBIF has defined that the additional provisiares those not deriving from the application ofuzdion
models to the portfolio in order to compensate dilgfficies in them, and that their establishment rbest
justified by assumed risk as defined in unpredietaoonomic fluctuations.

The Bank has formal criteria and procedures foruge and constitution for the determination of addal
provisions, which must be approved by the BoarDicéctors.

These provisions, in accordance with the estaldishrder No. 10 of Chapter B-1 of the Compendium of
Accounting Standards issued by the SBIF, has tetagnized as liabilities.

ii.  Minimum provisions required for the normal indivadportfolio:

The SBIF has determined that the Bank must maitgiercentage of minimum provision of 0.50% on fan
and credit commitments from the normal individuaitfolio in accordance with Chapter 2.1.3 of thenfer
B-1 Compendium of Accounting Standards. These mininprovisions are to be presented as liabilities.

ab) Use of estimates and judgments

In the application of the Bank’s accounting policthe Bank management is required to make judgement
estimates and assumptions about the carrying amadfrdassets and liabilities that are not readilyaapnt
from other sources. The estimates and associatenngsions are based on historical experience amef ot
factors that are considered to be relevant. Ackgllts may differ from these estimates.

The estimates and underlying assumptions are redeon an ongoing basis. Revisions to accounting
estimates are recognised in the period in whictelienate is revised if the revision affects otigttperiod,
or in the period of the revision and future periddie revision affects both current and futureiqas.

In particular, the information regarding the magigicant areas of uncertainties and critical jodmts in
the application of accounting policies that have mhost significant effect on the amounts recogninetthe
Interim Consolidated Financial Statements are deesdin the following notes:

- Impairment of certain assets (Note 31).

- Valuation of financial instruments (Notes6, 8 ardg.1

- Useful life property, plant and equipment and igiale assets (Notes 13 and 14).
- Use of tax loss carry-forward (Note 15).

- Contingencies and Commitments (Note 22).
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued
ac) Income tax and deferred tax
The Bank calculates first category income tax ahgaeriod end, according to the current tax law.

Deferred tax is recognised on temporary differermgeen the carrying amounts of assets and tiakilin
the consolidated financial statements and the sporaing tax bases used in the computation of teaxab
profit.Deferred tax liabilities and assets are mead at the tax rates that are expected to applyeperiod

in which the liability is settled or the asset isgdl, based on tax rates (and tax laws) that hega bnacted
or substantively enacted by the end of the reppiieriod. The effects of changes in the tax reguiator in
tax rates are recognized in deferred taxes asafdte of the law enactment.

As of March 31, 2017 and December 2016, the Bardogmized net deferred tax assets, for which
Management has assessed that it is probable tkabléaprofits will be available against which those
deductible temporary differences can be utilised.

In accordance of Law No. 20,780 published on Septeri9, 2014 and modified by Law 20,899 published
on February 8, 2016, from 2018 the Bank will bejscbto a 27% income tax rate on a permanent basis.
Meanwhile, the Bank will be subject to a 24% incdarerate in 2016, and to a 25% income tax ragoitv.

ad) Non-current assets held for sale

Non-current assets (or an identifiable group tla@hgrises assets and liabilities) those carrying uarhis
expected to be recovered principally through sadmsiaction, rather than through continuing use, are
classified as non-current assets and disposal grbejol for sale. Immediately before this classifag the
assets (or elements of an identifiable group) areneasured according to the accounting policiethef
Bank. From this moment, the assets (or identifigleup) are measured at the lower of their previous
carrying amount and fair value less cost to sell.

ae) Dividends on common shares

Dividends on common shares must be approved bigdhed of Directors.

The Bank recognizes a liability for the portion thie periodsprofit that must be distributed among th
shareholders in compliance with Corporate Law,kdistaing that the minimum of 30% of net income floe
period, or more, must be distributed as divideméozording to the dividends policy.

af) Earnings per share

Basic earnings per share are determined by dividiagonsolidated net income for the period atteble to
the Bank by the weighted average number of shanésgithat period.

Diluted earnings per share is calculated similaolybasic earnings, but the weighted average nurober
shares outstanding is adjusted to take into acdbenpotential dilutive effect of stock options,wemts and
convertible debt.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued

ag) Collection operations and Protected Assets No. 27orfned by the direct subsidiary BCI
Securitizadora S.A.

i. Collection Operations:

The securitization companies may acquire assetsrder to forma separate equity (“Protected Assets
Fund”)that support the issuance of securitized borithese assets must be similar in nature. A separa
equity has to be formed for each separate issuance.

These assets may represent future cash flows &réms plan” or future cash flows to be obtainetnfia
specific asset or group of assets or entity) ostang asset (a portfolio of receivables, mortgagms, etc.).

Accountingof debt to be issued depends on the af@essets: debt secured by assets representing ftagh
flows has be recognized by both the Protected Ad3atd and the originator, while debt secured listiax
assets has to be recognizedonly by the ProtectegtAEund.

These collection operations form part of the séization process. In fact, the Securities Markewligself,
foreseeing the practical difficulty of forming adBcted Assets Fund, contemplates the possibifity o
acquiring assets that form a Protected Assets Egoiy even before the placement of the respebtivils.

Since there is a possibility that the respectivadttedAssets Fund never will be created or séxedlitboond
will not be issued for any reason (legal, markét,)ethese transactions contemplate a put optioresell
account receivables back to the customer undesinestircumstances (mainly in case when an entityot.
issue securitized bond for the reasons discussedepbThis option has to be recognized as a coating
liability by the customer.

ii. Protected Assets Fund No. 27:

The Bank through the direct subsidiary BCI Seaailiora S.A., as of March 31, 2017, maintainsin its
Interim Consolidated Financial Statements a balasfc®Ch$25,075, corresponding to loan receivables
forming equity of the Protected Assets Fund Nolr2@rder to create the latter, BCl SecuritizadorA. S
acquired a loans portfolio originated by Inversio®C.G. S.A. On November 7, 2011 La Polar Comganie
filed a preventive legal agreement to the Boar€ditors. This agreement in its part related tatdated
Assets Fund No. 27, mentions the conditions agweigtd BCl Securitizadora S.A. on July 28, 2011. In
accordance with these conditions,confirmed bylnvees S.C.G. S.A, the collection process of thetass
forming structure of Protected Assets Fund No. 2% establishedas follows:

e Cash payment on acquisition of portfolio: MCh$28,82
e Schedule of portfolio repayments, starting thehsipdar (2018),as follows:

Years 2018, 2019 and 2020: 5% of portfolio twicgear.
Years 2021 and 2022: 7.5% of portfolio twice a year
Years 2023 and 2024: 10% of portfolio twice a year.
 Commissions recognized on October 16, 2012, forptiamce with the precedent agreement condition:
MCh$1,255.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued

Partial portfolio repayment will be made every 6ntins in accordance with the percentages indicdiedea
on January 31 and July 31 of the respective yearegponding to the first day on January 31, 204Bso on
the following, to the last on July 31, 2024.

Commissions: commissions to be accrued correspamdé® of the portfolio per year between July 1120
and until fulfilment of the precedent condition. é8e commissions will be capitalized from the ddte o
capitalization subject to interest at BCP 10 raigpésos for 10 years) in force on the previoustdahe date
of compliance with the precedent condition plus @6 annum. This interest rate to be used througthaut
course of the operation, and to be paid semi-ahngtdrting from July 31, 2013. Interest paid foe tyear
endedMarch 31, 2017totalledMCh$262 (MCh$680 foryber ended December 31, 2016).

On October 25, 2012, external auditors of La Paampanies issued to its management the report on
implementation of agreed procedures.This reporfilcna that on October 16, 2012 the funds raisethftbe
effected capital increase exceed MCh$120,000. fais in compliance with the suspensive conditigread

in the legal agreement to the Board of Creditarsygked establishment of new conditions for delatygnment

and change of agreement structures starting frotob@c 16, 2012. Thus the balance of account rebkisa

to Inversiones S.C.G. S.A. as of March 31, 2017wartex to MCh$25,337.

As of March 31, 2017 the Bank recognizes and pteghis account receivable related to Protectedtdss
Fund No. 27 in the category “Loans and receivatdesistomers”.

ah) Interim Consolidated Statements of Changes in Equjt

The Interim Consolidated Statements of Changeginti presented in these Interim Consolidated Fredn
Statements, present changes in the total consatidajuity during the period. This information itated to:

the Interim Consolidated Statements of Other Cotmgarsive Income and Interim Consolidated Statements
of Changes in Equity. The main features of thermftion contained in the two statements are expthin
below:

« InterimConsolidated Statements of Other Comprehensie Income - Other comprehensive income
comprises items of income and expense as a rdsBHrk’s activities during the period, distinguisbi
between those recognized as income, in the comagetidstatements of income, and other income and
expenses recognized in equity.
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NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUN TING POLICIES, Continued

Therefore, in the Interim Consolidated StatemerftOther Comprehensive Income, the following are
presented:

Net income for the period.
The net income and expenses temporarily recogr@igealuation adjustments in equity.
The net amount of revenues and expenses permanectignized in equity.

The earned income tax on items described abovi¢ @amd iii), except for valuation adjustments argsi
from investments in associates, accounted for ghéyemethod, which are presented on a net basis.

The total recognized income and expense, calcukgdtie sum of the above, presenting separately the
parent entity amounts and the corresponding notralting interests.

InterimConsolidated Statements of Changes in Equity- this part of the Interim Consolidated
Statements of Changes in Equity discloses all absmigconsolidated net equity, including thoseiragis
from changes in accounting policies and correctioh®rrors. Therefore, this statement presents a
reconciliation of the carrying amount at the begignand end of the period of all items comprising
equity, grouping the changes according to theuneainto the following items:

Adjustments for changes in accounting policies aeadections of errors including changes in equity
arising as a result of the retrospective restat¢mibalances of financial statements due to chauge
accounting policies or to correct errors. During teporting year there were no adjustments for gésn
in accounting policies and corrections of errors.

Income and expenses recognized in a period: tbtleoitems recognized in the Interim Consolidated
Statements of Income, in the aggregate.

Interim Consolidated Financial StatemeMarct, 2017 / 42 xBCI

SOMOS e



BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPL ES, Continued

ai) Accounting pronouncements by the International Accanting Standards Board (IASB).
Application of new and revised International Finangal Reporting Standards (IFRS).

a) New and revised IFRS effective in the current year

The following new and revised IFRS have been adbipt¢hese financial statements:

Enmiendas a NIIFs Fecha de aplicacién obligatoria

Disclosure Initiative (Amendments to IAS 7) Annual periods beginning on or after January 1,7201
Recognition of Deferred Tax Assets for Unrealizesdes | Annual periods beginning on or after January 1,7201
(Amendments to IAS 12)

Disclosure Initiative (Amendments to IAS 7)

The amendments are part of the IASB’s Disclosuitiative project and introduce additional disclasur
requirements intended to address investors” cosdkat financial statements do not currently endiden to
understand the entity’s cash flows; particularlyréspect of the management of financing activitidse
amendments require disclosure of information enghlisers of financial statements to evaluate claige
liabilities arising from financial activities. Alttugh there is no specific format required to compith the
new requirements, the amendments include illustaéixamples to show how an entity can meet the
objective of these amendments.

Management is currently assessing the impact d/eqgpthese amendments, however, it is not praokxto
provide a reasonable estimate of the effects theget IFRS will have until Management finalizes taifle
review.

Recognition of Deferred Tax Assets for Unrealized dsses (Amendments to IAS 12)

On January 19, 2016, the IASB published final ammsgmts to IAS 12 'Income Taxes'.
The amendments clarify the following aspects:

* Unrealized losses on debt instruments measuredratadlue and measured at cost for tax purposes giv
rise to a deductible temporary difference regasdigfswhether the debt instrument's holder expexts t
recover the carrying amount of the debt instrunhgrgale or by use.

«  The carrying amount of an asset does not limieftenation of probable future taxable profits.

« Estimates for future taxable profits exclude taxuwdgions resulting from the reversal of deductible
temporary differences.

* An entity assesses a deferred tax asset in corndninaith other deferred tax assets. Where tax law
restricts the utilization of tax losses, an entityuld assess a deferred tax asset in combinatitim wi
other deferred tax assets of the same type.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPL ES, Continued

The amendments are effective for annual periodsbieg on or after 1 January 2017. Earlier appiarats
permitted.

Management is currently assessing the impact d/eqgpthese amendments, however, it is not praokxto
provide a reasonable estimate of the effects theget IFRS will have until Management finalizes taifle
review.

b) New and revised IFRS in issue but not yet effective

New Standards Effective date

IFRS 9Financial Instruments Annual periods beginning on or after
January 1, 2018.

IFRS 15Revenue from Contracts with Customers Annual periods beginning on or aftef
January 1, 2018.

IFRS 16Leases Annual periods beginning on or after
January 1, 2019.

Amendments to Standards Effective date

Sale or Contribution of Assets between an Investarits Associate or | Effective date deferred indefinitely
Joint Venture (Amendments to IFRS 10 and IAS 28)

Recognition of Deferred Tax Assets for Unrealizeddes (Amendments fé@\nnual periods beginning on or after

IAS 12) January 1, 2017.

Disclosure Initiative (Amendments to IAS 7) Anngpariods beginning on or after
January 1, 2017.

Clarifications to IFRS 15 “Revenue from ContracfthwCustomers” Annual periods beginning on or after
January 1, 2018.

Classification and Measurement of Share-based Rayfmansactions Annual periods beginning on or after

(Amendments to IFRS 2) January 1, 2018.

Applying IFRS 9 “Financial Instruments” with IFRS'Hhsurance Overlay approach to be applied when

Contracts” (Amendments to IFRS 4) IFRS 9 is first applied. Deferral

approach effective for annual periods
beginning on or after 1 January 2018
and only available for three years after

that date.

Transfers of Investment Property (Amendments to 485 Annual periods beginning on or after
January 1, 2018.

Annual Improvements to IFRS Standards 2014-2016eCyc The amendments to IFRS 1 and IAS

28 are effective for annual periods
beginning on or after January 1, 2018.
The amendment to IFRS 12 for annual
periods beginning on or after January
1, 2017.

New Interpretations Effective date

IFRIC 22 Foreign Currency Transactions and Advabesasideration Annual periods beginning on or after
January 1, 2018.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPL ES, Continued
IFRS 9 Financial I nstruments

In 2014 IASB issued a finalized version of IFRS Bieh contains accounting requirements for financial
instruments, replacing IAS 30inancial Instruments: Recognition and Measurem@&hie standard contains
requirements in the following areas:

Classification and measurementFinancial assets are classified by reference @édbtisiness model within
which they are held and their contractual cash ftwaracteristics. The 2014 version of IFRS 9 inticss a
“fair value through other comprehensive income’egaty for certain debt instruments. Financial litibs
are classified in a similar manner to under IASR8ancial Instruments: Recognition and Measurement
however there are differences in the requiremeamplyang to the measurement of an entity's own ¢nask.

Impairment. The 2014 version of IFRS 9 introduces an “expectedit loss” model for the measurement of
the impairment of financial assets, so it is nogemnecessary for a credit event to have occuretord a
credit loss is recognized.

Hedge accounting.Introduces a new hedge accounting model that sggded to be more closely aligned
with how entities undertake risk management aaiwitwhen hedging financial and non-financial risk
exposures.

Derecognition. The requirements for derecognition of financiaeds and liabilities are carried forward from
IAS 39 Financial Instruments: Recognition and Measurement

IFRS 9 must be applied in an entity’s first annii&@RS financial statements for periods beginningoafter
1 January 2018. Early adoption is permitted.

The Bank, in accordance with the rules of the SBIH, not anticipate the adoption of this standafthe
standard will be adopted once the SBIF authoriaeotso.

IFRS 15 Revenue from Contracts with Customers

On May 28, 2014, the IASB has published its newdaad, IFRS 15 Revenue from contracts with custemer
At the same time, the Financial Accounting Stangl@dard (FASB) has published its equivalent revenue
standard, ASU 2014-09.

The new standard provides a single, principles ddise-step model to be applied to all contractshwi
customers, i) identify the contract with the customi) identify the performance obligations in tbentract,
iii) determine the transaction price, iv) allocdhe transaction price to the performance obligationthe
contracts, v) recognize revenue when (or as) thityesatisfies a performance obligation.

Guidance is provided on topics such as the pointhith revenue is recognized, accounting for védgiab
consideration, costs of fulfilling and obtainingentract and various related matters. New discé&sabout
revenue are also introduced.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPL ES, Continued

IFRS 15 must be applied in an entity’s firs and&&S financial statements for periods beginningpafter
1 January 2018. Application of the Standard is ratorg and early adoption is permitted. An entitgtth
chooses to apply IFRS 15 earlier than 1 Januar§ 2fist disclose this fact.

Management is currently assessing the impact diymgplFRS 15, however, it is not practicable toyide a
reasonable estimate of the effects that these iFHR8ave until Management finalizes a detail revie

IFRS 16 Leases

On January 13, 2016 the IASB has published a nandatd, IFRS 16 “Leases”. The new standard brings
most leases on-balance sheet for lessees undegla siodel, eliminating the distinction between ragiag

and finance leases. Lessor accounting however nsmargely unchanged and the distinction between
operating and finance leases is retained. IFRSufi6rsedes IAS 17 “Leases” and related interpretsitémnd

is effective for periods beginning on or after huary 2019, with earlier adoption permitted if IFRS
“Revenue from Contracts with Customers” has alsmtapplied.

Management is currently assessing the impact diymgplFRS 16, however, it is not practicable toyide a
reasonable estimate of the effects that these iFR8ave until Management finalizes a detail ravie

Sale or Contribution of Assets between an Investand its Associate or Joint Venture (Amendments to
IFRS 10 and IAS 28)

On September 11, 2014, the IASB has published “&afeontribution of Assets between an Investor iésd
Associate or Joint Venture (Amendments to IFRS a0 BAS 28)". The amendments address a conflict
between the requirements of IAS B&estments in Associates and Joint Ventare$ IFRS 1@onsolidated
Financial Statementand clarify the treatment of the sale or contiutof assets from an investor to its
associate or joint venture, as follows:

« require full recognition in the investor’'s finankitatements of gains and losses arising on the al
contribution of assets that constitute a businessléfined in IFRS Business Combinatiohs

* require the partial recognition of gains and losgkere the assets do not constitute a business, g&n
or loss is recognized only to the extent of theelated investors’ interests in that associate mt jo
venture.

On December 17, 2015 IASB has published final ammamds to “Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture”. Theeadments defer the effective date of the Septe(bibt
amendments to these standards indefinitely ungl thsearch project on the equity method has been
concluded.

Management is currently assessing the impact d/eqgpthese amendments, however, it is not pralokcto
provide a reasonable estimate of the effects theget IFRS will have until Management finalizes taifle
review.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPL ES, Continued
Recognition of Deferred Tax Assets for Unrealized dsses (Amendments to IAS 12)

On January 19, 2016, the IASB published final ammsgmts to IAS 12 'Income Taxes'.
The amendments clarify the following aspects:

* Unrealized losses on debt instruments measuredratdiue and measured at cost for tax purposes giv
rise to a deductible temporary difference regasdigfswhether the debt instrument's holder expexts t
recover the carrying amount of the debt instrunhgrgale or by use.

«  The carrying amount of an asset does not limieftenation of probable future taxable profits.

« Estimates for future taxable profits exclude taxludgions resulting from the reversal of deductible
temporary differences.

* An entity assesses a deferred tax asset in corndninaith other deferred tax assets. Where tax law
restricts the utilization of tax losses, an entityuld assess a deferred tax asset in combinatitim wi
other deferred tax assets of the same type.

The amendments are effective for annual periodsbiegy on or after 1 January 2017. Earlier appiarats
permitted.

Management is currently assessing the impact djeqgpthese amendments, however, it is not praokxto
provide a reasonable estimate of the effects theget IFRS will have until Management finalizes &aifle
review.

Disclosure Initiative (Amendments to IAS 7)

The amendments are part of the IASB’s Disclosuitiative project and introduce additional disclosur
requirements intended to address investors” cosdkat financial statements do not currently endiden to
understand the entity’s cash flows; particularlyréspect of the management of financing activitiese
amendments require disclosure of information enghlisers of financial statements to evaluate clsainge
liabilities arising from financial activities. Alttugh there is no specific format required to compith the
new requirements, the amendments include illustraixamples to show how an entity can meet the
objective of these amendments.

Management is currently assessing the impact df/mgpthese amendments, however, it is not pralticto
provide a reasonable estimate of the effects theget IFRS will have until Management finalizes &aifle
review.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPL ES, Continued
Clarifications to IFRS 15 “Revenue from Contracts with Customers”

On April 12, 2016, the IASB has published finalriflaations to IFRS 15 “Revenue from Contracts with
Customers”.

These clarifications focus on the following areas:

« ldentifying performance obligations
«  Principal versus agent considerations, and
e Guidance licensing application

The amendments are effective for annual reportiegods beginning on or after 1 January 2018 (same
effective date as IFRS 15 itself). Earlier applimatis permitted.

Management is currently assessing the impact olymgpthese amendments, however, it is not
practicable to provide a reasonable estimate of dfiects that these IFRS will have until
Management finalizes a detail review.

Classification and Measurement of Share-based PaymeTransactions (Amendments to IFRS 2)

On June 20, 2016, the IASB has published final atmemts to IFRS 2 “Share-based Payment” that clarify
the classification and measurement of share-baagohgnt transactions. The amendments address several
requests that the IASB and the IFRS Interpretatidosymittee received and that the IASB decided t de
with in one combined narrow-scope project.

The amendments are effective for annual periodsbeg on or after 1 January 2018. Earlier appiarats
permitted. The amendments are to be applied progpsc However, retrospective application if alledif
this is possible without the use of hindsight.nfentity applies the amendments retrospectivelynuist do so
for all of the amendments described above.

Management does not anticipate that the applicatichese amendments will have any effect on therim
consolidated financial statements of Bank.

Applying IFRS 9 'Financial Instruments' with IFRS 4 'Insurance Contracts' (Amendments to IFRS 4)

On September 12, 2016, the IASB has published ¥pplIFRS 9 'Financial Instruments' with IFRS 4
'Insurance Contracts". The amendments are intelodeddress concerns about the different effectates of
IFRS 9 and the forthcoming new insurance contratdsdard (expected as IFRS 17 within the next six
months).

As it has become obvious that the effective datl-BfS 17 can no longer be aligned with the effectiate
of IFRS 9 Financial Instruments there have beefs dal the IASB to delay application of IFRS 9 for
insurance activities and align the effective ddtéF®RS 9 for those activities with the effectivetelaf the
new insurance contracts standard.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPL ES, Continued

The amendments in Applying IFRS 9 'Financial Insteats' with IFRS 4 'Insurance Contracts' (Amendment
to IFRS 4) provide two options for entities thatuie insurance contracts within the scope of IFRS 4.

e an option that permits entities to reclassify, frprofit or loss to other comprehensive income, soime
the income or expenses arising from designateadiahassets; this is the so-called overlay apgrpac

e an optional temporary exemption from applying IFBSor entities whose predominant activity is
issuing contracts within the scope of IFRS 4; thithe so-called deferral approach.

The application of both approaches is optional ancentity is permitted to stop applying them befire
new insurance contracts standard is applied.

An entity applies the overlay approach retrospetfito qualifying financial assets when it firstdips IFRS

9. Application of the overlay approach requirescidisure of sufficient information to enable usefs o
financial statements to understand how the amaeoitssified in the reporting period is calculated ée
effect of that reclassification on the financiatstments.

An entity applies the deferral approach for annpatiods beginning on or after 1 January 2018.
Predominance is assessed at the reporting eniity & the annual reporting date that immediategcedes

1 April 2016. Application of the deferral approanbeds to be disclosed together with informatiort tha
enables users of financial statements to understawdhe insurer qualified for the temporary exdopand

to compare insurers applying the temporary exemptiith entities applying IFRS 9. The deferral cantyo
be made use of for the three years following 1 dan@018. Predominance is only reassessed if {hegie
change in the entity’s activities.

Management does not anticipate that the applicatichese amendments will have any effect on therim
consolidated financial statements of Bank.

Transfers of Investment Property (Amendments to IAS40)

On December 8, 2016, the IASB has issued “Transfehsvestment Property (Amendments to IAS 40)" to
clarify transfers of property to, or from, investm@roperty.
The amendments to IAS 40vestment Property

* Amends paragraph 57 to state that an entity steister a property to, or from, investment property
when, and only when, there is evidence of a chamgse. A change of use occurs if property meets, o
ceases to meet, the definition of investment prgpéy change in management’s intentions for the use
of a property by itself does not constitute evideata change in use.

* The list of examples of evidence in paragraph 5#(&)) is now presented as a non-exhaustive list of
examples instead of the previous exhaustive list.

The amendments are effective for periods beginmingor after 1 January 2018. Earlier application is
permitted.

Management does not anticipate that the applicatichese amendments will have any effect on therim
consolidated financial statements of Bank.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPL ES, Continued
Annual Improvements to IFRS Standards 2014-2016 Cie
On December 8, 2016, the IASB has issued “Annuarévements to IFRS Standards 2014-2016 Cycle”.

The pronouncement contains amendments to threeslFRSresult of the IASB’s annual improvements
project.

IFRS Subject of amendment

IFRS 1First-time Adoption of International Financial Deleted the short-term exemptions in paragraphsEz3ef

Reporting Standards IFRS 1, because they have now served their intended
purpose.

IFRS 12Disclosure of Interests in Other Entities Clarifite scope of the standard by specifying that the

disclosure requirements in the standard, excepttfose in
paragraphs B10-B16, apply to an entity’s interdisted in
paragraph 5 that are classified as held for sale hald for
distribution or as discontinued operations in actance
with IFRS 5Non-current Assets Held for Sale

and Discontinued Operations.

IAS 28Investments in Associates and Joint Venturgs @Gdrthat the election to measure at fair value tgh
profit or loss an investment in an associate ooiatjventure
that is held by an entity that is a venture capital
organization, or other qualifying entity, is availe for each
investment in an associate or joint venture onrarestment-
by-investment basis, upon initial recognition.

The amendments to IFRS 1 and IAS 28 are effectivatfinual periods beginning on or after 1 Janu@tg?
the amendment to IFRS 12 for annual periods beginan or after 1 January 2017.

Management does not anticipate that the applicatichese amendments will have any effect on therim
consolidated financial statements of Bank.

aj) Standards and instructions issued by the Superintatence of Banks and Financial Institutions
(SBIF)

i) On May 25, 2016 Circular No. 3,583 was issued, fyodi and complementing the Compendium of
Accounting Standards, Chapter C-3, student loastaplishing new instructions for the classificatimfn
loans for higher education within Commercial LoaRsis new classification include:

« Loans for higher education in accordance with Lawv RD,027.
*  Secured Loans CORFO.
e Other loans for higher education.

ii) On February 18, 2016 Circular No. 3,601 was issirthducing new instructions to the Compendium
of Accounting Standards, Chapter C-3, complemeniafigrmation, in order to report losses arising
from operational risk events. In order to do e, $BIF has requested the Banks to report on ahtyont
basis operational risk quantification and expesdentification according to the rules of Basdie3e
rules were applied for first time in the MC1 and Ri@onthly reports as of June 30, 2016.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPL ES, Continued

iii) On March 29, 2016 Circular No. 3,604 was issueddifgimg the percentage of credit equivalent for
available credit lines. The SBIF has concludes thatcredit equivalent for available credit linedien
the client has no overdue loans, can be set at@5¥%e available balance. This modification came i
forcefrom May 2016.

iv) On December 12, 2016 Circular No. 3,615 was issbredrder to increase the level of transparency of
the information provided by the banks, the SBIF ihatructed that from June 30, 2017, interim firiahc
statements as of June 30 will be subject to a webie independent auditors in accordance with NAGA
No. 63, AU930, or its international equivalent, SN8. 122, section AU-C930; which should be filed
with the SBIF the same day of its publication, e business day before or after it.

On March 15, 2017 Circular No. 3,621 was issuedlated to Chapters B1 and C3 of the Compendium of
Accounting Standards of SBIF. It complements ircdtams for the accounting registration and deteatidm

of provisions of the credits guaranteed by the Sthdrastructure Guarantee Fund, stipulated in Léov
20,845.

The Bank has implemented the new regulations destrabove in its financial statements as of Marth 3
2017.

NOTE 2 - ACCOUNTING CHANGES

During the period ended March 31, 2016, no accagnthanges over the previous year affecting these
Interim Consolidated Financial Statements have rwedu
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 3 - SIGNIFICANT EVENTS
a) Issuance and bonds placements
- During 2017 no issuance of subordinated bonds togkace.

- During the year 2017, the following bonds nominateth UF were issued:

Bonds Series Issuance Date Notional amount. UF Nominal Maturity Date
Interest rate

SERIE_ANI 17.02.201 3,000,00t 1.75% 21.12.202

SERIE_AN3 28.02.2017 3,000,000 1.75% 01.12.2026

b) Distribution of dividends and capitalization of eamings

At the Annual Shareholder's Meeting held on Maréh 2017, the distribution of net income for the ryea
2016 was approved, amounting to MCh$340,164, sl

« Distribute a dividend of Ch$1,000 per share ambmgtdtal 123,564,219 shares issued and registered i
the Register of Shareholder’s, which amounts tsthe of MCh$123,564.

« Allocate the remaining balance of the profits floe tyear to the profit reserve fund, that is, the s
MCh $ 216,600.

c) Discontinuacion método de la participacion inversid en sociedades

As of December 31, 2016, the Bank had an investingbtedicorp LTD, equivalent to 1.93% of its equit
interest, recorded in accordance with the equitshoek (VP: Equity Value), recording this investmémi/P
Is based on the fact that the Bank had a direttGredicorp LTD at the end of 2016 and therefore tha
capacity to exert significant influence given itsligy to intervene in financial and operating mylidecisions,

On January 25, 2017, the Bank ceased to hold etdiri this company, thereby losing its capadity t
exercise significant influence. In accordance WHRS 28, paragraph 22, when it ceased to havefisigni
influence, The Bank must discontinue the use oktigity method, then measure the fair value of the
investment and recognize in profit or loss for pleeiod the difference between that fair value dred t
carrying amount at the date when the equity metiaslinterrupted. The proportional participation,
generating a profit of MCh $ 87,060 for that difface,

In addition, and in accordance with paragraph 2FBIS 28, the Bank reclassified from the resercoat
of equity conversion to income for the period thensof MCh $ 14,846.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 3 - SIGNIFICANT EVENTS, Continued

Given this new value determined, in the month ofdlean adjustment was generated in results asafsilo
In February, a sale of 92,000 shares of Credicdip,lwhich had generated a result of MM $ 5,147, had
been made, this sale was reversed in March, tageitiethe profit that had Method of participatitor Ch $
3,366 (corresponding to Credicorp LTD's share effturth quarter of 2016),

A deferred tax of MCh $ 38,612 is recognized, tiisurs because the calculation of the income tanaide
on the taxable income that in this case is highan the financial profit,

As a result of the above, in March 2017, the Badognized a net profit of Ch $ 54, 781, -
See table:

Description MCh$

Book value of the investme (109,730
Fair Value 196,790
Income, difference between fair value and bookealu 87,060
Income from reclassification of equity conversieserve 14,846
Profit by discontinuation cparticipation methc 101,90€
Reverse VP utility (3,366)
Reverse sale of shares (5,147)
Profit recognized in March 93,393
Deferred Taxe (38,612
Result 54,781

In accordance with SBIF's Compendium of Accounfitgndards (Chapter C-3), once the adjustments
indicated in the previous paragraphs have been nlsidenvestment will be classified as a "Permanen
minority investment in foreign companies" At histal cost, corresponding to the market value atithe of
discontinuing the equity method (VP). From this nemt the Bank will recognize income from this
investment only for the dividends that are receilgkewise, it will be subject In accordance withS 36
paragraph 8, "the value of an asset is impairedhitkecarrying amount exceeds its recoverable athoun
that is to say, impairment is considered when theket valueis less than the book value of the asset
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Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 4-INFORMATION BY SEGMENTS
Segments structure

In accordance with IFRS 8, the Bank has aggregatedrating segments with similar economic
characteristics based on the aggregation critguecified in the standard. Thus, a reporting segment
comprises clients to whom differentiated productsaddressed, which are homogeneous in terms asd th
performance is measured in a similar way, as agfatte same reporting segment. Overall, this agagien

has no significant impact on understanding thereatimd effects of the business activities of thakBand

the economic environment in which it operates.

Segment reporting is presented by the Bank basetthenlefined business structure, which is focused o
optimizing assistance to clients with products sexlice, according to relevant commercial charaties.

To faithfully reflect the nature of the Bank’s refing segments, the presentation of the note cersithe
following:

1. The allocation of the results of balance sheet gam&nt of the reporting segments is performed
according to the composition of assets of eacmbasi(which generates this outcome for the Bank).

2. A greater proportion of corporate expenses is atkxt to the reporting segments, under the same
allocation methodology that is used for other exsgsror support staff.

3. Results for recognition or reversal of additionabyisions and minimum provision adjustments were
allocated to the segments in accordance with #&sification of customers for which these resubisew
originated.

Additionally, and with the purpose of improve foarsd capture synergies from the customer serviaemo
in 2016 the presentation of segments was simplifieetail Banking and Small and Medium Entreprise
segments were aggregated under “Retail Bankingtihga and Commercial Banking and Corporate &
Investment Banking Commercial Division segmentsengggregated under “Wholesale Banking” heading.

Following is the Bank’'s commercial structure with ts four reporting segments:

Retail Banking Segment:This segment includes individuals and entitiehsidles of less than UF 80,000,
with the following sub segments:

Retail Banking This sub segment includes individuals. The opegatinits in this sub segment are:
Individuals, Preferential, Nova and Thanc.

Small and Medium Enterprise$his sub segment includes entrepreneurs and eistagpentities (with
sales of between UF 2,400 and UF 80,000) and iesludicroenterprises (with sales of less than
UF 2,400).
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Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 4-BUSINESS SEGMENTS,Continued

Wholesale Banking SegmentThis segment composed mainly of companies whosealrsales exceed
UF80,000, with the following sub segments:

Commercial Banking: This sub segment includes mgaitdmpanies whose annual sales exceed
UF80,000. The operatingunits in this sub segmentReal Estate and Companies.

Corporate & Investment Banking Commercial Divisibhis sub segment includes large corporations,
financial institutions and high net worth investavigh financial needs of high value added financial
services. The operating units in this sub segment\tholesale Banks, Corporate and Private.

Corporate &Investment Banking Finance Division Segrent:This segment manages the Bank's own
investment portfolio. The operating unit in thigseent is Sales and Trading.

BCI Financial Group, Inc. and Subsidiaries (BCIFG) Segment: This segment includes the results of
operations of City National Bank of Florida, whioperates as an independent unit under the supsmasi
senior management in Chile.

Others: In “Others” included those expenses and/or incomkich by their nature are not directly
identifiable within the reportable segments anddfare are not assigned.

Assignment of income from subsidiaries by client:

Consistent with its customer-focused strategy and eesult of attention/provision of services te Bank's
clients in each segment, management in the subisislias well as results of the Bureau of Distidrutand
leasing business, is carried out in line with thewee segments.

Assigning result of balance management:

In order to recognize in each segment all the hisnahd costs associated with the clients’ attenttbe
results of currency and maturity mismatches managérare allocated to the segments in the proportion
corresponding to the total income for the assetach segment less the average cost of liabititidsiance
these assets.

Allocation of expenses to reporting segments:

Direct expenses: correspond to the costs direttlijpatable to each cost centre of each segmentiwéie
clearly recognizable and assignable. For examprsomnel expenses, materials and inventory, and
depreciation.

Indirect expenses (centralized allocation of expshisexpenses recognized in general costs centres,
according to Bank’s policy, are allocated to diffier segments.

Management support expenses: these expensesaratedl depending on the time and resources consumed
by different segments, based on the need in suppanagements. These expenses preliminary defindd an
agreed by the areas involved (user and suppor}t.area
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 4 — BUSINESS SEGMENT, Continued
These criteria have been applied for the periode@March 31, 2017and December 31, 2016.
The management of commercial areas indicated abaweasured in accordance with the concepts present

in this Note, which is based on the accountinggipies applied to BCInterim Consolidated Statements of
Incomefor the period.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 4-BUSINESS SEGMENTS, Continued

a) Statements of Income forthe period ended Marci2G17:
Retail Banking

Wholesale Banking

Small & C&liB C&lIB
Medium Commercial  Commercial Finance
Retail Entreprise Banking Division Division BCI FG Others Consolidated
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Net interest income 92,408 33,796 40,563 25,103 (739) 36,705 (6,690) 221,146
Net fee and commission inco 35,635 8,198 7,624 4,985 3,107 3,458 (751, 62,256
Other operating income 11,361 2,902 8,629 11,772 13,312 8,061 287 56,324
Operating income 139,404 44,896 56,816 41,860 15,680 48,224 (7,154) 339,726
Provision for loan losses (40,384) (12,420) (11,112) 4,555 (1,163) (2,496) 117 (62,903)
Operating income, net of loan losses, interest am®mmission 99,020 32,476 45,704 46,415 14,517 45,728  (7,037) 276,823
Total operating expenses (85,311) (22,190) (22,953) (15,523) (7,416) (21,776)  (2,090) (177,259)
TOTAL NET OPERATING INCOME BY SEGMENT 13,709 10,286 22,751 30,892 7,101 23,952 (9,127) 99,564
Share of profit/loss of investments accounted uiegequity methc 103,223
Income before income tax 202,787
Income tax expense | (61,931)
CONSOLIDATED NET INCOME FOR THE PERIOD ENDED MARCH 31, 2017 140,856
(*) See note 15.c.
b) Reporting Segments Balances for 2017:
As of March 31, 2017
Retail Banking Wholesale Banking
Small & C&lIB C&IB
Medium Commercial Finance

Retail Entreprise Commercial Division Division BCI FG Total Segments

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
TOTAL ASSETS 8,371,100 2,337,990 5,055,566 4,834,360 4,965,092 5,559,684 31,123,792
TOTAL LIABILITIES 7,532,073 2,100,287 4,541,304 4,337,835 5,068,135 4,959,531 28,539,165
EQUITY 2,584,627
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES

Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 4-BUSINESS SEGMENTS, Continued

c) Statements of Income forthe period ended Marci2G16:

Retail Banking

Wholesale Banking

Small and C&lB C&lB
medium Commercial Finance Consolidated
Retall enterprise Commercial Division Division BCIFG Others balances
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Net interest income 90,426 32,981 40,021 23,469 14,104 32,453 (9,360) 224,094
Net fee and commission incor 34,137 7,564 7,811 3,559 2,863 3,002 (265) 58,671
Other operating income 9,589 930 4,430 7,473 (8,276) 2,214 1,331 17,691
Operating income 134,152 41,475 52,262 34,501 8,691 37,669 (8,294) 300,456
Provision for loan losses (27,644) (6,098) 1,295 (6,056) (3,657) (931) (977) (44,068)
Operating income, net of loan losses, interest am®mmission 106,508 35,377 53,657 28,445 5,034 36,738 (9,271) 256,388
Total operating expenses (73,967) (17,046) (23,980) (13,949) (8,132) (18,455) (1,833) (157,362)
TOTAL NET OPERATING INCOME BY SEGMENT 32,541 18,331 29,577 14,496 (3,098) 18,283 (11,104) 99,026
Share of profit/loss of investments accounted uiegequity methc 3,817
Income before income tax 102,843
Income tax expense | (28,924)
CONSOLIDATED NET INCOME FOR THE PERIOD ENDED MARCH 31, 2016 73,919

(*) See note 16.c.

d) Operating Segments Balances for2016:

As of March 31,201¢

Retail Banking

Wholesale Banking

Small & C&lIB C&lIB
Medium Commercial Finance
Retail Entreprise Commercial Division Division BCIFG Total Segments
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
TOTAL ASSETS 7,577,402 2,042,233 4,916,879 4,741,455 5,307,427 4,753,013 29,338,409
TOTAL LIABILITIES 6,941,723 1,865,821 4,499,894 4,346,808 5,526,314 4,102,653 27,283,213
EQUITY 2,055,196
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 5- CASH AND CASH EQUIVALENTS

a) Details of balances included within cash and caghivalents, and their reconciliation with the liter
Consolidated Statements of Cash Flows as of MatcR@L7 and December 31, 2016, are as follows:

As of March 31,

2017 2016
MCh$ MCh$
Cash and deposits in banks

Cast 403,33! 434,51.
Deposits in Central Bank of Chile 291,37 525,56t
Deposits in domestic banks 4,13¢ 9,991
Deposits in foreign banks 649,82 789,24
Subtotal cash and depositsbank: 1,348,67. 1,759,31
ltems in course of collection, net 113,49: 135,51
Highly liquid financial instrumen 6,19¢ 20,80¢
Investments under agreements to resell 134,62. 195,06(
Total cash and cash equivalents 1,602,98 2,110,69

(*) Deposits in Central Bank of Chile represent tiynupdated mandatory reserve deposits with the
Central Bank of Chile.

b) Items in the course of collection:
Items in the course of collection correspond taséhtvansactions pending settlement which will iaseeor
decrease deposits in Central Bank of Chile or reifm banks, usually within 12 or 24 hours. Theadetof

items in the course of collection, netas of Marth2017 and December 31, 2016 are as follows:

As of March 31,

2017 2016
MCh$ MCh$
Assets
Outstanding notes from other banks (sv 112,92 127,91:
Funds receivab 450,75: 563,17.
Subtotal assets 563,67 691,08:
Liabilities
Funds payab
Subtotal liabilities 450,18! 555,571
Items in course of collection, net 450,18! 555,57
113,49: 135,51:
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 6 - TRADING PORTFOLIO FINANCIAL ASSETS

The following is the detail of trading portfolinfancial assets as of March 31, 2017 and Decembh&036:

(*) As of March 31, 2017 and December 31, 2016,Bhek has instruments with the Central Bank of &€hil
classified in the “Instruments of the State and te¢nBank of Chile” of MCh$276,908 and
MCh$112,455, respectively.

As ofMarch 31, As ofDecember 31,

2017 2016
MCh$ MCh$
Instruments of the State and Central Bank of Childg*):
Bonds of the Central Bank of Chile 588,08 488,903
Promissory notes of the Central Bank of C 95 99
Otherinstruments of the State and Central Bank of ( 92,10: 181,07«
Instruments of other domestic institutions:
Bonds 135,17: 70,910
Term deposits 282,39: 352,576
Letters of cred 2,33( 2,467
Documents issued by other financial institut 97,11: 93,93:
Other instrumen 21,49° 18,22(
Instruments of other foreign institutions:
Other instruments 107,16 1,311
Investments in mutual funds
Funds administered by related pal 19,50¢ 45,04¢
Funds administered by thipartie: 13,20¢ 13,44:
Total 1,358,66 1,267,979

(*) As of March 31, 2017 and December 2016, thelBaas instruments of intermediation with the Cdntra
Bank of Chile, classified in the "Instruments oé tBtate and Central Bank of Chile" of MCh$197,674
and MCh$276,908, respectively.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 7- INVESTMENTS UNDER AGREEMENTS TO RESELL AND LIABILITIES UNDER AGREEMENTS TO REPURCHASE

a) Securities purchased under agreements to resell:

Maturity of the agreement

Up to 3 months Between 3 months and 1 year Over 1 year Balance as of
Type of entity March 31,
2017
Average Average Average
Rate Rate Rate
MCh$ % MCh$ % MCh$ % MCh$
Related party (individuals or entities) - - - - - -
Domestic banks - - - - - -
Securities brokers 49,48: 0.3C 7,03¢ 0.32 - 56,51¢
Other domestic financial institutio - - - - - -
Foreign financial institutions - - - - - -
Other individuals or corporations 58,86¢ 0.31 19,23t 0.32 - 78,10:
Total 108,35: 26,27: - 134,62.
Maturity of the agreement
Up to 3 months Between 3 months and 1 year Over 1 year Balance as of
Type of entity December 31,
2016
Average Average
Rate Rate Average Rate
MCh$ % MCh$ % MCh$ % MCh$
Related party (individuals or entities) - - - - - -
Domestic banks - - - - - -
Securities brokers 41,668 0.35 4,426 0.35 - 46,094
Other domestic financial institutions - - - - - -
Foreign financial institutions - - - - - -
Other individuals or corporations 56,140 0.35 227, 0.36 - 70,367
Total 97,808 18,653 - 116,461
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 7- INVESTMENTS UNDERAGREEMENTS TO RESELL AND L IABILITIES UNDER AGREEMENTS TO REPURCHASE,
Continued

b)  Securities sold under repurchase agreements:

Maturity of the agreemen

Up to 3 months Between 3 months to 1 year Over 1 year Balance as of
Type of entity March 31,
2017
Average Average
Rate Rate Average Rate
MCh$ % MCh$ % MCh$ % MCh$
Related party (individuals or entities) - - - - - - -
Domestic banks 53,11« 0.27 - - - - 53,11«
Securities brokers 6,00: 0.27 - - - - 6,00¢
Other domestic financial institutions 99,96( 0.24 - - - - 99,96(
Foreign financial institutions - - - - - - -
Other individuals or corporations 491,07: 0.30 5 0.28 - - 491,07
Total 650,141 5 ) 650,15¢
Maturity of the agreement
Up to 3 months Between 3 months to 1 year Over 1 year Balance as of
Type of entity December 31,
2016
Average Average
Rate Rate Average Rate
MCh$ % MCh$ % MCh$ % MCh$
Related party (individuals or entitit - - - - - - -
Domestic banks 80,164 0.32 - - - - 80,164
Securities brokers - - - - - - -
Other domestic financial institutions 139,939 0.29 - - - - 139,939
Foreign financial institutions - - - - - - -
Other individuals or corporations 579,333 0.26 840 0.29 - - 579,741
Total 799,436 408 - - 799,844
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 8 - DERIVATIVE FINANCIAL AGREEMENTS AND HEDGE ACCOUNTING

a) As of March 31, 2017 and December 31, 2016, thekBaudl its subsidiaries held the following portfolio
of derivative instruments:

As of March 31, 2017:

Notional amount Fair value
Assets Liabilities Assets Liabilities
MCh$ MCh$ MCh$ MCh$
Trading Derivatives:
Forwards 20,305,501 20,041,675 103,437 88,219
Swaps 51,189,406 50,992,455 954,294 1,001,871
Call Options 384,568 404,883 2,144 1,817
Put Options 271,27 270,32: 1,63¢ 3,50t
Futures 3 3 - 3
Others - - - -
Subtotal 72,150,755 71,709,338 1,061,510 1,095,415
Fair Value Hedge Derivatives:
Forwards - - - -
Swaps 2,117,627 1,401,980 72,704 56,296
Call Options - - - -
Put Options
Futures
Others - - - -
Subtotal 2,117,627 1,401,980 72,704 56,296
Cash Flow Hedge Derivatives:
Forwards - 341,48t 14,94¢ 12,75¢
Swaps 695,888 1,430,986 194,094 267,697
Call Options - - - .
Put Options
Futures
Others - - - -
Subtotal 695,888 1,772,474 209,042 280,456
Total
74,964,270 74,883,792 1,343,256 1,432,167
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES

Notes to the Interim Consolidated Financial Statenmats

As of March 31, 2017 and December 31, 2016

NOTE 8 - DERIVATIVE FINANCIAL AGREEMENTS AND HEDGE ACCOUNTING, Continued

As of December 31, 2016

Trading Derivatives:
Forwards

Swaps

Call Options

Put Options
Futures

Others

Subtotal

Fair Value Hedge Derivatives:

Forwards
Swaps

Call Options
Put Options
Futures
Others
Subtotal

Cash Flow Hedge Derivatives:

Forwards
Swaps

Call Options
Put Options
Futures
Others
Subtotal
Total

b) Types of derivatives

Notional amount Fair value
Assets Liabilities Assets Liabilities
MCh$ MCh$ MCh$ MCh$
24,194,017 23,869,561 125,632 123,748
50,450,992 50,209,209 928,447 978,143
213,476 224,332 1,147 653
143,991 143,154 3 2,293
13,416 13,416 137 -
75,015,892 74,459,672 1,055,366 1,104,837
1,881,077 1,412,925 85,932 47,366
1,881,077 1,412,925 85,932 47,366
- 548,038 22,552 19,352
718,683 1,427,387 196,397 248,531
718,683 1,975,425 218,949 267,883
77,615,652 77,848,022 1,360,247 1,420,086

The Bank uses hedge accounting to manage its epgtustair value risk and risk of changes in cdstvs.

Fair value hedges:

For positions in both foreign currency and locafrency, the fair value of the position is hedgediast
changes in the base interest rate. The impliedtcsptead is not considered for this type of stratlhese
operations reduce the duration of the positionsraddce the risk related to interest rate changes.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES

Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 8 - DERIVATIVE FINANCIAL AGREEMENTS AND HEDGE ACCOUNTING, Continued

The following tables provide a summary of the helldems and hedging instruments for fair value leedg
accounting as of March 31, 2017 and December 31§:20

As of March 31, 2017

As of December 31, 2016

Hedged item Assets Liabilities Assets Liabilities
MCh$ MCh$ MCh$ MCh$

Bonds issued MX/MN - 743,86 - 749,973
Loans MX, UF 66¢ - 678 -
Term deposits MN - 1,373,76! - 1,131,104
Investment MX 197,63« - 200,204 -
Macro hedge MN, MX 1,203,67: - 1,212,043 -
Liabilities MX - - - -
Total 1,401,98! 2,117,62 1,412,925 1,881,077

As of March 31, 2017

As of December 31, 2016

Hedging instrument Assets Liabilities Assets Liabilities
MCh$ MCh$ MCh$ MCh$
Cross Currency Swaps
293,844 1,371,601 381,101 1,368,073

Interest Rate Swap MN 1,373,76! - 1,131,104 14,000
Interest Rate Swap MX 450,023 30,37¢ 368,872 30,852
Total

2,117,627 1,401,98! 1,881,077 1,412,925

Cash flow hedges:

The Bank uses cash flow hedging instruments sucltress currency swaps, forwards (inflation and
exchange rate) and UF rate swaps to hedge thes assttliabilities exposed to variations in intenedes,

exchange rates and/or inflation.

The following tables provide a summary of the hetlgems and hedging instruments for cash flow hedge
accounting as of March 31, 2017 and December 311§:20

As of March 31, 201 As of December 31, 201

Assett Liabilities Assett Liabilities

Hedged iten MCh$ MCh$ MCh$ MCh$

Assets UF > 1' 1,532,72! - 1,733,69 -
Future obligations USD - 39,624 - 40,241
Term deposits CL - 277,95} - 303,00:
Assets Ul 99,06( - 100,60: -
Bond MN/MX - 378,309 - 375,441
Asset USI 140,68 - 141,12t -
Total 1,772,474 695,888 1,975,425 718,683
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BANCO DE CREDITO E INVERSIONES AND SUBSI
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

DIARIES

NOTE 8 - DERIVATIVE FINANCIAL AGREEMENTS AND

As of March 31, 2017

HEDGE ACCOUNTING, Continued

As of December 31, 2016

Assets Liabilities Assets Liabilities

MCh$ MCh$ MCh$ MCh$
Hedging instrument
Cross Currency Swaps 417,933 1,375,025 415,682 1,371,426
Forward Ul - 341,48t - 548,03t
Forward USD - - - -
Swap rate 277,955 55,961 303,001 55,961
Total 695,88t 1,772,47. 718,68: 1,975,42!

Hedge of a net investment in a foreign operation:

The hedge of a net investment in a foreign oparatieeks to mitigate the foreign exchange rate risk

associated to the valuation of the foreign investme

The following tables provide a summary of the hetdgems and hedging instruments for hedge of a net
investment in a foreign operation accounting aslafch 31, 2017 and December 31, 2016:

As of March 31, 2017

As of Denber 31, 2016

Assets Liabilities Assets Liabilities
Hedged item MCh$ MCh$ MCh$ MCh$
Net investment in a foreign operat 625,344 635,079
Total 625,34« 635,079

As of March 31, 2017 As of December 31, 2016

Asset: Liabilities Asset: Liabilities
Hedge instrument MCh$ MCh$ MCh$ MCh$
Bonds in foreign curren 625,34: 635,079
Total 625,344 635,079

The following table provides details of the expedigture cash flows related to cash flow hedges:

Periods of expected future cash flows

As of March 31, 2017

Within 1 year Between 1 Between 5 More than Total
and 5 years and 10 years 10 years

Hedged item

Cash outflows (588,144 (973,125 (845,927 (333,702 (2,740,898
Cash inflows 556,292 910,533 833,282 334,383 2,634,490
Net cash flows (31,852) (62,592) (12,645) 681 (106,408)
Hedging instrument

Cash outflows 588,14 973,12! 845,92 333,70: 2,740,89
Cash inflows (556,292) (910,533) (833,282) (334,383) (2,634,490)
Net cash flow: 31,85: 62,59: 12,64¢ (681 106,40¢
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 8 - DERIVATIVE FINANCIAL AGREEMENTS AND HEDGE ACCOUNTING, Continued

As of December 31, 2016

Within 1 year Between 1 Between 5 More than Total
and 5 years and 10 years 10 years

Hedged item
Cash outflows (637,840) (1,115,162) (882,484) 60(337) (2,996,023)
Cash inflows 602,905 1,041,367 861,817 360,984 2,867,073
Net cash flows (34,935) (73,795) (20,667) 447 (128,950)
Hedging instrument
Cash outflows 637,840 1,115,162 882,484 360,537 2,996,023
Cash inflows (602,905) (1,041,367) (861,817) ((984) (2,867,073)
Net cash flows 34,935 73,795 20,667 (447) 128,950

NOTE 9 - LOANS AND RECEIVABLES TO BANKS, NET
a)

As of March 31,

As of March 31, 2017 and December 31, 2016, bakafarethis concept are the following:

As of December 31,

2017 2016
MCh$ MCh$
Domestic bank:
Highly liquid interbank loar - -
Allowance for loan losses of domestic be - -
Foreign banks
Highly liquid interbank loar 213,126 223,66(
Allowance for loan losses of domestic be (422) (432
Total 212,704 223,228
b)  The amount for the period 2017 and 20160f provisiand impairment is as follows:
As of March 31, 2017 As of December 31,2016
Domestic Foreign Total Domestic  Foreign Total

Banks Banks Banks Banks

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Balance as of January : - 43z 432 1 294 29t
Write-offs - - - - - -
Provisions - 8 8 7 279 28¢
Recovery of provisior - (18) (18) (8) (141) (149
Impairment - - - - - -
Reversal of impairme - - - - - -
Total - 422 422 - 432 432
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 10 - LOANS AND RECEIVABLES TO CUSTOMERS, NET

a) Loans and receivables to customers

As of March 31, 2017 and December 31, 2016, theposition of the loan portfolio was as follows:

Assets before allowances

Allowances Established

Non-
Normal compliant Individual Collective
As of March 31, 2017 Portfolio Portfolio Total Allowance Allowance Total Net Assets
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$

Commercial loans:
Commercial loans (*) 11,004,548 507,083 11,511,631 (114,962) (56,163) (171,125) 11,340,506
Foreign trade loans 732,36¢ 12,20¢ 744,57 (17,653 (15) (17,668 726,90¢
Checking accounts 134,36: 10,12: 144,48 (1,436 (3,991 (5,427 139,05¢
Loans to college students 758,154 10,587 768,741 (5,813) (2,218) (8,031) 760,710
Factoring operations 163,821 20,274 184,095 - (4,579) (4,579) 179,516
Leasing transactions 991,181 108,449 1,099,630 (16,889) (1,875) (18,764) 1,080,866
Other loans and receivables 32,429 6,525 38,954 (1,490) (2,711) (4,201) 34,753
Subtotal 13,816,862 675,249 14,492,111 (158,243) (71,552) (229,795) 14,262,316
Mortgage loans:
Letters of credit 18,49:. 1,24¢ 19,74 - (34) (34) 19,70
Negotiable mortgage loans 611,088 12,460 623,548 - (5,654) (5,654) 617,894
Other mortgage loans 4,386,897 163,056 4,549,953 - (26,756) (26,756) 4,523,197
Leasing transactions - - - - - - -
Other loans - - - - - - -
Subtotal 5,016,477 176,765 5,193,242 - (32,444) (32,444) 5,160,798
Consumer loans:
Consumer loans in instalments 1,860,852 247,636 2,108,488 - (109,348) (109,348) 1,999,140
Checking accounts 100,002 10,755 110,757 - (6,819) (6,819) 103,938
Credit card borrowers 460,089 8,431 468,520 - (7,667) (7,667) 460,853
Consumer leasing transactions 3,65¢ 49 3,702 - (23) (23) 3,67¢
Other loans and receivables 35,049 8 35,057 - (992) (992) 34,065
Subtotal 2,459,645 266,879 2,726,524 - (124,849) (124,849) 2,601,675
TOTAL

21,292,98 1,118,89. 22,411,87 (158,243 (228,845 (387,088 22,024,78

(*) Includes loans corresponding to Protected AsBendNo. 27 as stated in Note 1.ag.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 10 - LOANS AND RECEIVABLES TO CUSTOMERS, NET, Continued

Assets before allowances

Allowances Established

Non-

Normal compliant Individual Collective
As of December 31, 2016 Portfolio Portfolio Total Allowance Allowance Total Net Assets

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Commercial loans:
Commercial loans (° 11,181,04 471,37¢ 11,652,42 (107,450 (54,780 (162,230 11,490,19
Foreign trade loans 725,270 9,884 735,154 (18,136) (13) (18,149) 717,005
Checking accounts 138,785 9,279 148,064 (1,286) (3,847) (5,133) 142,931
Loans to college studer 848,91: 7,46¢ 856,37} (6,041 (2,500 (8,541 847,83:
Factoring operations 165,005 17,949 182,954 - (4,259) (4,259) 178,695
Leasing transactions 1,010,823 59,704 1,070,527 (16,326) (1,506) (17,832) 1,052,695
Other loans and receivables(**) 28,311 5,810 34,121 (1,157) (2,626) (3,783) 30,338
Subtotal 14,098,153 581,469 14,679,622 (150,396) (69,531)  (219,927) 14,459,695
Mortgage loans:
Letters of credit 19,969 1,308 21,277 - (41) (41) 21,236
Negotiable mortgage loans 602,184 12,703 614,887 - (6,129) (6,129) 608,758
Other mortgage loans 4,202,498 161,255 4,363,753 - (26,585) (26,585) 4,337,168
Leasing transactio - - - - - - -
Other loans - - - - - - -
Subtotal 4,824,651 175,266 4,999,917 - (32,755) (32,755) 4,967,162
Consumer loans:
Consumer loans in instalments 1,837,437 231,962 2,069,399 - (103,804)  (103,804) 1,965,595
Checking accounts 97,755 9,053 106,808 - (5,895) (5,895) 100,913
Credit card borrowers 432,624 8,622 441,246 - (6,462) (6,462) 434,784
Consumer leasing transactions 3,808 142 3,950 - (45) (45) 3,905
Other loans and receivables 23,060 10 23,070 - (778) (778) 22,292
Subtotal 2,394,684 249,789 2,644,473 - (116,984) (116,984) 2,527,489
TOTAL 21,317,488 1,006,524 22,324,012 (150,396) (219,270)  (369,666) 21,954,346

(*) Includes loans corresponding to Protected AsBendNo. 27 as stated in Note 1.ag.

(**) Includes loans to college students, which separately disclosed from 2016 in accordance wiittuG@r
No. 3,583 issued on May 25, 2016.

The collateral received by the Bank with respedhtloans portfolio relates to mortgages, and istnsf
cash, securities, accounts receivable, propertyealdestate assets, and warrants, among others.

The Bank uses the financial lease agreements fram 10 years, depending on the contract, to finance
acquisition of property, both movable and immovdbleits clients. As of March31, 2017 and December
2016, the Bank held approximately MCh$689,859 ardh®b65,889, respectively, of financial leases on
movable assets, and MCh$413,472 and MCh$508,588ectvely, of financial leases on property.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 10 - LOANS AND RECEIVABLES TO CUSTOMERS, NET, Continued

The following table provides reconciliation betwegnoss investment in lease and present value afimaim

lease payments as of March 31, 2017 and Decemb@036:

As of March 31,

As of December 31,

2017 2016

MCh$ MCh$
Gross investments in le: 1,277,16! 1,237,23
Unearned income from financial lei (173,833 (162,759
Net financial leases 1,103,33; 1,074,47

As of March 31,

As of December 31,

2017 2016

MCh$ MCh$
Less than 1 ye 267,53t 257,56!
Between 1 and 5 years 404,36: 411,58:
Over 5 yeat 431,43: 405,33(
Total 1,103,33 1,074,47

There is no evidence of impairment of the finankdake contracts that the Bank holds.

The Bank has obtained repossessed assets for amaaid/Ch$1,061as of March 31, 2017 and MCh$6,089

for December 31, 2016 through the execution ofatethl held on assets.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES

Notes to the Interim Consolidated Financial Statenmats

As of March 31, 2017 and December 31, 2016

NOTE 10 - LOANS AND RECEIVABLES TO CUSTOMERS, NET, Continued

b) Portfolio characteristics:

As of March 31, 2017 and December 31, 2016, the pmatfolio, before allowances for loan lossestyme of the customer’'s economic activity is

as follows:

Domestic Loans

Foreign Loans

As of As of As of As of As of As of As of As of
March 31, December 31, March 31, December 31, March 31, December 31, March 31, December 31,
2017 201¢€ 2017 201¢€ 2017 201¢€ 2013 201¢€
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Commercial loans:
Agriculture and livestock except fruits 288,97 286,534 134,66¢ 91,617 423,64 378,151 1.89% 1.69%
Fruits 53,76: 48,17+ 61,99t 92,12( 115,75 140,29: 0,52% 0.63%
Forestry and wood extraction 149,42. 166,431 11,39¢ 13,519 160,82: 179,950 0,72% 0.81%
Fishing 33,96: 33,340 80,89: 83,647 114,85! 116,987 051% 0.52%
Mining 58,00: 61,681 129,02! 144,865 187,02 206,546 0.83% 0.93%
Crude oil and natural gas production 1,821 2,356 123,30: 106,234 125,12¢ 108,590 0.56% 0.49%
Food, beverage and tobacco industry 197,02¢ 200,301 198,43: 131,814 395,46 332,115 1.76% 1.49%
Textile and leather industry 32,457 33,630 26,76" 47,492 59,22« 81,122 0.26% 0.36%
Timber and furniture industry 31,561 31,941 11,09: 14,699 42,65: 46,640 0.19% 0.21%
Print and editorial industry 38,33( 37,184 20,01° 8,749 58,341 45,933 0.26% 0.21%
Chemical product, derived from oil, coal, rubbed afastic 117,11 122,563 114,08: 129,254 231,19 251,817 1.03% 1.13%
Production of metal and non-metal production, maehji and equipment  327,58¢ 367,547 44,31; 88,564 371,90: 456,111 1.66% 2.04%
Other manufacturing industries 17,57¢ 16,378 141,24 147,768 158,82( 164,146 0.71% 0.74%
Electricity, gas and water 366,08 346,253 241,71¢ 235,605 607,80: 581,858 2.71% 2.61%
Home construction 141,99: 183,091 1,43 2,578 143,42: 185,669 0.64% 0.83%
Other constructic 884,46¢ 901,49¢ 166,45¢ 157,55¢ 1,050,92. 1,059,05 4.69% 4.74%
Wholesale business 648,39¢ 612,984 577,98l 502,280 1,226,37: 1,115,264 547% 5.00%
Retail, restaurants and hotels 459,79( 467,131 306,38 381,979 766,17 849,110 3.42% 3.80%
Transporting and stora 322,19: 321,61: 326,57t 256,04: 648,76¢ 577,65: 2.89% 2.59%
Communications 84,22¢ 109,091 74,56¢ 58,346 158,79( 167,437 0.71% 0.75%
Financial and insurance companies 2,118,40: 2,263,893 296,04¢ 269,265 2,414,45 2,533,158 10.77% 11.35%
Real estate and service provic 1,431,10- 1,460,24: 1,365,79' 1,216,00! 2,796,90: 2,676,25 12.48% 11.99%
Services 1,212,40 1,186,006 1,021,26 1,239,757 2,233,66 2,425,763 9.98% 10.84%
Subtotal 9,016,65! 9,259,864 5,475,45 5,419,758 14,492,11 14,679,622 6466% 65.75%
Mortgage loans 4,581,66: 4,397,665 611,57¢ 602,252 5,193,24. 4,999,917 2317% 22.40%
Consumer loans 2,587,45: 2,516,666 139,07: 127,807 2,726,52 2,644,473 1217% 11.85%
Total 16,185,77 16,174,195 6,226,10: 6,149,817 22,411,87 22,324,012 10000% 100.00%
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 10 - LOANS AND RECEIVABLES TO CUSTOMERS, NET, Continued

c) Provisions

The changes in allowances for loan losses duriagpériods ended March 31, 2017 and December 38, 201
are summarized as follows:

As of March 31, 201 As of December 31, 2016
Individual Collective Individual Collective
Allowance Allowance Total Allowance  Allowance Total
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$

Balances as of January 150,39¢ 219,27( 369,66t 154,67 209,77! 364,45.
Portfolio write-offs:
Commercial loans (5,555) (11,874 (17,429) (7,228) (73,959) (81,187)
Mortgage loans - (1,723 (1,723) - (7,456) (7,456)
Consumer loans - (31,822 (31,822) - (113,833) (113,833)
Total Write-offs (5,555) (45,419 (50,974) (7,228) (195,248) (202,476)
Provision: 23,59: 56,09t 79,68 8,48¢ 215,07¢ 223,56
Reversal of provisions (12,173) (473, (12,646) (7,751) (8,893) (16,644)
Effect of provisions in BCI
Financial Group 1,983 (628 1,355 2,212 (1,442) 770
Balances as of 31 158,243 228,84! 387,08t 150,396 219,270 369,666

In addition to these allowances for loan losses, fihovisions for country risk are maintained to erov
operations abroad, as well as additional provisegoved by the Board, which are presented asitied
under “Provisions” heading (See Note 20). Thereftine total amount of allowances and provisions for
credit risk constituted for different concepts espond to the following:

As of March 31, As of December 31,

2017 201¢€

MCh$ MCh$
Individual and collective allowance 387,08¢ 369,666
Provisions for contingent credit risk (NotQ) 23,25¢ 20,17¢
Additional provisions 69,45( 64,068
Minimum provision 0,50% (Note0) 92¢ 4,58¢
Provisions for country risk (NoteQ) 1,74¢ 1,92¢
Allowances on loans and receivables to banks (Bpte 422 432
Total 482,89 460,859

During the period 2017 and year 2016, the Bankrwsparticipated in the purchase, sale, substitutio
swap of credits of the loan portfolio, except fgrecations disclosed in the present Interim Conatdid
Financial Statements.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats

As of March 31, 2017 and December 31, 2016

NOTE 10 - LOANS AND RECEIVABLES TO CUSTOMERS, NET, Continued

d) Collateral

Non-complied loan portfolio,secured and unsecukfdre allowances for loan losses, as of March 81,72

and December 31, 2016 was as follows:

As of March 31, 2017

As of December 31, 2016

Commercial Mortgage Consumer Total Commercial Mortgage Consumer Total
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Secured debt 476,209 173,835 74,74¢ 724,792 429,986 171,75( 69,930 671,666
Unsecured debt 199,040 2,930 192,13 394,101 151,483 3,51¢ 179,859 334,858
Total 675,249 176,765 266,87¢ 1,118,893 581,469 175,26t 249,789 1,006,52-
e) Overdue
The overdue portfolio as of March 31, 2017 and Demer 31, 2016 was as follows:
As of March 31, 2017 As of December 31, 2016
Commercial Mortgage Consumer Total Commercial Mortgage Consumer Total
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Secured debt 199,274 72,908 6,725 278,907 141,836 71,397 4,903 218,136
Unsecured debt 75,786 1,895 37,042 114,723 67,227 2,481 32,523 102,231
Total 275,060 74,803 43,767 393,630 209,063 73,878 37,426 320,367

Interim Consolidated Financial StatemeMarcl, 2017/ 73

7 Bci

SOMOS e



BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 10 - LOANS AND RECEIVABLES TO CUSTOMERS, NET, Continued

f) Current, overdue and past due loans bynormal anecampliant portfolio:

As of March 31, 201

Normal portfolio Non-compliant portfolio Total
Total non- Total Total
Commercial Mortgage Consumer Impaired Commercial Mortgage Consumer Impaired Commercial Mortgage Consumer Portfolio

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Current and overdue, but not past | 13,785,31 5,014,95! 2,455,77: 21,256,05 496,06t 158,28t 226,99: 881,34! 14,281,38 5,173,24! 2,682,76 22,137,39
Past due for 1 to 29 de 22,13¢ 1,08¢ 2,761 25,98t 6,58t 1,35¢ 3,99: 11,93¢ 28,720 2,44¢ 6,75¢ 37,92¢
Past due for 30 to 89 d¢ 9,39¢ 43C 1,111 10,93¢ 41,45 2,17¢ 10,25( 53,888 50,85t 2,60¢ 11,36: 64,82:
Past due for 90 days or m 6 - - 6 131,13¢ 14,94 25,64« 171,72¢ 131,14« 14,947 25,64« 171,73!
Total portfolio before allowances 13,816,86 5,016,47 2,459,64! 21,292,98 675,24¢ 176,76! 266,87¢ 1,118,89: 14,492,11 5,193,24. 2,726,52. 22,411,87
Overdue. but not past due loans (less tha
days in default) as a percentage of the total
portfolio 0.23% 0.03% 0.16% 0.17% 7.12% 2.00% 5.34% 5.88% 0.55% 0.10% 0.66% 0.46%
Past due loans (more than 90 days in def.
as a percentage of the total portfolio 0.00% 0.00% 0.00% 0.00% 19.42% 8.46% 9.61% 15.35% 0.90% 0.29% 0.94% 0.77%

As of December 31, 201
Normal portfolio Non-compliant portfolio Total
Total non- Total Total
Commercial Mortgage Consumer Impaired Commercial Mortgage Consumer Impaired Commercial Mortgage Consumer Portfolio

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Current and overdue, but not past 14,072,86 4,823,00 2,390,73 21,286,60 443,32 154,83° 217,11 815,27. 14,516,19 4,977,83! 2,607,84 22,101,87
Past due for 1 to 29 d¢ 17,33 1,08( 2,73¢ 21,147 5,17: 1,212 3,05¢ 9,44: 22,50¢ 2,29; 5,79¢ 30,58¢
Past due for 30 to 89 d¢ 7,95¢ 56¢ 1,212 9,73¢ 13,60¢ 2,35¢ 7,16¢ 23,13¢ 21,56¢ 2,92¢ 8,381 32,86¢
Past due for 90 days or m - - - - 119,36« 16,86: 22,45! 158,67 119,36« 16,86: 22,45! 158,67
Total portfolio before allowance: 14,098,15 4,824,65 2,394,68 21,317,48 581,46¢ 175,26¢ 249,78¢ 1,006,52: 14,679,62 4,999,91° 2,644 47 22,324,01
Overdue, but not past due loans (less than 90
days in default) as a percentage of the total
portfolio 0.18% 0.03% 0.16% 0.14% 3.23% 2.04% 4.09% 3.24% 0.30% 0.10% 0.54% 0.28%
Past due loans (more than 90 days in def.
as a percentage of the total portfolio 0.00% 0.00% 0.00% 0.00% 20.53% 9.62% 8.99% 15.76% 0.81% 0.34% 0.85% 0.71%
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 11-FINANCIAL INVESTMENTS

As of March 31, 2017 and December 31, 2016, fir@rinivestments available for sale and held to nigtur
are as follows:

As of March 31. 201° As of December 31. 201
Available Held to Available Held to

for sale maturity Total for sale maturity Total

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Financial investments quoted in an active markets:
Of the State and the Central Bank of Chile (a):
Instruments of the Central Bank of Chile 120,23 - 120,23: 218,189 - 218,189
Bonds or promissory notes of the Treasury 437,41: - 437,41 516,271 - 516,271
Other fiscal instruments 10,72¢ - 10,72¢ 11,757 - 11,757
Other domestic instruments
Financial instruments in instruments issued by otteenestic
Banks 194,53 - 194,53 254,201 - 254,201
Bonds and corporate commercial papers 25,82¢ - 25,82t 20,407 - 20,407
Other domestic instruments (b) 1,901 - 1,901 1,901 - 1,901
Foreign instruments:
Instruments issued by foreign states and centredséc 602,91 85¢ 603,77¢ 634,69 872 635,56¢
Other foreign instruments 1,112,86 - 1,112,86' 867,077 - 867,077
Total 2,506,42 85¢ 2,507,27! 2,524,500 872 2,525,372

(@) As of March 31, 2017 and December 31, 2016, thekBlaes not maintain intermediation instruments
classified in portfolio available for sale.

(b) Other domestic instruments include shares thaB@eCorredor de Bolsa S.A., Bank subsidiary, has in
Santiago Stock Exchange, in Chilean Electronic IStexchange and in Valparaiso Stock Exchange.
These shares are measured according to theirdasittion value.

(c) Financial investments held to maturity correspomgartfolio of the Bank subsidiary, BCI Financial
Group, INC, and Subsidiaries, that holds investmémtstate bonds on the balance sheet of CNB, and
intends to hold them to maturity.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES

Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 12 - INVESTMENTS IN OTHER COMPANIES

a) As of March 31, 2017 and December 31, 2016, praidipvestments in associates, joint ventures ahdrantities are detailed below:

As of March 31, 2017

As of December 31, 2016

Investment Income / Investment Income /

Company Equity Participation value Loss Equity Participation value Loss

MCh$ % MCh$ MCh$ MCh$ % MCh$ MCh$
Investment accounted for using equity method:
Redbanc S,A, 6,739 12.71 856 40 6,422 12.71 816 141
Combanc S,A, 5,544 10.33 571 11 5,472 10.33 565 68
Transbank S,A, 50,707 8.72 4,421 115 49,518 8.72 4,318 454
Nexus S,A, 11,333 12.90 1,462 97 10,809 12.90 1,395 246
Servicios de Infraestructura de mercado OTC S A, 11,114 13.61 1,513 15 11,000 13.61 1,497 149
AFT S\A, 14,186 20.00 2,837 56 13,907 20.00 2,781 230
Centio de Compensacion Automatizado ¢ 4,13: 33.33 1,37¢ 55 3,98¢ 3333 1,32¢ 394
Sociedad Interbancaria de Depositos de Valores S,A, 3,244 7.03 228 10 3,101 7.03 218 a7
Credicorp Ltda - - - - 3,844,309 1.93 109,730 13,341
Investment measured at cos
SWIFT Shares 34 - 34 -
FED and FHLB Shares (*) 54,694 667 60,032 3,059
Bladex Share 21¢ 18 21¢ 178
Credicorp LTD,(**) 186,851 101,906 - -
Other Shares 10 93 11 (21)
Total 255,074 103,083 182,944 18,286
Investments in joint ventures
Servipag Ltda 8,728 50.00 4,364 66 8,596 50.00 4,298 409
Artikos Chile S,A, 1,578 50.00 789 74 1,431 50.00 716 441
Total 5,153 140 5,014 850
Total investments associates, joint ventures and fogr 187,958 19,136
entities 260,22 103,22¢

(*) These are shares that holds BCI Financial @rdaoc. and Subsidiaries subsidiary on its balestueet, related to equity securities Federal
Reserve (FED) and Federal Home Bank Loans (FHBQuiaed by CNB in order to participate in the furgliprogram of United States
banks, realized by these state agencies estabilishieel State of Florida.

(**) See Note 3 Significant events
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 12 - INVESTMENTS IN OTHER COMPANIES, Continued

b)  The reconciliation of investments in other companier the periods ended March 31, 2017 and

December 31, 2016, is as following:

As of March 31,

As of December 31,

2017 2016

MCh$ MCh$
Balance at the beginning of the ye: 187,958 170,103
Acquisition of investments 16,547 7,469
Translation differences ( - (2,031)
Share of profit/loss of investments accounted uliegequity methc 103,22 19,136
Effect of acquisition of BCI Financial Group Inend Subsidiaries (31,825) -
Saleof investments in other compar (455) -
Dividends received (14,846) (5,977)
Adjustment for minimum dividend provisi (324, (403)
Minimum dividends provisic (51) (339)
Total 260,22° 187,958

(*) Corresponds to the exchange difference resditad investments in foreign companies (Credicofbl,

FED and FMLB shares)

As of March 31, 2017 and December 31, 2016, no imyznt was recognized on the investments.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 13 - INTANGIBLE ASSETS

a) The composition of intangible assetsas of March281,7 and December 31, 2016 was the following:

Concept

Intangible assets acquired separately (a)
Intangible generated internally (b)

Intangible assets acquired in business combination
amortizable (c):
Core deposits

Leasehold interest
Others

Intangible assets acquired in business combinatiolefinite

life (c):
Trademark

Goodwill

Total

Concept

Intangible assets acquired separately (a)
Intangible generated internally (b)

Intangible assets acquired in business combination
amortizable (c):
Core deposits

Leasehold interest
Others

Intangible assets acquired in business combination
indefinite life (c):

Trademark

Goodwill

Total

Remaining Accumulated
Total useful average useful Gross balance amortization and Net balance
life life impairment
Years Years MCh$ MCh$ MCh$

5 5 52,796 (35,018) 17,778
6 5 214,808 (120,089) 94,719
9 7 41,27¢ (7,411 33,865

30 28 2,64¢ (313 2,33t
- - 11,887 - 11,887

- - 10,61: - 10,61:
334,032 (162,831) 171,201

Remaining Accumulated
Total useful average useful Gross balance amortization and Net balance
life life impairment
Years Years MCh$ MCh$ MCh$

5 3 51,650 (33,577) 18,073
5 3 213,724 (115,242) 98,482

9 8 41,911 (6,236 35,68

30 29 2,689 (263) 2,426

- - 39,051 (39,051) -
- - 12,072 - 12,072
- - 10,782 - 10,782
371,885 (194,369) 177,516

(@) Correspond to software purchased from parties otih@n the Bank or its subsidiaries held for useha
production or supply of goods or services, for aktd others, or for administrative purposes.

(b)  Represent an identifiable non-monetary assets uiithbysical substance, internally developed byBaek or its
subsidiaries held for use in the production or $yippf goods or services, for rental to others, or f

administrative purposes.

(c) Correspond to intangible assets acquired in busisembinations acquisition in previous years anthfdial

Group, Inc. and Subsidiaries.

The intangible assets indicated above, are measaredrding to Note 1.t of the Interim Consolidated

Financial Statements.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 13 - INTANGIBLE ASSETS, Continued

b) The movements of the intangible assets for theogsrendedMarch 31, 2017 and December 31,
2016are the following:

Not amortizable intangible

Intangible Amortizable intangible assets acquired in assets acquired in business
assets Intangibles business combinatio combination
acquired generated Core Leasehold Trade
separately internally Deposit Interest Others Name Gooduwill Total
MCh$ MChs MChs MChs MCh$ MChs MCh$ MCh$
Balance as of January 1, 2017 51,65( 213,72 41,917 2,68¢ - 12,072 10,78:  332,83:
Additions 1,160 9,963 - - - - - 11,12%
Disposals / transfers (14) (8,888) - - - - - (8,902
Increase (decrease) from net foreign
exchange differences - - (641) (41) - (185) (165, (1,032

Adjustment of Goodwill - -

Other thange - 9 - - - - - 9
Impairment - - - - - - - -
Gross balance as of March 31, 2017 52,79¢ 214,80t 41,276 2,64¢ 11,887 10,617  334,03.
Amortization for the year (1,460) (4,802) (1,260) (53) - - - (7,575
Accumulated amortization for previous
periods (33,577) (115,242 (6,236) (263, - - - (155,318
Others 19 (45) 85 3 - - - 62
Impairment - - - - - - - -
Total accumulated amortization and
impairment (35,018) (120,089 (7,411) (313 - - - (162,831
Balance as of March 31, 2017 17,77¢ 94,71¢ 33,865 2,33t - 11,887 10,617  171,20:

L]
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats

As of March 31, 2017 and December 31, 2016

NOTE 13 - INTANGIBLE ASSETS, Continued

Intangible

assets

Balance as of January 1, 201
Additions
Disposals / transfers

Increase (decrease) from net foreign
exchange differences

Adjustment of Goodwill
Other changes
Impairment

Intangibles

Amortizable intangible assets acquired in business

combination

Not amortizable intangible assets in

business combinatio

Gross balance as of December 31, 2016 51,650

Amortization for the year

Accumulated amortization for previous (28,034)

periods
Others
Impairment

Total accumulated amortization and
impairment

Balance as of December 31, 2016

acquired generated Core Leasehold Trade
separately internally Deposil Interest Others Name Goodwill Total
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
45,72% 194,26! 44,23« 2,83¢ 39,05 12,74( 2,19¢ 341,04¢
4,820 19,314 - - - - - 24,134
(1) (956) - - - - - (957)
- - (2,317) (149) - (668) 51 (3,083)
- - - - - - 8,533 8,533
1,109 1,101 - - - - - 2,210
213,724 41,917 2,689 39,051 12,072 10,782 371,885
(5,508) (18,013) (5,206)  (219) - - - (28,946)
(97,229) (1,135) (48)  (39,051) - - (165,497)
(35) - 105 4 - - - 74
(33,577)  (115,242) (6,236) (263)  (39,051) - - (194,369
18,073 98,482 35,681 2,426 - 12,072 10,782 177,516

As of December 31, 2016 the Bank performed impaitrntest in accordance with the instructions of Geap
A-2 of the Compendium of Accounting Rules of thellSB The reports issued by two independent
consultants concluded that there was no indicatioimpairment for the goodwill as well as for thrade
name recorded in the acquisition of CNB.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 14 - PROPERTY, PLANT AND EQUIPMENT

a) The composition of property, plant and equipmentfagarch 31, 2017 and December 31, 2016 is the
following:
As of March 31, 2017
Remaining average Accumulated
Concept Total useful life useful life Gross balanci depreciation Net balance
Years Years MCh$ MCh$ MCh$
Land and buildings 34 30 283,37( (65,431) 217,93¢
Equipment 4 4 138,36¢ (106,788 31,58
Others 8 6 52,60( (29,933) 22,66
Total 474,33 (202,152 272,18
As of December 31, 201
Remaining average Gross Accumulated
Concept Total useful life useful life balance depreciation Net balance
Years Years MCh$ MCh$ MCh$
Land and buildings 33 30 290,898 (63,244) 227,654
Equipment 4 4 131,519 (103,202) 28,317
Others 8 6 52,768 (29,243) 23,525
Total 475,185 (195,689) 279,496
b) The movements of property, plant and equipmenttferperiods ended March 31, 2017 and December

31, 2016 are the following:

Balance as of January 1, 2017
Additions

Disposals

Transfers

Other:

Impairment

Gross Balance as of March 31, 2017

Depreciation for the peric

Other adjustments

Accumulated depreciation for the previous y
Impairmen

Total Accumulated Depreciation

Net Property, plant and equipment

Balance as of March 31, 2017

Land and buildings Equipment Others Total
MCh$ MCh$ MCh$ MCh$
290,89¢ 131,51¢ 52,76¢ 475,18t
1,792 6,96¢€ 4,05¢ 12,811
(286, (125, (99) (510)
- - (4,121) (4,121)
(9,034 9 19 (9,006
- - (26) (26)
283,37( 138,36¢ 52,60( 474,33¢
(2,116 (3,794 (879; (6,789
(71) 20¢ 18¢ 32€
(63,244 (103,202 (29,243 (195,689
(65,431 (106,788 (29,933) (202,152)
217,93¢ 31,58 22,667 272,18
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 14 - PROPERTY, PLANT AND EQUIPMENT, Continued

Land and buildings Equipment Others Total
MCh$ MCh$ MCh$ MCh$
Balance as oJanuary 1, 201¢ 288,33( 118,01« 50,63: 456,97
Additions 1,694 6,532 1,418 9,644
Disposals - (2,249) (2,247) (4,496)
Transfers 3,201 7,719 1,987 12,907
Other: (2,327 1,50z 1,06¢ 24E
Impairment - - (92) (92)
Gross Balance as of December 31, 2016 290,898 131,519 52,768 475,185
Depreciation for the period (8,591) (13,851) (3,720) (26,162)
Other Adjustments - 2,751 2,143 4,894
Accumulated depreciation for previous peri (54,653 (92,102 (27,666 (174,421
Impairmen - - - -
Total Accumulated Depreciation (63,244) (103,202) (29,243) (195,689)
Net Property, plant and equipment
Balance as of December 31, 2016 227,654 28,317 23,525 279,496

c) As of March 31, 2017 and December 31, 2016, theimgairment of MCh$26 and MCh$92,
respectively, affected gross value of propertynpénd equipment.

d) As of March 31, 2017 and December 31, 2016, th&kBal non-cancellable finance lease agreements.
The information on future payments related to sagfeements is detailed as follows:

Future payments on non-cancellablefinance lease asgments

Up to 1 year lto5years Over5years Total

MCh$ MCh$ MCh$ MCh$
As of March 31, 2017 5 - - 5
As of Decembe 31, 201( 11 - - 11

Furthermore, the balances of property, plant angdpatent under finance leases as of March 31, 2017
amounted to MCh$1,653 (MCh$1,647 as of December2®16) and are presented as part of “Other
Property, plant and equipment”.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 15 - CURRENT AND DEFERRED TAX
a) Current Tax

As of March 31, 2017 and ecember 31, 2016, the Bapkemented the provision of first-category income
tax and the provision of Unique Tax of Article N&l of the Income Tax Law, which was determined thase
on the current tax legislation, and recognized tassmounting to MCh$41,591 as of March 31, 201d (an
liabilities amounting MCh$31,247 as of December 3116). The detail of current tax assets net ofecur
tax liabilities is provided as follows:

As of March 31, As of December 31,

2017 2016

MCh$ MCh$
Income Tax (tax rate 015.5% for 2017 and 4% by 20:6) (13,534 (76,691
Prior year provision exce (66,743 (6,862
35% Provision for Income Tax (205 (112)
Less:
Monthly tax provisional paymer 99,18: 84,02:
Credit for training expens 1,782 1,821
Credit for acquisition of property, plant and equogn 8 9
Credit for donations 1,44: 802
Income tax to be recovered 18,88( 27,509
Other taxes and withholdings to be recov 77¢ 747
Total 41,59: 31,24"

b) Income Tax

The detail of income tax expense for the periodtedMarch 31, 2017 and 2016, is as follows:

For the periods ended
March 31,
2017 2016
MCh$ MCh$

Income tax charges
Current year te (13,534 (15,857
Surplus/ Deficit of prior year provisio

(13,534 (15,857

Credit (charge) for deferred taxes:

Origination and reversal of temporary differer (48,393 (13,049
(48,393 (13,049

Subtota (61,927 (28,906

Tax for rejected expenses in accordance with Artid, 2:

Others (9) (18)

Income tax expense 5 -
(61,931 (28,924
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 15 - CURRENT AND DEFERRED TAX, Continued
¢) Reconciliation of the effective income tax rate

The following is the reconciliation of the nominiatome tax rate with the effective income tax rfatethe
periods ended March 31, 2017 and 2016:

For the period ended March 31,

2017 2016
Tax rate Amount Tax rate Amount
% MCh$ % MCh$

Income before income tax - 202,78 - 102,84.
Nominal tax rate 25,50( - 24,00( -
Income tax calculated in accordance with statutaxyrate - 51,71 - 24.,68:
Tax effect of non-deductible expenses in calcuhatio

of taxable income:

Permanent differences (11,861) (24,054 3,881 3,991
Unique tax (rejected expenses) 19,04: 38,61: - -
Others 0,00¢ 9 0,01¢ 18
Effective income tax rate and income tax expense (2,144 (4,347 0,227 23¢

30,54( 61,93: 28,12¢ 28,92«

The effective income tax rate for period 2017 a@tie2was 30.540% and 28.126%, respectively.

d) Effect of deferred taxes recognized in equity

The deferred tax recognized in shareholder's egagyof March 31, 2017 and December 31, 2016 is
composed of the following:

Accumulated as of Effect for the year

As of As of As of As of
March 31, December 31, March 31, December 31,

2017 2016 2017 2016

MCh$ MCh$ MCh$ MCh$
Financial investments available for ¢ (5,697 (3,198 (2,499 (7,786
Cash flow hedges 10,04¢ 4,512 5,53¢ 50¢
Effect of deferred tax in shareholder’s equity 4,351 1,314 3,037 (7,278)
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES

Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 15 - CURRENT AND DEFERRED TAX, Continued

e) Effect of deferred taxes recognized in the Constdid Statements of Income

During the periods ended March 31, 2017 and Decen2idd6, the Bank recognized in its Interim

Consolidated Financial Statements the effects fefroked taxes according to IAS 12.

The detail of deferred tax assets and liabilitied allocated results for temporary differencessifoflows:

As of March 31, 2017

As of December 31, 2016

Asset: Liabilities Net Asset: Liabilities Net

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Concepts:
Allowance for loan loss:t 63,696 63,696 67,424 67,424
Provision for staff vacation & bonus 22,281 22,281 25,798 25,798
Derivative contracts operations - - - -
Leasing operations (net) 10,764 - 10,764 814 - 814
Others 13,964 (432) 13,532 12,993 (2,779) 10,214
Property, plant and equipment - (17,596) (17,596) (15,075) (15,075)
Transitory assets (32,983) (32,983) (34,604) (34,604)
Trading securitie - - - -
Credicorp LTD.(*) (38,612) (38,612) - -
Derivative contract operations (6,762) (6,762) (4,511) (4,511)
Temporary differences related to BCI
Financial Grouy Inc, and Subsidiaries*) 80,481 - 80,481 91,065 - 91,065
Total assets (liabilities) net 191,186 (96,385) 94,801 198,094 (56,969) 141,125
Effect of deferred tax recognized in eq 4,351 4,351 1,314 1,314
Net effect of changes in deferred tax
assets and liabilitie 191,186 (92,034) 99,152 198,094 (55,655) 142,439

(*) This deferred tax liability has been calculatad the tax and tax base difference of the investrime
shares held by the Bank in Credicorp LTD.

(**) The deferred tax asset has been recognizedthey subsidiary BCI Financial Group, Inc. and
Subsidiaries as of March 31, 2017 and Decembe@16 and it mainly consists of a tax loss carry-

forward and some differences on intangible assets.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 16 - OTHER ASSETS

a) As of March 31, 2017 and December 31, 2016 the ositipn of the other assets is as follows:

As of As of
March 31, December 31,

2017 2016

MCh$ MCh$
Assets acquired to trans to leasing (¢ 41,87 92,63¢
Repossessed or awarded assets:
Repossessed assets 1,496 1,477
Assets awarded from judicial auctions 4,359 3,389
Impairment of repossessed or awarded asse¢ (91) (76)
Other assets:
Cash deposits held guarante 275,610 259,70
Investment in gold 3,732 3,515
VAT 7,844 8,186
Prepaid expens 58,789 54,12(
Property, plant and equipment held for - -
Assets recovered from lease agreements held (s 14,766 14,427
Account receivables 30,451 42,846
Amounts to be recovered 21,962 13,653
Macro hedge valuation adjustm 12,497 4,251
Prepayments of insurance rights on City NationatkBaf Florida (CNB) 135,343
(d) 134,080
Other assets 86,366 52,661
Total 693,732 686,130

(@) Correspond to property, plant and equipment avigitetbbe used in finance lease.

(b) Impairment of repossessed or awarded assetsis mieedgin accordance with the Accounting
Standards Compendium Chapter B-5 No. 3, which iesplécognition of impairment for the difference
between the carrying value and the net realizadlieey when the first is higher.

(c) Correspond to Assets recovered from leasing andhblafor sale, principally real estate. Theseetss
are available for sale, which is considered hidifigly to occur. For most assets, it is expected the
sale will be completed within one year period fréhe date on which the asset is classified as
“Property, plant and equipment held for sale” amdAssets recovered from lease agreements held for
sale”.

(d) Correspond to life insurance contracts for cersainior management of CNB, where CNB is the owner
and beneficiary. CNB invests in these contractdeb&nown as BOLI (Bank Owned Life Insurance),
considering that they provide an efficient way ohding retirement and other long term employee
benefits.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 16 - OTHER ASSETS, Continued

b)  The changes in the impairment of repossessed ordadiaassets, during the period 2017 and year
2016, is as follows:

Impairment
MCh$

Balance as of January 1, 2017 76
Impairment 75
Reversal of impairme (60)
Balance as of March 31, 2017 91
Balance as of January 1, 2016 240
Impairmen 76
Reversal of impairment (240)
Balance as of December 31, 2016 76

NOTE 17-BORROWINGS FROM CUSTOMERS

As of March 31, 2017 and December 31, 2016, theposition of borrowings from customers is the
following:

As of March 31, As of December 31,

2017 2016

MCh$ MCh$
Current accounts and demand deposits
Current accounts 7,603,71. 7,345,946
Other deposits and accounts payable on de 554,01! 549,22
Other liabilities payable on deme 327,96 299,09(
Total current accounts and demand deposits 8,485,68! 8,194,263
Term deposits and savings accounts
Term deposit 9,744,79! 9,906,29!
Saving accounts 49,93¢ 50,186
Guarantee 1,36: 1,20¢
Total term deposits and savings accounts 9,796,09 9,957,688
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 18 - BORROWINGS FROM FINANCIAL INSTITUTIONS

As of March 31, 2017 and December 31, 2016 the ositipn of borrowings from financial institutions as
follows:

As of As of
March 31, December 31,

2017 201¢
Loans received from financial institutions and Cental Bank of Chile: MCh$ MCh$
Other liabilities to Central Bank of Ch - 1,95¢
Subtota - 1,95¢
Loans received from domestic financial institutions
Interbank loans 293,14: 355,515
Other liabilities to domestic financial institutig 214,72: 265,43
Subtotal 507,86« 620,952
Loans received from foreign financial institutions:
Foreign trade financing 394,18: 398,596
Loans and other liabilities to foreign financiasiitutions 567,65 627,25
Subtotal 961,83 1,025,853
Total 1,469,70: 1,648,764

NOTE 19 - DEBT ISSUED AND OTHER FINANCIAL LIABILITI ES

a) As of March 31, 2017 and December 31, 2016, detdithe debt issued and other financial liabilities
are as follows:

As of As of
March 31, December 31,

2017 2016

MCh$ MCh$
Other financial liabilities:
Public bond 33,98: 33,94!
Other domestic bonds 37,55¢ 39,119
Foreign bonc 738,01 880,18c¢
Total 809,54 953,246
Debt issued:
Letters of credit 23,14¢ 24,996
Ordinary bond 3,654,17. 3,475,051
Subordinated bonds 906,99¢ 898,378
Total 4,584,32 4,398,430
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 19 - DEBT ISSUED AND OTHER FINANCIAL LIABILITI ES, Continued

b) As of March 31, 2017 and December 31, 2016, theuritias of the ordinary and subordinated bonds are

as follows:
As of March 31, 2017
Long term Short term Total
MCh$ MCh$ MCh$
By long and short term:
Ordinary bonds 3,131,12; 523,05: 3,654,17.
Subordinated bon 906,99¢ - 906,99¢
Total 4,038,12 523,05: 4,561,17,

As of December 31, 2016

Long term Short term Total
MCh$ MCh$ MCh$
By long and short term:
Ordinary bonds 2,954,835 520,221 3,475,056
Subordinated bon 898,37¢ - 898,37¢
Total 3,853,21. 520,22: 4,373,43.

c) Details of placements of ordinary and subordinéi@uds as of March 31, 2017 are as follows:

ORDINARY BONDS IN NOMINATED IN CHILEAN PESOS

Amountissued Amount placed Balance owed due Balance
Ch$ Chs$ Date of issue Maturity date Average rate Chs$ MCh$

Serie emision vencimiento promedio
SERIE_AG  228,500,000,000228,500,000,000 01/05/2013 01/05/2018 4.96%  222,224,259,731 222,224
SERIE_AK  500,000,000,000 51,636,058,698 01/11/2014 01/11/2019 5.31% 52,987,929,716 52,988
SERIE_AN  50,000,000,000 50,000,000,000 01/06/201 01/06/202: 4.90% 48,368,679,61  48,36¢
Fair Value Adjustmel 3,839,386,58 3,83¢
Subtotal 778,500,000,000 330,136,058,698 327,420,255,644 327,420
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 19 - DEBT ISSUED AND OTHER FINANCIAL LIABILITI

ORDINARY BONDS NOMINATED IN UNIDADES DE FOMENTO (UF

ES, Continued

= Inflation index-linked units of account)

Amount Amount Date of Maturity Average
issued placed issue date rate Balance owed due Balance
Serie UF UF UF MCh$
SERIE_AE 10,000,00C 10,000,00C 01/07/200: 01/07/201: 3.67% 9,557,352 252,74:
SERIE_AE2 10,000,000 10,000,000 01/08/2011 01/08/2021 3.73% 9,604,127 254,240
SERIE_AF: 10,000,00( 5,740,00C 01/08/201. 01/08/201 3.51% 5,747,591 88,87!
SERIE_AF2 10,000,000 10,000,000 01/08/2012 01/08/2022 3.43% 9,650,358 255,464
SERIE_AI1 15,000,000 - 01/03/2014 01/03/2019 - - -
SERIE_AI2 5,000,000 - 01/03/2014 01/03/2024 - - -
SERIE_AJ: 20,000,00C 13,310,00C 01/10/201. 01/10/201 2.04% 13,429,83 352,391
SERIE_AJ2 20,000,000 13,375,000 01/10/2014 01/10/2024 2.47% 13,078,163 346,204
SERIE_AL1 3,000,000 3,000,000 01/06/2016 01/06/2022 2.11% 3,115,633 82,477
SERIE_ALZ 3,000,00C 3,000,00C 01/06/201" 01/06/202: 2.11% 3,086,902 81,716
SERIE_AL: 3,000,00C 3,000,00C 01/06/201' 01/06/202. 2.11% 3,046,66¢ 80,651
SERIE_AL4 3,000,000 3,000,000 01/06/2016 01/06/2028 2.11% 3,069,352 81,252
SERIE_ALE 3,000,00C 3,000,00C 01/06/201r 01/06/203 2.11% 3,029,73¢ 80,201
SERIE_AN! 3,000,00C 3,000,000 01/12/201r 01/12/202 1.75% 3,085,20! 81,67:
SERIE_AN2 3,000,000 - 01/12/2016 01/12/2024 1.75% - -
SERIE_AN3 3,000,000 3,000,000 01/12/2016 01/12/2026 1,75% 3,022,097 80,001
Fair ValueAdjustmen 17,44
Subtotal 124,000,000 83,425,000 82,523,026 2,135,330
ORDINARY BONDS NOMINATED IN FOREIGN CURRENCY - US D OLAR

Amount Maturity ~ Average

issued Amount placed Date of issue  date rate Balance owed due Balance
Serie usD USD usb MCh$
USP32133CE1  600,000,00 600,000,00  13/09/201: 13/09/201  3.54% 600,037,49 396,26!
USP32133CGE€  500,000,00 500,000,00  11/02/201: 11/02/202:  4.35% 498,256,59 329,049
Fair Value Adjustment (43,849) (30)
Subtotal 1,100,000,0001,100,000,000(*) 1,098,250,238 725,284

* These amounts are amortized in accordance téteffective interest method and therefore the
initial transaction costs have been amortized tweexpected life of the financial instrument.

ORDINARY BONDS NOMINATED IN FOREIGN CURRENCY - EURO
Amount Maturity Average Balance owed
Amount issued placed Date of issue date rate due Balance
Serie EU EU EU MCh$
XS1493734971 20,000,0020,000,000 23/09/2016 23/09/2024 0.888% 19,784,455 13,970
Fair Value Adjustment - -
Subtotal 20,000,00  20,000,00 19,784,45 13,97(
ORDINARY BONDS NOMINATED IN FOREING CURRENCY - SWISS FRANCS (CHF
Amount Date of Maturity Average Balance owed

issued Amount placed issue date rate due Balance
Serie CHF CHF CHF MCh$
CH0246788183 150,000,000 150,000,000 26/06/2014 26/06/2019  1.125% 150,606,726 99,416
CH0260296618 150,000,000 150,000,000 25/11/2014 23/11/2018  0.875% 149,892,482 98,944
CH027887596 150,000,00 150,000,00 17/06/201! 17/06/202 0.250% 149,777,15: 98,86¢
XS152062362 90,000,00 90,000,00 17/11/2011 17/11/202. 0.000% 88,965,984 58,727
Fair Value Adjustment (2,079,902) (1,373)
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

Subtotal 540,000,000 540,000,000 537,162,442 354,582

ORDINARY BONDS NOMINATED IN FOREING CURRENCY — YEN

Amount Amount Date of Maturity ~ Average

issued placed issue date rate Balance owed due Balance
Serie YEN YEN YEN MCh$
XS1144348411 4,900,000,0004,900,000,000 04/12/2014 04/12/2017 0.700% 4,900,801,709 29,038
XS114434884 10,100,000,0C 10,100,000,0C 04/12/201. 04/12/201' 0.810% 10,071,570,44 59,67¢
XS1144350821 1,500,000,0001,500,000,000 04/12/2014 04/12/2017 0.669% 1,497,460,577 8,873
Subtotal 16,500,000,00016,500,000,000 16,469,832,729 97,587
Total ordinary bonds 3,654,173

SUBORDINATED BONDS NOMINATED IN UNIDADES DE FOMENTO (UF = Inflation index-linked units of account)
Amount Amount Date of Maturity ~ Average Balance owed
issued placed issue date rate due Balance

Serie UF UF UF MCh$
SERIE_E 1,500,00C 1,500,00C 01/11/199 01/11/201: 7.37% 3,605,951 95,457
SERIE_F 1,200,000 1,200,000 01/05/1999 01/05/2024  7.73% 2,690,800 71,231
SERIE_G 400,000 400,000 01/05/1999 01/05/2025 7.92% 285,054 7,546
SERIE_L 1,200,00C 1,200,00C 01/10/200. 01/10/202 6.39% 608,952 16,120
SERIE_M 1,800,000 1,800,000 01/10/2001 01/10/2027 6.43% 220,951 5,849
SERIE_N 1,500,000 1,500,000 01/06/2004 01/06/2029 5.25% 760,742 20,138
SERIE_C 1,500,00C 1,500,00C 01/06/200. 01/06/203! 3.93% 1,190,74¢ 31,521
SERIE_F 1,500,00C 1,500,00C 01/06/200! 01/06/203: 4.72% 1,065,19¢ 28,19¢
SERIE_S 2,000,000 2,000,000 01/12/2005 01/12/2030 4.86% 1,048,589 27,758
SERIE_1 2,000,00C 2,000,00C 01/12/200! 01/12/203 4.52% 700,224 18,536
SERIE_U 2,000,000 2,000,000 01/06/2007 01/06/2032  4.19% 1,435,827 38,009
SERIE_Y 4,000,000 4,000,000 01/12/2007 01/12/2030 4.25% 1,501,237 39,741
SERIE_W 4,000,000 4,000,000 01/06/2008 01/06/2036  4.05% 1,906,129 50,459
SERIE_AC 6,000,00C 6,000,00C 01/03/201¢ 01/03/204 3.96% 1,867,60C 49,439
SERIE_AD 1 4,000,000 4,000,000 01/06/2010 01/06/2040 4.17% 2,263,600 59,922
SERIE_AD 2 3,000,000 3,000,000 01/06/2010 01/06/2042  4.14% 5,405,265 143,088
SERIE_AF 15,000,00 9,000,001 01/09/201:. 01/09/204. 3.63% 7,705,772 203,98
Total subordinated bonds 52,600,000 46,600,000 34,262,637 906,999
TOTAL BON DS 4,561,17.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 19 - DEBT ISSUED AND OTHER FINANCIAL LIABILITE S, Continued

d) Details of placements of ordinary and subordins&i@uds as of December 31, 2016 are as follows:

ORDINARY BONDS IN NOMINATED IN CHILEAN PESOS

Series Amountissued Amount placed Date of issueMaturity date Average rateBalance owed dueBalance
Ch$ Ch$ Ch$ MCh$
SERIE_AC 228,500,000,0C 228,500,000,0C 01-05-201: 01-05-201¢ 4.96% 219,542,877,15 219,54
SERIE_AK 500,000,000,000 51,636,058,698 01-11-20181-11-2019 5.31% 52,317,528,419 52,318
Serie _ AM 50,000,000,000  50,000,000,000 01-06-20161-06-2023 490% 47,797,884,553 47,798
Fair Value Adjustmen 3,581,043,96 3,581
Subtotal 778,500,000,000 330,136,058,698 323,239,334,093 323,240

ORDINARY BONDS NOMINATED IN UNIDADES DE FOMENTO (UF = Inflation index -linked units of account

Series Amount issued Amount placed Date of issue Maturity date Average rate Balance owed due Balance
UF UF UF MCh$
SERIE_AE 10,000,00 10,000,00 01/07/200: 01/07/201: 3.67% 9,462,77. 249,32!
SERIE_AE2 10,000,000 10,000,000 01/08/2011 01/a8120 3.73% 9,647,225 254,185
SERIE_AF1 10,000,000 5,740,000 01/08/2012 01/087201  3.51% 2,974,410 78,370
SERIE_AF. 10,000,00 10,000,00 01/08/201: 01/08/202; 3.43% 9,699,78 255,57(
SERIE_AI1 15,000,000 - 01/03/2014 01/03/2019 - - -
SERIE_AI2 5,000,000 - 01/03/2014 01/03/2024 - - -
SERIE_AJ1 20,000,000 13,310,000 01/10/2014 01/1®20 2.04% 13,247,029 349,032
SERIE_AJ: 20,000,00 13,375,00 01/10/201 01/10/202. 2.47% 12,999,18 342,50:
SERIE_AL1 3,000,000 3,000,000 01/06/2016 01/06/2022 2.26% 3,101,123 81,708
SERIE_ALZ 3,000,001 3,000,000 01/06/201 01/06/202: 2.26% 3,070,76: 80,90¢
SERIE_AL3 3,000,000 3,000,000 01/06/2016 01/06/2024 2.26% 3,028,975 79,807
SERIE_AL4 3,000,000 3,000,000 01/06/2016 01/06/2028 2.26% 3,051,821 80,409
SERIE_AL5S 3,000,000 3,000,000 01/06/2016 01/06/2031 2.26% 3,011,239 79,340
Fair Value Adjustmel 15,12:
Subtotal 115,000,000 77,425,000 73,294,322 1,946,277
ORDINARY BONDS NOMINATED IN FOREIGN CURRENCY - US D OLAR
Series Amount issued Amount placed Date of issueMaturity date Average rate Balance owed dueBalance
UsD usD UsD MCh$

USP32133CE16 600,000,000 600,000,000 13-09-2012 13-09-2017 3.54% 604,127,154 405,176
USP32133CG¢€ 500,000,00 500,000,00 11-02-201:  11-02-202: 4.35% 503,157,33 337,45t
Fair Value Adjustment (29,097) (20)
Subtotal 1,100,000,00Q,100,000,000 (*) 1,107,255,387 742,614

(*) These amounts are amortized in accordance thitheffective interest method and therefore thiaini
transaction costs have been amortized over thectegbéfe of the financial instrument.

ORDINARY BONDS NOMINATED IN FOREIGN CURRENCY -EUR O
Amount issued Amount placed Date of issueMaturity date Average rate Balance owed due Balance

Series EU EU EU MCh$
XS1493734971 20,000,000 20,000,000 23/09/2016  23/09/2024 0.888% 19,732,095 13,967
Fair Value adjustment

Subtotal 20,000,000 20,000,000 19,732,095 13,967
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 19 - DEBT ISSUED AND OTHER FINANCIAL LIABILITE S, Continued

ORDINARY BONDS NOMINATED IN FOREING CURRENCY - SWIS S FRANCS (CHF)

Amount issued Amount placed Date of issueMaturity date Average rate Balance owed due Balance

Series CHF CHF CHF MCh$
CHO0246788183 150,000,000 150,000,000 26/06/2014 0625019 1.125% 150,114,684 99,130
CH026029661 150,000,00 150,000,00 25/11/201. 23/11/201: 0.875% 149,482,94 98,71
CHO0278875965 150,000,000 150,000,000 17/06/2015 0612020 0.250% 149,643,477 98,819
XS152062362 90,000,00 90,000,00 17/11/201 17/11/202 0.000¥% 88,909,43 58,71
Fair Value adjustment (1,206,898) (794)
Subtotal 540,000,000 540,000,000 536,943,640 354,581

ORDINARY BONDS NOMINATED IN FOREING CURRENCY - YEN

Amount issued Amount placed Date of issueéMaturity date Average rate Balance owed due Balance

Series YEN YEN YEN MCh$
XS114434841 4,900,000,00 4,900,000,00 04/12/201: 04/12/201 0.700% 4,888,163,23 28,08(
XS114434884 10,100,000,0C 10,100,000,0C 04/12/201: 04/12/201! 0.810% 10,044,621,93 57,70z
XS1144350821 1,500,000,000 1,500,000,000 04/12/201@4/12/2017 0.669% 1,496,180,471 8,595
Subtotal 16,500,000,0C 16,500,000,0C 16,428,965,63 94,37
Total ordinary bonds 3,475,056

SUBORDINATED BONDS NOMINATED IN UNIDADES DE FOMENTO (UF = Inflation index-linked units of account)

Amount issued Amount placed Date of issueMaturity date Average rate Balance owed due Balance

Series UF UF UF MCh$
SERIE_E 1,500,000 1,500,000 01/11/1997 01/11/2018 .379% 280,098 7,380
SERIE_F 1,200,00! 1,200,000  01/05/199 01/05/202 7.73% 597,88: 15,75:¢
SERIE_G 400,000 400,000 01/05/1999 01/05/2025 7.92% 216,836 5,713
SERIE_L 1,200,000 1,200,000 01/10/2001 01/10/2026 .39% 749,221 19,740
SERIE_N 1,800,00! 1,800,000  01/10/200. 01/10/202 6.43% 1,172,59 30,89¢
SERIE_N 1,500,00! 1,500,000  01/06/200- 01/06/202! 5.25% 1,051,81 27,71
SERIE_O 1,500,000 1,500,000 01/06/2004 01/06/2030  .9398 1,038,618 27,365
SERIE_R 1,500,000 1,500,000 01/06/2005 01/06/2038  .729% 692,376 18,243
SERIE_¢ 2,000,00 2,000,000 01/12/200! 01/12/203! 4.86% 1,419,15: 37,39:
SERIE_T 2,000,000 2,000,000 01/12/2005 01/12/2031 .52% 1,484,975 39,126
SERIE_U 2,000,000 2,000,000 01/06/2007 01/06/2032 .19% 1,886,943 49,717
SERIE_Y 4,000,001 4,000,000 01/12/200 01/12/203! 4.25% 2,240,401 59,03(
SERIE_W 4,000,001 4,000,000 01/06/200: 01/06/203! 4.05% 1,849,60! 48,73:
SERIE_AC 6,000,000 6,000,000 01/03/2010 01/03/2040 3.96% 5,544,223 146,079
SERIE_AD 1 4,000,000 4,000,000 01/06/2010 01/063204 4.17% 3,569,619 94,052
SERIE_AD : 3,000,00 3,000,000 01/06/201! 01/06/204. 4.14% 2,664,08 70,19:
SERIE_AH 15,000,000 9,000,000 01/09/2013 01/09/2043 3.63% 7,638,227 201,254
Total subordinatedbonds  52,600,00 46,600,00 34,096,67 898,37¢
TOTAL BONDS 4,373,434
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 20 -PROVISIONS
a) The provisions established as of March 31, 2017Gewember 31, 2016 are as follows:

As of March 31, As of December 31,

2017 2016

MCh$ MCh$
Provisions for staff benefits and remunerz 31,77 48,90¢
Provisions for minimum dividends 42,257 102,049
Provisions for credit commitmel 23,25¢ 20,17¢
Provisions for contingencies 87,00° 90,43t
Provisions for country risk 1,74¢ 1,926
Total 186,04! 263,495

(*) Provisions for contingencies as of March 31,120include additional provisions for MCh$69,450
(MCh$64,068as of December 31, 2016),recognizedrdicwp SBIF instructions and approved by the
Board of Directors of the Bank (see Note 1.aa.ildotk 10).

Additionally provisions for contingencies includeprovision to comply with the minimum of 0.50%
required by the SBIF for the normal portfolio olividuals for the amount ofMCh$929 as of March 31,
2017 (MCh$4,588 as of December 31, 2016) (see Nage ii and Note 10).

b) Provisions for staff benefits and remunerations

As of March 31, As of December 31,

2017 2016

MCh$ MCh$
Provisions for staff benefits 23,14( 38,700
Provisions for vacatiol 8,63: 10,20¢
Total 31,773 48,90¢

The provisions for other staff benefits include bses related to the achievement of goals whichbeilpaid
in the following period.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 20 -PROVISIONS, Continued
c) Provisions credit commitments
The detail of provisions for credit commitmentsés#/arch 31, 2017 and December 31, 2016 is as fallow

As of March 31, As of December 3,

, 2015 201¢
Provisions for credit commitments MCh$ MCh$
Endorsements and performarbond: 637 717
Confirmed foreign letters of cre 1 2
Issued documentary letters of credit 250 293
Guarantees 11,935 9,805
Available credit line 8,79¢ 8,14¢
Other credit commitmer 1,64 1,21z
Total 23,259 20,179

d) Movements of provisions for the periods 2017 andebeber 31,2016 are as follows:
PROVISIONS FOR

Staff benefits Minimum Credit Country
and remuneration dividends Commitments  Contingencies risk Total
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Balance as of January 1, 2017 48,90¢ 102,04¢ 20,17¢ 90,43t 1,92¢ 263,49
Provisions 8 42,257 3,361 5,563¢ 17 51,17
Use of provisions (16,548) (102,049 (256, (8,912 (158) (127,923
Reversal of provisior (593 - (25) (50) (36) (704
Balance as of March 31, 2017 31,77: 42,25: 23,25¢ 87,00: 1,74¢ 186,04
Balance as of January 1, 2016 39,151 99,247 18,525 95,540 2,669 255,132
Provisions 24,331 102,049 5,811 66,877 157  97®,
Use of provisions (14,192) (99,247) (3,870) g70) (771) (90,703)
Reversal of provisions (384) - (287) (112) (29 (912)
Balance as of December 31, 2016 48,906 102,049 20,179 90,435 1,926 263,495

NOTE 21 - OTHER LIABILITIES
As of March 31, 2017 and December 31, 2016, thaildgtother liabilities is as follows:

As of March 31, As of December 31,

2017 2016

MCh$ MCh$
Account payables and notes payable 215,46! 196,447
Unearned incon 20,52: 22,78t
Sundry creditors 288,34« 278,198
Other liabilitie: 58,89: 9,81¢
Total 583,22. 507,249
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 22 - CONTINGENCIES AND COMMITMENTS
a) Commitments and liabilities recognized on off-bakasheet memorandum accounts

The Bank and its subsidiaries have recognized tilwing balances related to contingencies and
commitments,on off-balance sheet memorandum acsount

As of March 31, As of December 31,

2017 2016

CONTINGENT RECEIVABLES MCh$ MCh$
Collateral and guarantees:

Collateral and guarantees in foreign currency 74,57 81,627

Confirmed foreign letters of credit 1,697 3,694

Issued documentary letters of cr 201,557 215,43:
Performance bonds and credit lines:

Performance bonds in Chilean curre 927,703 975,21

Performance bonds in foreign currency 318,028 332,504

Immediately available Credit Lines 4,531,701 4,573,760
Other credit commitments:

Higher education loans in accordance with Law 20,02° 28,436 30,28¢

Other: 292,013 184,06
THIRD PARTY OPERATIONS
Collections:

Foreign collection 129,832 517,75t

Domestic collectior 175,342 170,53:
CUSTODY OF SECURITIES

Securities in custody with the bank 150,166 150,427

Total 6,831,052 7,235,289
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 22 - CONTINGENCIES AND COMMITMENTS, Continued
b) Lawsuits and legal proceedings.
BCI Bank

The Bank and its subsidiaries are involved in uaipending legal lawsuits related to their busiesessd
which, in the opinion of the Management and thaterinal legal advisers, will not result in additbn
liabilities to those already recognized by the Bamkl its subsidiaries in its financial statemehtsnce,
Management did not consider that allocation of tholutl provisions to those already recognized farse
contingencies is necessary.

BCI Corredor de Bolsa S.A.

As of March 31, 2017 BCI Corredora de Bolsa S.Aedi subsidiary of the Bank, has a bankruptcy
revocation demand dated August 8, 2011 in summeoyeedings before the Twenty-Third Civil Court of
Santiago, No. ROL-C 10251-2008, between Inversioieson Ltda., BCI Corredor de Bolsa S.A. and
others. Action seeks to declare the unenforceghnlitcertain operations of liquidation performed Alfa
Corredores de Bolsa S.A. before being declaredribahkor the amount ofMCh$8,330. On May 26, 2015,
the Twenty-Third Civil Court of Santiago deliveredjudgment rejecting the action imposed by Acson
Investments Limited. That ruling was appealed oneJ9, 2015 by Acson Investments Limited, and,
subsequently to review of the case, was decisinggbcted by the court on December 2, 2015, in dsple
which Inversiones Acson Ltda. filed on Decemberoi&he same year an appeal, which favourably passed
the first instance procedure in the Court of AppediSantiagdotwithstanding the above, on June 21, 2016,
the Supreme Court, at the request of the intergeparties, ordered the suspension of the proceddingp

to 17 working days from June 17, 2016. On July2I¥,6, the allegations took place in the First Chemd
the Supreme Court regarding the appeal filed byersienes Acson Limitada, whose judgment was in
agreement, but pending. On October 26, 2016, tipeeBue Court rejected the appeal filed against dhieg

of the 9th Chamber of the Court of Appeals that bawfirmed the sentence of first degree that repbthe
action deduced by Acson Investments Limited.

The probability of losing the lawsuit is low. Nogwisions have been made.

c) Operating guarantees granted:

=  Direct commitments

The Bank as of March 31, 2017 has no such typgsiafantees.

=  Operating guarantees

BCI Corredor de Bolsa S.A.

As of March 31, 2017BCI Corredor de Bolsa S.A.,shbsidiary of the Bank has acquiredguaranteetorens

compliance with thecommitments for simultaneous rapens on the Santiago Stock Exchange
forMCh$115,607 (MCh$115,935 as of December 31, 2016
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Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 22 - CONTINGENCIES AND COMMITMENTS, Continued

As of March 31, 2017 BCI Corredor de Bolsa S.Ae tubsidiary of the Bank,acquiredguaranteeto ensure
compliance with the proper performance of operationthe CCLV settlement system of the Santiageksto
Exchange forMCh$3,797 (MCh$3,491 as of DecembeRB16).

As of March 31, 2017 BCI Corredor de Bolsa S.Ae tubsidiary of the Bank,acquiredguaranteeto ensure
compliance with the proper performance of operatiorthe CCLV settlement system in financial detixes
of the Santiago Stock Exchange for MCh$246 (MCh$2l6f December 31, 2016).

As of March 31, 2017 BCI Corredor de Bolsa S.Ae subsidiary of the Bank,acquiredforeign guarataee
ensure compliance with the international marketraipens for MCh$66 (MCh$67 as of December 31, 2016)

As of March 31, 2017 BCI Corredor de Bolsa S.Ae subsidiary of the Bank,acquired guarantee torensu
compliance with the lending commitments and sheltingy shares on the Electronic Stock ExchangehifeC
forMCh$1,099 (MCh$1,125 as of December 31, 2016).

As of March 31, 2017 BCI Corredor de Bolsa S.Ag tlirect subsidiary of the Bank,acquired perforneanc
bonds to ensure contract with SOMA for MCh$278 (MEh7 as of December 31, 2016).

As of March 31, 2017 BCI Corredor de Bolsa S.Ae subsidiary of the Bank,acquired an upward UFZD,00
warranty to ensure compliance with the provisioh#&micle No. 30 of Law No. 18,045, in order to ene
proper and full compliance with all its obligatioms securities intermediary.The beneficiaries @ th
guarantee are current or future creditors, whidrag or will have as a result of stockbroker openat This
warranty applies to a policy taken on August 191&@0lo. 330-14-00004975 and is valid until August 19
2017. The insurer isthe Company Mapfre Insurannd, $antiago Stock Exchange is the representative of
potential beneficiaries.

= Insurance for employee loyalty

BCI Corredor de Bolsa S.A.

As of March 31, 2017, BCI Corredor de Bolsa S.Ae subsidiary of the Bank; contracted insurancefro
BCI Seguros General S.A., which covers Banco dedi€rée Inversiones and its subsidiaries under

IntegralBanking PolicyNo. 3106568-2, valid from Mowber 30, 2016 to November 30, 2017, with a
coverage of UF100,000.
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Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 22 - CONTINGENCIES AND COMMITMENTS, Continued
BCI Corredores de Seguros S.A.

As of March 31, 2017 BCI Corredora de Seguros Shke,subsidiary of the Bank, has taken the follgwin
insurance policies in order to comply with the pstans of paragraph d of Article No. 58 of DecresmaLNo.
251 of 1931, to ensure the correct and complefinfigint of all obligations under its activity:

= Guarantee Policy for Insurance Brokers No. 10031f@8&n insured amount of UF500 contracted with
Compafiia de Seguros Generales Consorcio Naciorgdgieros S.A. valid from April 15, 2016 to April
14, 2017, establishing as right of insurance companmequest reimbursement from broker, of all sums
paid or to pay to third parties affected by poading brokerage.

=  Professional Liability Policy for Insurance Broke¥®. 10031788 for an insured amount of UF60,000
with Deductible UF500 contracted with Compafiia dguBos Generales Consorcio Nacional de Seguros
S.A., valid from April 15, 2016 to April 14, 201 order to protect the broker against any claifhs o
third parties establishing the right of insuranoenpany to request reimbursement of brokerage paid t
the third party claims.

BCI Factoring S.A.

As of March 31, 2017 BCI Factoring S.A., the sulzsig of the Bank, has approved guarantee lines for
operators with Factor Chain International for MCP®¥ (MCh$13,090as of December 31, 2016), equitalen
to US$5,730,000.00 (US$4,630,000.00 as of Decerther2016) of which MCh$27 (MCh$1,257 as of
December 31, 2016) have been used, equivalent ®89)990,92 (US$1,883,476.00 as of December 31,
2016).

BCI Corredora de Productos S.A.

As of March 31, 2017 BCI Corredora de Productos. 8as delivered performance bond No. 25831 together
with Banco de Crédito e Inversiones amounting f&2]000 to Bolsa de Productos Agropecuarios S.A. to
guarantee proper performance of all obligationbrager dealer in the agricultural products stockhenge.
The payment of this guarantee is ensured by a itcleg& opening contract” intended to cover possibl
guarantee payments issued in Chilean currency dorgign currency, which is held by the financial
institution.

As of March 31, 2017 BCI Corredora de Productos. $1&s delivered performance bond No. 252832
together with Banco de Crédito e Inversiones amnogrfbr UF6,000 to Bolsa de Productos Agropecuarios
S.A. to guarantee proper performance of all ohliget as broker dealer in the agricultural prodwsttsk
exchangeThe payment of this guarantee is ensured by a itclie@ opening contract” intended to cover
possible guarantee payments issued in Chileanrayri@ in foreign currency, which is held by thedicial
institution maturing on June 1, 2018.

d) Credit commitments
In order to satisfy the needs of its customers, Baek assumed several irrevocable commitments and

contingent liabilities. Although these obligatioase not recognized in the Interim Consolidate Famn
Statements, they are subject to credit risks dratefore, are part of the Bank’s overall risk.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 22 - CONTINGENCIES AND COMMITMENTS, Continued

The table below presents the contractual amountseofransactions that require the Bank to graamtdcand
the amount of the provisions made for the creditimitment risk assumed:

As of March 31, As of December 31,

2017 2016

MCh$ MCh$
Endorsements and deposits performance | 74,577 81,62°
Documentary letters of credit 201,557 215,431
Guarantees 1,245,731 1,307,715
Amount available for credit cards us 4,531,701 4 573,76
Provisions (Note 0) (23,259 (20,179
Total 6,030,307 6,158,354

e) Documents in custody and for collection on the phthe Bank

The Bank and its subsidiaries have the followingragions derived in the normal course of business:

As of March 31, As of December 3

2017 2016
MCh$ MCh$
Documents in collection 305,174 688,287
Custody of asse 150,16€ 150,42
Total 455,340 838,714

NOTE 23 - EQUITY
a) Issued capital and preference shares
Movements of common shares during the periods 20@iTDecember 31, 2016are the following:

As ofMarch 31, As ofDecember 31,

2017 2016
N° N°
Issued as of January 123,564,21 110,806,99
Issued bonus shares - 2,019,920
Shares subscribed and paid for capital inc - 10,737,30
Total issued 123,564,219 123,564,219

The Ordinary Shareholders’ Meeting held as of Ma8h 2017approved the distribution of net income fo
the year 2016, for the amount ofMCh$340,164, devd:

» Distribute a dividend of Ch$1,000 per share amdegtotal 123,564,129 shares issued and registered i
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES

Notes to the Interim Consolidated Financial Statenmats

As of March 31, 2017 and December 31, 2016

the Register of Shareholders, which amounts tatine of MCh$123,564.
« Allocate the remaining balance of the profits fbe tyear to the profit reserve fund, that is, fog th

amount of MCh $ 216,600.

a) As of March 31, 2017 and December 31, 2016, thteildigion of shareholders is as follows:

As of March 31, 2017

Empresas Juan Yarur S,P,A,

Jorge Yarur Bascufian

Banco de Chile on behalf of non-resident thirdipart
Banco Itad on behalf of investors

AFP Habitat S,A,

AFP Provida S,A,

Credicorp LTD

Inversiones Cerro Sombrero Financiero S,P,A,
AFP Cuprum S,A

BCI Corredor de Bolsa S,A, on behalf of third pesti
AFP Capital S,A,

Banco Santander on behalf of foreign investors
Imsa Financiera S,P,A,

Inversiones Tarascona Corporation Agencia en Chile
Inversiones VYR Ltda,

Luis Enrique Yarur Rey

Inversiones Nueva Altamira Limitada

Banchile Corredores de Bolsa S,A,

Maria Eugenia Yarur Rey

Empresas JY S A

Larrain Vial S,A, Corredora de Bolsa

Valores Security S,A, Corredora de Bolsa

Nueva Chosica S,

Inversiones Colibri Financiera Ltda,

AFP Modelo S,A,

Other shareholders

Subscribed and paid shares

Interim Consolidated Financial StatemeMarct, 2017/ 101

Shares
N°, of Shares  Ownership, %

68,128,15 55.14y
4,760,58: 3.85%
4,739,55. 3.84%
3,455,50 2.80%
2,926,022 2.37%
2,790,74! 2.26%
2,286,322 1.85¥%
2,206,99 1.79%
2,172,83 1.76¥%
2,162,101 1.75%
2,032,15: 1.64¥%
1,939,271 1.57%
1,909,94! 1.55%
1,659,67. 1.34¥%
1,516,25: 1.23¥%
1,315,60. 1.06¥%
1,139,75 0.92%
1,115,41! 0.90%
858,64t 0.69%
731,66 0.59%
720,93t 0.58%
624,99( 0.51%
539,70¢ 0.44%
511,36 0.41%
491,11¢ 0.40%
10,828,889 8.76%
123,564,219 100.00%
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES

Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 23 - EQUITY, Continued
As of December 31, 2016

Empresas Juan Yarur S.P.A.

Banco de Chile on behalf of non-resident thirdipart
Jorge Yarur Bascufian

Banco Itad on behalf of investors

AFP Habitat S.A.

AFP Provida S.A.

Credicorp LTD

BCI Corredor de Bolsa S.A. on behalf of third pesti
AFP Capital S.A.

AFP Cuprum S.A.

Imsa Financiera S.P.A.

Banco Santander on behalf of foreign investors
Inversiones Cerro Sombrero Financiero S.P.A.
Inversiones Tarascona Corporation Agencia en Chile
Luis Enrique Yarur Rey

Banchile Corredores de Bolsa S.A.

Inversiones Nueva Altamira Limitada

Victoria Ines Yarur Rey

Maria Eugenia Yarur Rey

Empresas JY S.A.

Larrain Vial S.A. Corredora de Bolsa

Inversiones VYR Ltda.

Valores Security S.A. Corredora de Bolsa
Inmobiliaria e Inversiones Chosica S.A.

Jorge Alberto Yarur Rey

Other shareholders

Subscribed and paid shares

b) Dividends

Shares
No. of Shares  Ownership, %

68,128,157 55.14%
4,801,320 3.89%
4,760,582 3.85%
3,391,456 2.74%
2,939,570 2.38%
2,684,859 2.17%
2,286,328 1.85%
2,201,738 1.78%
2,143,120 1.73%
1,932,089 1.56%
1,909,945 1.55%
4,80 1.52%

13952, 1.43%
1,659,674 1.34%
1,315,604 1.06%
1,155,815 0.94%
1,121,002 0.91%
858,657 0.69%
858,646 0.69%
731,667 0.59%
719,044 0.58%
657,595 0.53%
646,651 0.52%
539,709 0.44%
511,367 0.41%
11,971,025 9.71%

123,564,219 100.00%

The following dividends were declared by the Baslo&March 31, 2017 and 2016:

Ch$ per common she

As of March 31,

As of March 31,

2017 2016
Chs Ch$
1,00( 1,00(

The provision for mandatory dividend as of March, 2D17 was MCh$42,257 (MCh$102,049as of

December 31, 2016).
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 23 - EQUITY, Continued

c) Asof March 31, 2017 and 2016, the compositiohasfic and diluted earnings per share is as follows:
As of March 31,

2017 2016
Net income for the year attributable to the equibtders of theBank
MCh$ 140,843 73,919
Income available for Shareholders, MCh: 140,843 73,919
Weighted average number of shi 123,564,219 111,115,022
Basic and diluted earnings per share (Ch$/Share) 1,140 665

d) Cumulative translation adjustment reserve

As of March 31, 2017 and December 31, 2016, thenatation of the cumulative translation adjustinen
reserve as a separate component of shareholdeity egas follows:

MCh$
Balance as of January 1, 2016 21,866
Exchange differenc (3,416
Balance as of December 31, 2016 18,450
Balance as of January 1, 2017 18,450
Exchange differences (15,459)
Balance as of March 31, 2017 2,991

Reconciliation of the investment revaluation reeeamd cash flow hedge reserve is as follows:

Investment Cash flow
revaluation reserve  hedge reserve
MCh$ MCh$

Accumulated comprehensive income 2015 (27,381) (15,867)
Transferred to statements of incc (3,989 35
Market to market adjustment 31,540 (846)
Accumulated comprehensive income 2016 170 (16,678)
Transferred to statements of income 4654 55
Market to market adjustme 4,917 (8,436
Accumulated comprehensive income 2017 9,741 (25,059)
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 23 - EQUITY, Continued
e) Nature of valuation reserves
e Cumulative translation adjustment reserve:

Originated by exchange rate differences arisinghftbe conversion of a net investment in a foreigtity
which has a different functional currency.

e Cash flow hedges reserve:

Originated by the valuation at fair value of theidative contracts designated as hedging instrusnientash
flow hedges. Over the contractual period of theshdlow hedges, these reserves must be adjusted ba
the valuation at each reporting date.

. Investments revaluation reserve;:

Originated by the valuation at fair value of finadnvestments available for sale. When the investt is

impaired, sold or disposed of (as a whole or irt)pdéine accumulated revaluation is transferred ftbia

reserve to Interim Consolidated Statements of Irc@amd recognized as part of the loss or gain ckliate
investments.

f) Capital requirements

The regulatory capital as of March 31, 2017 isrufias equivalent to the net amount that shoukhba/n

in the Interim Consolidated Financial Statement$Shareholders’ equity attributable to equity hosdeXs
indicated in the Compendium of Accounting Regulagioaccording to General Banking Law, the Bank
should maintain a minimum ratio of effective stookters’ equity to consolidated risk-weighted assets of
required loan loss allowances and provisions amilicteons, of 8%, and a minimum ratio of basic capib
consolidated total assets, net of required loas kowances and provisions and deductions, of 3%.
Regulatory capital for these purposes is defineohasis capital (which represents paid-in capital and
reserves)adjusted to: a) aggregate subordinatedsbiesued by the Bank valued at their placement dar

an amount up to 50% of its basic capital commensirngears prior to their maturity, b) aggregatdiadnal
required allowances and provisions as stipulatgdieduct all goodwill and share premium, and d)udéed
assets that correspond to investments in non-ddiased subsidiaries.

The assets are weighted according to a risk catdgawhich a risk percentage is assigned accorttirthe
amount of capital necessary to support each otthesets. Five risk categories are applied (0%, 20%,
60% and 100%). For example, cash, deposits in bamnkkfinancial instruments issued by the CenteaikB
of Chile have 0% risk, which means that accordimghe regulations in force, capital is not needed t
maintainthese assets. Property, plant and equiphe@ 100% risk, which means that a minimum capital
equivalent to 8% of these assets, should be held.

All OTC derivative securities are considered in dle¢ermination of risk assets with a conversiondiaover
the notional values, thus obtaining the amountreflit risk exposure (or “credit equivalent”). Offdlance
contingent credits are also considered as a “ceeplitvalent”.
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Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 23 - EQUITY, Continued

All OTC derivative instruments form part of risk-ighted assets, as a result of application of caierr
factor to notional values of all such derivativesorder to get the amount of credit risk exposore'¢redit
equivalent”) that complies with Chapter 12-1 of dpsd Compilation of Standards issued by SBIF. Gredi
Commitments recognized off balance sheet also dereil as “credit equivalents” for the purpose to
calculate portion forming part of risk-weighted etss

The regulated and basic capital as of March 317 20l ecember 31, 2016 are the following:

Consolidated Balance sheet assets
(net of allowances and provision:
Cash and deposits in banks

Iltems in course of collection

Trading portfolio financial assets
Investment under agreements to re
Derivative financial agreements
Credit equivaler

Loans and receivables to banks, net
Loans and receivables to customers, net
Financial investments available for sale
Financial investments held to matu
Investments in other companies
Intangible assets

Property, plant and equipment,
Current income ta

Deferred income taxes

Other assets

Off-balance sheets itenr

Credit commitments

Total assets

Basic capite
Regulatory capiti
Consolidated assets
Risk-weighted asse

Consolidated assets and off-
balance sheet iterr

Risk-weighted assets

As of As of As of As of
March 31, December 3, March 31, December 3,
2017 2016 2017 2016
MCh$ MCh$ MCh$ MCh$
1,348,673 1,577,565 - -
563,67 264,265 126,805 38,543
1,358,667 1,269, 181,274 195,843
134,62: 116,46: 134,62: 116,46:
1,343,256 1,360,247 773,169 777,467
(118,530 (124,888 (57,897

212,70- 223,228
22,024,729,954,346 1
2,506,4202,524,500

85¢ 872

260,22 187,958

171,20: 177,516

272,18 279,49¢

125,13¢ 116,57-

191,18t 198,094

693,73. 686,130

2,597,210 2,548,549 1

202,897 216,210

9,870,364 19,879,359
1,072,210 1,032,309
17z 174
260,227 187,958
160,583 166,733
272,18t 279,49t
12,51 11,65¢
19,119 19,809
483,252 488,003
,558,326 1,529,129

33,686,020 33,358,892

25,069,824 24,939,152

As of March 31,

As of December 31

2017 2016
MCh$ MCh$
2,584,13 2,518,25
3,364,412 3,344,11
33,686,020 33,358,892
25,069,82 24,939,15
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 23 - EQUITY, Continued
As of March 31 As of December 31

2017 201¢€
% %
Basic capital /Consolidated as: 7.61 7.5t
Basic capital / Ris-weighted asse 10.31 10.1¢
Regulatory capital / Risk-weighted assets 13.42 13.41

NOTE 24 - INCOME AND EXPENSES FROM INTEREST AND IND EXATION FOR INFLATION

a) For the periods ended March 31, 2017 and 2016 dhgosition of income from interest and indexation
for inflation is the following:

For the year period ended

March 31,
2017 2016
Indexation Indexation

Concept Interest  for inflation Total Interest  for inflation Total

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Repurchase agreeme 46( 11¢ 57¢ 49€ 43¢ 934
Interbank loans 1,616 - 1,616 891 - 891
Commercial loans 185,867 16,966 202,833 173,235 26,075 199,310
Mortgage loan 43,279 20,961 64,240 39,438 27,364 66,802
Consumer loar 87,335 123 87,458 83,827 (204) 83,623
Investment instruments 16,316 680 16,996 18,486 1,307 19,793
Other income (* 1,853 169 2,022 3,341 113 3,454
Hedge accounting effe (10,104) - (10,104) 4,188 - 4,188
Total income from interest
and indexation for inflation 326,622 39,017 365,639 323,902 55,093 378,995

(*) Includes interest on overnight deposits, liquicturrent account with Central Bank of Chile, attlers.

For the periods ended March 31, 2017 and 2016 d#tail of the interest expenses and indexation for
inflation is as follows:

For the year period ended

March 31,

Concept 2017 2016

MCh$ MCh$
Demand deposi (3,881 (2,726
Repurchase agreeme (4,850 (3,368
Term deposits and borrowings (73,979) (81,504
Borrowings from financial institutions (7,851) (6,468
Issued debt instrumel (50,491 (49,774
Other financial liabilitie (1,644 (1,128
Accounting hedge effe (908 (906
Other interest expenses indication for inflation 898 (9,027
Total interest expenses and —indexation for inflatin (144,493) (154,901

NOTE 24 - INCOME AND EXPENSES FROM INTEREST AND IND EXATION FOR INFLATION,
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

Continued

b) For the periods ended March 31, 2017 and 2016 ¢faildbf income and expenses related to hedge
accounting is as follows:

For the year period ended
March 31,
2017 2016
Gain Loss Total Gain Loss Total
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$

Hedge of Assets

Fair Value Hedge 14,689 11,336 3,353 14,998 693 14,305
Cash Flow Hedge 8,785 22,242 (13,457) 15,409 25,526 (10,117)
Subtotal 23,474 33,578 (10,104) 30,407 26,219 4,188

Hedge of Liabilities

Fair Value Hedge

Subtotal 2,429 3,318 (889) 9,096 18,123 (9,027)
Total 2,429 3,318 (889) 9,096 18,123 (9,027)

25,903 36,896 (10,993) 39,503 44,342 (4,839)

NOTE 25-FEE AND COMMISSION INCOME AND EXPENSES

For the periods ended March 31, 2017 and 2016 ctmeposition of fee and commission income and
expenses is the following:
For the year period ended March 31,

2017 2016
MCh$ MCh$
Fee and commission incom
Commissions for credit lines and overdr 1,53¢ 1,47¢
Commissions for guarantees and letters of ¢ 5,27( 5,371
Commissions for credit card servic 20,24: 19,50:
Commissions for administration of accounts 10,902 10,682
Commissions for collection servic 13,07: 12,12¢
Commissions for securities brokere 1,42: 1,267
Commissions for management of mutual and investfiuents 12,518 11,536
Commissions for insurance brokerz 10,22: 9,20z
Commissions for other services provided 5,280 8,66
Other commissior 1,233 1,347
Total fee and commission inco 81,700 77,180
Fee and commission expenst
Commissions on operations with credit ci (10,306 (9,443
Commissions on securities trad (2,943 (3,374
Other commissions (6,195 (5,692
Total fee and commission expenses (19,444) (18,509)
NOTE 26 - TRADING AND INVESTMENT INCOME
Interim Consolidated Financial StatemeMarck, 2017 / 107 xBCI

SOMOS e



BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

For the periods ended March 31, 2017 and 2016jdtadl of trading and investment income is thedi@ihg:

For the year period ended

March 31,

2017 2016

MCh$ MCh$
Trading instrumen 23,63¢ 20,84¢
Derivative financial agreements 1,343 47,495
Other instruments at fair value through profit as: - -
Sale of financial investments available for ¢ 2,77¢ (1,188
Others (3) (18)
Total 27,748 67,137

NOTE 27 - FOREIGN EXCHANGE RESULTS
For the periods ended March 31, 2017 and 20164dtw| @f the foreign exchange results is the foltoyy

For the year period ended

March 31,

2017 2016

MCh$ MCh$
Exchange difference
Gains from exchange differences 4,706,57 7,513,70!
Losses from exchange differences (4,695,563 (7,525,994
Subtotal 11,010 (12,289)
Foreign currency fluctuation effect for assets andiabilities denominated
in foreign currency
Net results for assets aliabilities in foreign currency (1,362 (7,833
Subtotal (1,362) (7,833)
Hedge Accounting Result
Assets hedge results 15,70¢ (12,406
Liabilities hedge results (8,722) (22,909)
Subtotal 6,98 (35,315)
Total 16,635 (55,437)

This item includes income accrued in the periodateel to holding of assets and liabilities in fogrei
currency or indexed to the exchange rate, the foming and results of derivatives used to hedgeidn
currency.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 28 - PROVISIONS FOR LOAN LOSSES AND IMPAIRMENT

The detail of provisions for loan losses and impaintfor the periods ended March 31, 2017 and 2036 follows:

Loans and receivables to customers Minimum
provisions

For the year period ended Interbank Commercial Mortgage  Consumer Credit Additional  adjustment for the
March 31, 2017 loans loans loans Loans commitments provisions normal portfolio Total

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$

Provisions:

Individual provisions 8 25,57¢ - - 2,97: - - 28,55¢
Collective provisions - 15,207 493 39,767 388 5,000 - 60,855
Total provisions 8 40,782 493 39,767 3,361 5,000 - 89,411
Impairment:

Individual impairment
Collective impairment - - - - - - - -
Total impairment - - - - - - - -
Reversal of provisions:

Individual provisions (68) (12,173 - - (249, - (3659 (16,149
Collective provisions - (21) (336) (116) (7) - - (480)
Total reversal of provisions (68) (12,194 (336 (116 (256 - (3,659 (16,629
Recovery of assets previously written
off - (4,026) (889) (4,964) - - - (9,879)
Reversal of impairment - - - - - - - -
Net provisions for loan losses (60) 24,562 (732) 34,687 3,105 5,000 (3,659) 62,903
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES

Notes to the Interim Consolidated Financial Statenmats

As of March 31, 2017 and December 31, 2016

NOTE 28 - PROVISIONS FOR LOAN LOSSES AND IMPAIRMENT , Continued

In Management's opinion, the provisions for loagsies and impairment cover all eventual lossesntlagt occur as a result of the non-recovery of
assets, according to the information analysed &yBdmk.

Loans and receivables to customers Minimum
provisions
For the year period ended Interbank  Commercial Mortgage Consumer Contingent Additional adjustment for the
March 31, 2016 loans loans loans loans loans provisions  normal portfolio Total
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Provisions:
Individual provisions 72 9,88¢ - - 734 - 4,87¢ 15,57:
Collective provisions - 15,48¢ 13,36" 33,669 488 972 - 63,98
Total provisions 72 25,37; 13,36° 33,669 1,22: 972 4,87¢ 79,55:
Impairment:
Individual impairment -
Collective impairment - - - - - - - -
Total impairment - - - - - - - -
Reversal of provisions: - - - - - - -
Individual provisions (46) (6,876 - - (968 - - (7,890
Collective provisions - (840 - (251 (117, (15,000 - (16,208
Total reversal of provisions (46) (7,716 - (251) (1,085 (15,000) - (24,098
Recovery of assets previously writ
off - (5,469 (592; (5,330) - - - (11,391
Reversal of impairment - - - - - - - -
Net provisions for loan losses 26 12,19: 12,77 28,08¢ 137 (14,028 4,87¢ 44,06¢

This item includes income accrued, in the period tfie maintenance of assets and liabilities iifpr currency or indexed to the exchange rate, the
forex trading and results of derivatives used feading foreign currency.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 29 - STAFF COSTS
The composition of staff costsfor the periods endiedch 31, 2017 and 2016 is as follows:

For the year period endec

March 31,

2017 201¢

MCh$ MCh$
Staff remuneratior 53,674 45,094
Bonuses or awar 38,089 35,131
Severance paymel 2,115 1,856
Training expenst 625 563
Other staff expens 4,654 3,681
Total 99,157 86,325

NOTE 30 - ADMINISTRATIVE EXPENSES

For the periods ended March 31, 2017 and 2016 dhgosition of administrative expenses is as fatlow

For the year period endec

March 31,
2017 201¢
MCh$ MCh$
General administrative expense
Maintenance and repairs of the bank’s propertystdad equipme 3,080 3,000
Office ren 6,693 6,847
Equipment rer 63 76
Insurance premiun 1,204 2,118
Office material 1,520 1,276
Computer and communications expel 11,552 8,217
Lighting, heating and other servic 2,066 2,165
Security and custody transportation ser\ 3,539 3,294
Travel expenst 1,195 1,008
Judicial and notarizexpense 673 801
Fees for technical repo 627 687
Audit fees 748 658
Cleaning service 1,156 1,153
Consulting 1,709 1,982
Posta-related expens 443 377
Other general administrative exper 6,775 5,395
Sub-contracted service
Data processir 1,365 1,256
Sale of produc - -
Credit evaluatio 177 23
Othel 2,045 1,855
Board of Directors expense
Board of Directors remunerati 1,070 781
Other Board of Directors expen 42 55
Publicity and advertisin 4,117 4,795
Taxes, property taxes and contribution
Real estate contributio 405 274
License 402 381
Other taxe 1,532 1,077
Contribution to SBI 2,140 1,804
Total 56,33t 51,355
L]
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 31 - DEPRECIATION, AMORTIZATION AND IMPAIRMENT

a) For the periods ended March 31, 2017 and 2016,edigion and amortization expenses are detailed
bellow:

For the year period ended

March 31,
2015 201¢€
MCh$ MCh$
Depreciation and amortization
Depreciation of property, plant and equipn (6,789 (5,995
Amortization of intangible assets (7,575) (6,866)
Total (14,364) (12,861)

b) For the years ended March 31, 2017 and 2016, thaiiment of property, plant and equipment and
intangible assets is detailed as follows:

For the year period ended

March 31,
2017 2016
MCh$ MCh$
Impairment
Property, plant and equipment (26) (2)
Intangible asset - -
Total (26) (2)

(1) As of March 31, 2017 and 2016impairment of propeptant and equipment for MCh$26 and MCh$2
was recognized against gross value of propertytgliad equipment.

c) The reconciliation of accumulated depreciation, dization and impairment for the periods ended
March 31, 2017 and 2016 is as follows:

Depreciation, amortization and impairment

For the year period ended For the year period ended
March 31, 2017 March 31, 201¢
Accumulated Accumulated
depreciation  Accumulated depreciation  Accumulated
of property  amortization of property  amortization
Plant and of intangible Plant and of intangible
Equipment assets Total Equipment assets Total
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Balance as of January 1 195,689 155,318 351,007 174,421 165,497 339,918
Charges for depreciation and
amortization for the ye 6,789 7,575 14,364 5,995 6,86¢ 12,861
Sales - - - (16) - (16)
Others (326) (62) (388) (183) 2,049 1,866
Balance as of March 3 202,152 162,831 364,983 180,217 174,412 354,62¢
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats

As of March 31, 2017 and December 31, 2016

NOTE 32 - OTHER OPERATING INCOME AND EXPENSES

a) Other operating income

For the periods ended March 31, 2017 and 2016dhwosition of other operating income is as follows:

Concept

Income from repossessed ass
Gain on sale of repossessed a
Other incom

Subtota

Reversal of provisions for credit commitment
Reversal of provisions for country r

Reversal of other provisions for credit commitm
Subtota

Other income

Gains on sale of property, plant and equipment
Insurance clairr

Leasing incom

Other incom

Subtota

Total

b) Other operating expenses

For the year period endec

March 31,
2017 201¢
MCh$ MCh$

18¢€ 387

21¢ 30¢

404 69t

15¢ 25C

15¢ 25C
7,020 142

6E 14¢

97t 84t

3,31¢ 3,91(

11,37¢ 5,04¢

11,94 5,991

For the periods ended March 31, 2017 and 2016;dhgposition of other operating expenses is asvialio

Concepr

Impairment and expenses for repossessed as:
Impairment of repossessed as

Write-offs of repossessed as:

Maintenance expenses for repossessed
Subtota

Establishment of provisions for credit commitments
Provisions for country ris

Other provisions for credit commitme

Subtota

Other expenses

Losson sale of property, plant and equipn
Contributions and donatio

Penalties for judicial and notary exper
Leasing expens

Non-operating expens

Agreement expens

Other expens:

Subtota

Total
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For the year period endec

March 31,
2017 201¢
MCh$ MCh$
15 -
63C 812
80 121
72E 934
17 67
23 -
40 67
6 5€
1,03t 744
768 97t
2,11« 1,89(
1,49( 1,35¢
19t 19t
1,00¢ 602
6,60¢ 5,81¢
7,37¢ 6,81¢
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 33 - TRANSACTIONS WITH RELATED PARTIES
a) Loans granted to related parties
Loans granted to related parties are detailed ks

March 31, 2017

As ofDecember31,

Operating Investment Holding Investment
Companies  Companies Individuals Companies companies Individuals
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Loans and receivables to customers
Commercial loans 71,310 76,449 14,172 69,203 83,934 13,959
Mortgage loans 33,693 - - 28,311
Consumer loans - - 8,950 - - 4,537
Loans and receivables to customers, gross 71,310 76,449 56,815 69,203 83,934 46,807
Allowances for loan losses (188) (141) (75) (215) (133) (58)
Loans and receivables to customers, net 71,122 76,308 56,740 68,988 83,801 46,749
Credit commitments 66,151 21,837 18,320 80,161 16,302 11,521
Provisions for credit commitments (71) (40) (12) (78) (39) (@)
Credit commitments, net 66,080 21,797 18,308 80,083 16,263 11,514
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 33 - TRANSACTIONS WITH RELATED PARTIES, Contin ued

b) Other transactions with related parties

For the periods ended March 31, 2017 and 2016Bé#mk has undertaken the following transactions with

related parties:
For the year period ended

Relationship

Effect on statements

March 31, 2017 with the Group Description Balance assel Expense Incom
MCh$ MCh$ MCh$

Artikos Chile S,A, Joint Venture Acquisitions services 349 349

Bolsa de Comercio de Santiago Other Rental terminals 35 35

Bci Seguros de Vida S,A, Common Control Service revenue and channel usage 1,431 - 1,431
Brokerage Fees BCI CCSS 3,820 3,820

Bci Seguros Generales S,A, Common Control Commission for collection and PAC 122 - 122
Brokerage Fees BCI CCSS 4,658 4,658
Brokerage Awards BCI CCSS 396 396

Centro de Compensacion Automatizado S,A, Other Electronic Banking Transactions 347 318

Combanc S,A, Associate Compensation and high value payment 88 64

Comder Contraparte Central S,A, Associate Bank processing 192 192

Conexxion Spa Other Service mail 97 90

Depositos Central de Valores S,A, Other Financial Instruments Custody 63 63

Digitech Solutions S,A, Other Document digitalization 84 84
Development and maintenance applicat

Disefio y Desarrollo Computacional Ltda, Other (Notes) 170 97

EMC Chile S,A, Other Computer Solutions 105 43

GTD Teleductos S,A, Other Communications Service 84 84

IBM Chile S,A, Other Computer equipment and solutions 338 122

Imagemaker S,A, Other Application Development and Solution 102 102

Inmobiliaria Anya S,A, Other Proyectos Inmobiliarios 28 28

Jordan ( Chile ) S,A, Common Control Forms printing 673 640

Mario Gémez D, Other Advice and consultancy 57 57

Operadoras de Tarjetas de Crédito Nexus S,A, Associate Card Processing 1,884 1,873

PB Soluciones Ltda, Other ATMs Installation and Cleaning Service 43 36

Redbanc S,A, Associate ATMs Operation 1,660 1,437

Salcobrand S,A, Common Control Rent of places for ATMs 75 63

Servicios de Informacion avanzada S,A, Other Trade Information Service 166 156

Servipag Ltda, Joint Venture Collection and Payment Services 2,094 1,761

Sistema Nacional de Com, Financieras S,A, (Sinpcofi  Other Financial Information Service 132 119

Transbank S,A, Other Credit Card Management 13,106 3,072 10,034
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 33 - TRANSACTIONS WITH RELATED PARTIES, Contin ued

Effect on statements ¢

For the year period ended Relationship with Expense Income
March 31, 2016 the Group Description Balance assets
Archivos Credenciales e Impresos Archivert Ltda, Other Card making MCh$ MCh$ MCh$
Artikos Chile S,A, Joint Venture Acquisitions service 55 55
Bolsa de Comercio de Santiago Other Rental terminals 366 366
Bci Seguros de Vida S,A, Common Control  Service revenue and channel usage 40 40
Financial Instruments Time deposits 1,611 1,354
Marketing -
Premiums Payment 266 223
Subordinated bond 49 49
Expenditures and income Premiums reje:
credits 1,017 18
Brokerage Fees BCI CCSS 3,497 31
Brokerage Awards BCI CCSS 4,029 4,029
Bci Seguros Generales S,A, Common Control ~ Commission for collection and PAC -
Casualties 121 121
Time Deposits Financial Instruments 149 149
Banking Bond 5,675 29
Brokerage Fees BCI CCSS 1,027 13
Brokerage Awards BCI CCSS 3,882 3,882
Centro de Compensacion Automatizado S,A, Other Electronic Banking Transactions 540 540
Combanc S,A, Associate Compensation and high value payment 305 272
Conexxion Spa Other Service mail 93 76
Depositos Central de Valores S,A, Other Financial Instruments Custody 103 85
Development and maintenance applicat
Disefio y Desarrollo Computacional Ltda, Other (Notes) 77 77
Imagemaker S,A, Other Application Development and Solution 197 180
Jordan ( Chile ) S,A, Common Control ~ Forms printing 151 142
Operadoras de Tarjetas de Crédito Nexus S,A, Associate Card Processing 714 548
PB Soluciones Ltda, Other ATMs Installation and Cleaning Service 1,712 1,712
Redbanc S,A, Associate ATMs Operation 51 37
Salcobrand S,A, Common Control  Rent of places for ATMs 1,510 1,297
Santo Producciones Ltda, Other Events Production 75 63
Servicios de Informacion avanzada S,A, Other Trade Information Service 13 13
Servipag Ltda, Joint Venture Collection and Payment Services 165 145
Sistema Nacional de Com, Financieras S,A, (Sinpcofi ~ Other Financial Information Service 2,169 1,908
Transbank S,A, Other Credit Card Management 104 89
11,615 2,712 8,903

Note: only transactions over UF1,000 are disclosed.

All of these transactions were undertaken undergiliag market conditions at the date on which theye

entered into.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 33 - TRANSACTIONS WITH RELATED PARTIES, Contin ued

c) Other assets and liabilities with related parties

As ofMarch 31, As ofDecember31,
2017 2016
MCh$ MCh$
ASSETS
Derivative financial agreements - -
Other asse - -
LIABILITIES
Derivative financial agreements - -
Demanc(deposit 77,295 70,183
Term deposits and saving accol 46,414 39,649
Other liabilitiet - -

d) Income/expense recognized on transactions withecklzarties:

For the year period March 31,

Type of income or 2017 2016
expense recognized Entity Income Expense Income Expense
MCh$ MCh$ MCh$ MCh$
Income and expenses Sundry 2.573 (323 2,095 (339
Operational support Companies supporting the 20.46: (10,885 19,201 (9,957
expenses line of business
Total 23,034 (11,208) 21,296 (10,296)

e) Remunerations of the Board of Directors and keyagament personnel.
Compensation earned by key management personmesponds to the following categories:

For the year period March 31,

2017 2016

MCh$ MCh$
Short-term remunerations of key management pers¢fne 6,093 8,039
Severance indemnities for termination of con - -
Total 6,09: 8,03¢

(*) For the year ended March 31, 2017, total expsrorresponding to the remuneration of the Boérd o
Directors of the Bank and subsidiaries amounted@h$1,112 (MCh$836 for the year ended March 31,
2016).
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Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 33 - TRANSACTIONS WITH RELATED PARTIES, Contin ued
f)  Composition of key management personnel

As of March 31, 2017, the composition of the keynagement personnel of the Bank and its subsidi@ies
as follows:

Position N° of executives

Director 20
General manag 13
Division and Area Manager 17
Total 50

g) Transactions with key management personnel

For the periods ended March 31, 2017 and 201@&mé has undertaken the following transactions Wi
management personnel, as specified below:

For the period March 31,

2017 201¢€

Balance Total Income of key Balance Total Income of key

Owed remuneration executives Owed remuneration executives

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Credit cards and other services 1,757 301,39¢ 2 1,81¢ 312,19: 3
Mortgage loans 1,35¢ 64,24( 17 1,792 66,80: 28
Guarantees provided 2,34¢ - - 2,382 - -
Total 5,46: 365,63 19 5,99: 378,99! 31
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 33 - TRANSACTIONS WITH RELATED PARTIES, Contin ued

As of March 31, 2017, the Bank has the followingtcacts:

N° Related company The service involved | Concept Desption of the Contract Term
Bolsa de Comercio de Santiagp Processing the statlange managemefiease of terminals.| Contract to use the stock exglananagement software. Indefinite)
1 system, through which BCI Corredor de
Bolsa S.A.
Centro de Automatizado Electronic transactions adjustment centre.  Cemjgsément |Participation in and incorporation into the elentoatransfer (Indefinite
S.A.(CCA) Services. centre to expedite the completion of fund transfer
2 operations. The Bank operates in the CET as an IFO
(Originating Banking Institution) and as an IFR (Riving
Banking Institution).
Compafiia de Formularios Printing and making checkbooks. Printing of formgPrinting services are contracted for basic ligtec&l forms, [Indefinite
3 [Continuos Jordan ( Chile) S.A. and revenue stamped forms, such as checks arghat si
promissory note
4 Operadoras de Tarjetas de  |Processing credit card operations (issuer@atd processing. Operations of Mastercard, Visditcards and debit card |Indefinite
Crédito Nexus S./ ith regar(to processing the issuer |
Redbanc S.A. Administration of the operations ofMs[ |Operation of ATMs|In fulfilling its corporate purpose, the companylwifer the |Indefinite
5 Redcompra and RBI. participant, for the use of its customers or uséses,
electronic data transfer service via automatietslbr other
actual or virtual electronic means.
Servipag Ltda. Collection and payment of services, payr|Collection and The service is contracted for resolution of coltatt Indefinite
6 of checks and receipt of deposits and  [payment of servicegransactions captured by BCI tellers for processind
administration of our teller servic rendition to customel
7 Transbank S.A. Processing credit card operatioser (ist) | Administration of [Provision of Visa, Mastercard credit card servigith Indefinite
credit card: regard to the user li:
8 Artikos Chile S.A. Purchases and logistics servipasal. Purchase of supplisectronic purchase service for assets and/ortiogis Indefinite
services.
9 |BCI Seguros de Vida S. Insurance Insurance premiurr|individual life insurance policy for executives agaiards Annua
10 BCI Seguros Generales S.A. Insurance. Insuranceipnes /Individual policies for the Bank’s physical assétsised Annual
assets and comprehensive banking policy.
11 IArchivos Credenciales e Production of Credit and Debit Card Plasfredit and Debit  [Production of credit and debit plasticcards. Inuiédi
Impresos Archivert Ltda. Card Production.
Combanc S.A. Clearing and settlement of High AmsunSettlement of High |Clearing and settlement of High Amounts payments. Indefinite
12 payments, SWIFT Messaging (Order and Amounts paymentsSWIFT Messaging (Order and / or receive balance
or receive balance information from Central information from Central Bank of Chile, for dailgahsfer
Bank of Chile, for daily transfer client fungds. client funds.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 33 - TRANSACTIONS WITH RELATED PARTIES, Contin ued

N° Related compan The service involve( Concept | Description of the Contraci Term
13 [Conexxion Spa Postal mail service (normal and tegid  [Mail and MessagingRostal mail service (normal and registered letimssaging [ndefinite
letter). (internal courier service and motorbikes).
Messaging (internal courier service and
motorbikes)
14 |Depositos Central de Valores [Service Deposit and Securities Custody. Secui@iestody. | Service Deposit and Securities Custody. deflnite
S.A.
15 Disefio y Desarrollo Software development and maintenance [dechnological Software development and maintenance of Lotus Ndtegefinite
Computacional Ltda. Lotus Notes platform and Aprocred systerevelopments.  |platform and Aprocred system (credit approval).
(credit approval
16 |GTD Teleductos S.A. Telephone Services & Data Telephone Service| Telephone Services & Data Corgations, Rent of links,|Indefinite
Communications, Rent of links, continuity continuity links, fixed and mobile, mainly in Mepolitana
links, Fixed and mobile, mainly in Region.
Metropolitana Region.
17 lImagemaker IT S.A. Sale of Computational Securigvides  [Technological Sale of Computational Security Devices (Multipass). Indefinite
(Multipass) Development:
18 [Imagemaker S.A. Software Development, Maintenance a[Technological Software Development, Maintenance and Support rietefindefinite
Support Internet and Mobile Applications} Developments.  jand Mobile Applications.
19 |PB Soluciones Ltda. Cleaning and electrical masnee of Cleaning and Cleaning and electrical maintenance of ATM enclesur |Indefinite
IATM enclosure in public places. maintenance public places.
of ATM.
20 [Salcobrand S./ Lease of ATM's site(affordable) Lease of ATM's sitdLease of ATM’s site (affordable Indefinite
21 |Santo Producciones Ltda. Events Production. Events, Events Production. Indefinite
22 [Servicios de Informacion Bureau Service: financial and business [Financial and Bureau Service: financial and business peoplemmétion. | Indefinite
avanzada S.A. people information. business
Information.
23 [Sistema Nacional de Electronic Messaging Service: secure [Financial and Electronic Messaging Service: secure informatiocherge. |Indefinite
Compensacion Financieras S.Anformation exchange. business Clearing Service: Corresponds to the electronihange.
(Sinacofi) Clearing Service: Corresponds to the Information.
electronic exchange.
24 |[ComDer Contraparte Central S@perating systems clearing and settlemeClearing house of [Clearing and Settlement as Central counterparty emafd |Indefinite
Financial Instruments. Derivatives. Financial Instruments.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 33 - TRANSACTIONS WITH RELATED PARTIES, Contin ued

N° Related compan The service involve( | Concep! Description of the Contraci Term
o5 [Administracion e Inversiones |Provision of administrative, accounting affinancial Advising Provision of administrativeccounting and financial advisdEnd April
Centinela Ltda. financial advisory services services 2016
26 Cia. Nacional de Telefonos  |Fixed telephony service continuity and [Telephone service Fixed telephony service connaitd Internet servicgUndefined
Telefonica del Sur S.A. Internet service Broadband Broadband
27 Comunicaciones Capitulo Ltdal Private telephonécer Telephone service Private telephone service \l(eeﬂs from
July 2016
28 DCV Registros S.A. Administration of shareholdergister Administration of  [Comprehensive and personalized attention of rbadefined
shareholders regis' [shareholders of BCI and broke
29 Digitech Solutions S.A. Document digitalization Docent Scanning |Digitizing documents Back Office, Comex, documetindefined
Service management Mortgage and CorpoiBanking
Engage S.A.Servicios y Asesollnternal Marketing Consulting Advisory ConsultingcbAdvertising Agency Services Undefined
30 [en Comunicaciones Publicas
Marketing
31 [EMC Chile S.A. Government and Migration Data Goweent of Migration and Data Centre Moving Undefined
Galeria de Arte Patricia Ready|Exhibition Hall Art Gallery Auspice Ensure BCI bdpresence in all invitations printed for eagdindefined
32 [Ltda. exhibition and in the invitation in digital formdhclude the
BCI logo in all catalogues.
33 |GTD Teleductos S.+ Lease of data linl Telephone servic Telephone Supp Finishec

39

Banking"

34 IBM Chile S.A. Computer Equipment and Solutions fremogy support [Computer Equipment and Solutions and support spdfidefined
service (specialists

Irarrazabal Ruiz-Tagle Intangible Services Lawyers Presidency Advisory Professional Advice in General to the Bank and #lidrses | Undefined
35 [Goldenberg Lagos & Silva

lAbogados Ltd:
36 [Inmobiliaria Anya S.A. Rent for BCI branch Lease Echevers branch lease 8 years
37 Let’s Talk Spa Electronic messaging Messaging services | Instant Messaging 3 months
38 Mario Gobmez D. Advisory and consultancy Advisory vBepment of Banking Plan. Integral Consulting ke t|Undefined

Bank Management.
Oliver Wyman Advisory Advisory Strategic Consultingervices - Project “Transactiofndefined

40

Telesat Compafiia de Teléfong
S.A.

kease of data links

Telephone service

Local SeiMeasured traffic

Undefined
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 34 - ASSETS AND LIABILITIES AT FAIR VALUE

a) Financial instruments measured at fair value ard #ne not measured at fair value in the Interim
Consolidated Financial Statements

The following table summarizes the carrying amouanid fair values of the principal financial assatsl
liabilities which are measured at their fair vahgwell as which are not measured at their fainesah the
Bank’s Interim Consolidated Financial Statements.
As of March 31, 2017

As of December 31, 2016

Carrying Fair value Carrying Fair value
amount amount
MCh$ MCh$ MCh$ MCh$

Assets
Cash and deposits in banks 1,348,67 1,348,67. 1,577,565 1,577,565
Items in course of collection 563,67¢ 563,67¢ 264,265 264,265
Trading portfolio financial assets 1,358,66 1,358,66 1,267,979 1,267,979
Investments under agreements to resell 134,62: 134,62: 116,461 116,461
Derivative financial agreements 1,343,25i 1,343,25i 1,360,247 1,360,247
Loans and receivables to banks, net 212,70: 212,70« 223,228 223,228
Loans and receivables to customers, net 22,024,78 24,474,08 21,954,346 24,020,556
Commercial loans 14,262,31 14,658,69 14,459,695 14,648,198
Mortgage loans 5,160,79i 6,387,07. 4,967,162 6,067,665
Consumer loans 2,601,67! 3,428,32. 2,527,489 3,304,693
Financial investments available for sale 2,506,42! 2,506,42 2,524,500 2,524,500
Financial investments held to maturity 85¢ 85¢ 872 872
TOTAL ASSETS 29,493,66 31,942,96 29,289,463 31,355,673
Liabilities
Current accounts and demand deposits 8,485,68! 8,485,68! 8,194,263 8,194,263
Items in course of collection 450,18 450,18! 132,507 132,507
Liabilities under agreements to repurchase 650,15 650,15 799,844 799,844
Term deposits and savings accounts 9,796,09 9,842,28 9,957,688 9,994,254
Derivative financial agreements 1,432,16 1,432,16 1,420,086 1,420,086
Borrowings from financial institutions 1,469,70: 1,469,70. 1,648,764 1,648,764
Debt issued 4,584,32! 5,283,67! 4,398,430 5,064,358
Other financial liabilities 809,54 809,54¢ 953,246 953,246
TOTAL LIABILITIES 27.,677.84 28,423,41 27,504,828 28,207,322

The fair value estimates presented above, do tenpt to estimate the value of the bank’s proféseyated
by their business or future activities and themefolo not represent the value of the Bank as eggmincern.

Methods used to estimate financial instruments’value are detailed below:

Loans and receivable to customers.

Loans and receivables to customers are presented their allowance for loan lossesand impairment.

The estimated fair value represents the discountade cash flows expected to be received.

Cash flows are discounted at market interest tei@g an interbank rate that considers the releieant and

currency.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 34 - ASSETS AND LIABILITIES AT FAIR VALUE, Con tinued

The approaches used for the incorporation of cresitof the assets are:

1. Based on the models of estimation of expected libSs, possible to infer the credit quality of the
portfolio (at least in qualitative terms) speciflgafor the remaining term of the operations corsing

the asset accounts considered (commercial loansgage loans and consumer loans).

2. In quantitative terms, the provision percentagegass to an operation results in an estimate of the
provision based on the credit profile of the ogerat

3. The resulting amount when applying the ‘provisitotsd loans’ factor mentioned in 2) to the current
principal and accrued interest outstanding of #spective loan is an approximation of the adjustmen
for credit risk (in other words, resulting in théoawance calculation).

Deposits and other borrowings

The estimated fair value of demand accounts andsitsp for which maturity is not established, irdihg

non-interest bearing accounts, is the amount payahkn the customer demands it. The redeemed tost o

these deposits is a reasonable approximation offdievalue.

The fair value of term deposits has been estimatethe basis of discounted future cash flows based
interest-rate structures adjusted from transactitnserved at the valuation date.

Interbank borrowings

The fair value of liabilities to financial instiionhs has been determined using discounted cashnflodels,
based on the relevant interest-rate curve foréhgaming term of the instrument to its maturity.

Issued debt instruments

The aggregated fair value of the bonds has beenlagtd based on the effective market rates atltdsing
of each period.

Fixed Income Securities and Derivatives

The fair value of debt instruments classified eaditig and available for sale, as well as derivative
instruments, is estimated using valuation techrigletailed in the c) below.

Other balance sheet accounts

For other balance sheet accounts the carrying anveas used, because they are items with very séort-
flows and therefore their discounted value doediftar significantly from theircarrying amount.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 34 - ASSETS AND LIABILITIES AT FAIR VALUE, Con tinued

b) Financial instruments measured at fair value

Please refer to Note 1.j for further details onctiteria used to determine the fair value.
c) Hierarchy used for determining the fair value

The regulation distinguishes among different typeisputs used for the valuation techniques, défdiating
between “observable” or “unobservable” input©bservable inputs reflect market data obtained from
independent sources, while unobservable inputeatthe assumptions of the Bank and subsidiaries in
relation to market behaviour. The following hietaydas been established based on these typesutéinp

Level 1-Quoted prices (unadjusted) in active marketsdentical assets or liabilities. This level includies
debt instruments (whether fixed or variable incgneglity instruments, and financial derivative iostents
traded on domestic or international stock markets.

Level 2 -Inputs other than quoted prices included withirvedlel that are observable for the assets or
liabilities, either directly (i.e. as prices) ordirectly (i.e. derived from prices).. Prices mayquize
interpolation among a price structure (e.g., déirreainstruments belong to this level). The sameuos with
bonds assessed using a valuation technique ligepiolation or matrix pricing, based on observabjrits.

Level 3 -Inputs for assets or liabilities that are not lobhea observable market data (unobservable inputs).
This level includes equity and debt instruments sehealuation uses significant unobservable inputs.

This hierarchy requires maximise the use of relewdservable inputs and minimise unobservable siput
The Bank and its subsidiaries consider the releghsérvable market data in their valuations wheni\s
possible.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 34 - ASSETS AND LIABILITIES AT FAIR VALUE, Con tinued

Financial assets and liabilities classified by vahtion levels

Financial Assets

Trading portfolio financial assets

State and Central Bank of Ct
Other domestic institutiol
Foreign institution
Investments in mutual fun
Subtotal

Trading derivative contracts
Forward

Swap:

Call option:

Put option

Future:

Subtotal

Hedging Derivatives
Forward

Fair value hedges (Swe
Cash flowhedges (Swa
Subtotal

Financial investment available for sal

State and Central Bank of Ct
Other domestic institutiol
Foreign institution

Subtotal

Total Financial Asset:

Financial liabilities
Trading derivativecontracts
Forward

Swap:

Call option:

Put option

Future:

Subtotal

Hedging Derivatives
Forward

Fair value hedges (Swe
Cash flow hedges (Swe
Subtotal

The following chart shows the assets and liabdlitibat are presented at fair value in the Condalitla
Financial Statements, classified in their respediévels of hierarchy previously described.
Level ] Level 2 Level & Total

March Decembe March Decembe March Decembe March Decembe
2017 2016 2017 2016 2017 2016 2017 2016
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$

784,58 712,78t 784,58 712,78t

434,43¢ 495,39: 434,43¢ 495,39:

106,93: 1,309 106,93: 1,309

32,71 58,489 32,71: 58,489

1,358,66 1,267,97¢ 1,358,66 1,267,97¢

103,43 125,63: - - 103,43 125,632

942 ,43¢ 918,64: 25,24( 25,24( 967,67¢ 943,882

2,14¢ 1,147 - - 2,144 1,147

1,63¢ 3 1,63¢ 3

- 137 - - - 137

1,049,65! 1,045,56 25,24( 25,24( 1,074,89! 1,070,801

14,94¢ 22,552 14,94¢ 22,552

72,70¢ 85,932 72,70¢ 85,932

194,09: 196,397 194,09: 196,397

281,74t 304,881 281,74t 304,881

568,37: 746,217 568,37: 746,217

222,26« 276,509 222,26« 276,508

1,715,78! 1,501,774 1,715,78! 1,501,774

2,506,42; 2,524,501 - - - - 2,506,42; 2,524,50(

3,865,08! 3,792,417 1,331,40 1,350,44- 25,24( 25,24( 5,221,73! 5,168,161

88,21¢ 123,748 88,21¢ 123,748

1,001,87 978,143 1,003,11: 978,143

1,817 653 1,817 653

3,50¢ 2,293 3,50¢ 2,293

3 - 3 -

1,095,41! 1,104,837 1,095,41! 1,104,837

12,75¢ 19,352 12,75¢ 19,352

56,29¢ 47,366 56,29¢ 47,366

267,69 248,531 267,69 248,531

336,75: 315,249 336,75: 315,249

1,432,16 1,420,08€ 1,432,16 1,420,08¢

Total Financial Liabili ties

The above values do not include adjustments for Gv# Bid Offer, amountedas ofMarch 31, 2017 for
MCh$13,385 (MCh$15,435 as of December 31, 2016).

Transfers between Levels 1 and 2

Bank and its subsidiaries have not made any tremsfdinancial assets or liabilities between Leveland 2

during the period 2017.

Level 3 valuation reconciliation

As of March 31, 2017 the Interim Consolidated Statets of Financial Position has assets classifidceael

3 which relate to Swap TAB contracts for which thare no market observable inputs.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 34 - ASSETS AND LIABILITIES AT FAIR VALUE, Con tinued
d) Valuation of La Polar Bonds

As of March 31, 2017, the Bank has applied valuatéchniques to determine the fair value of tharfiial
instruments “BLAPO-F" and “BLAPO-G”. This enhanceméuilds on the IRR of the last transaction of the
existing market between the closing date of thesGhaated Financial Statements and the date ofnptien

of the financial instrument.

NOTE 35 - RISK MANAGEMENT
1. Introduction

The Bank business activities involve identifyingakiating, accepting and managing different kintissk
or combinations of them. The main categories & téswhich the corporation is exposed are creidjtiidlity,
market, operations, and legal and reputation risks.

The Bank policies are designed to identify and ys®these risks, to establish adequate limits anttals,
and to monitor the risks and compliance of esthblislimits through the use of reliable and updated
information systems. The Bank periodically revidtgsrisk management policies and systems to incatpo
changes in the markets, regulations, products andoest practices.

In relation to financial risks, the organizatiorsitucture is designed to manage these risks efflgie
transparently and timely. It is formed by strategitits composed by the Board of Directors, the Hitee
Committee, the Finances and Risk Committee, and#set and Liabilities Committee (“ALCO”). Theseear
divided into operative units such as the Corpomdtsk Management, Trading and Institutional, and
Distribution and Corporate areas, parts of the dtment and Finance Banking division. The flow dbth
information is processed and analysed by varioppat units such as Accounting, Middle and Backiceff
Management and Process Control and Computers atenss.

The senior strategic unit is the Board of Directtis main responsibilities regarding financial risk
management are establishing adequate policiesaetslof risk, establishing exposure limits, thenitaring

of risks, and ensuring best practices through #mnpnent evaluation of the actions of the Finarareb
Investment Banking and the Corporate Risk Managéraszas. The Board of Directors delegates to the
Executive Committee and the Finances and Risk Cttwenthe supervision and support to carry out the
Bank’s strategic objectives in their interactiorifweorporate Management.

The Finances and Risk Committee also analyses tiail dbe strategies and models associated with the
treasury function, both in the trading portfoliodathe Bank’s books, and the performance and risks
associated with such strategies.

ALCO (Assets & Liabilities Committee) is the comtei where the corporation’s assets and liabiljamgcy

is discussed and agreed for the approval of thedBofDirectors or the Executive Committee. Theeagah
objectives of the ALCO Committee are to ensure Baek's adequate liquidity, protect the capital, mak
decisions on the financing of loans, and maximieefinancial margin subject to the risk restriciégmposed
by the Board of Directors and the Finances and Rimkimittee.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued

The Corporate Risk Management and its Operatioisld, Rredit Risk, and Market Risk units are resjiaas

for the integral management of the Bank’s risk. M/hki few years ago it was common in the industryaee

an independent, internal department manage theks, rihe development of derivative markets and the
acceptance of common methodologies, such as tteepbof maximum loss, value at risk, etc., have enad
limits increasingly more subject to fluctuation.€féfore, this management area has a corporate, nedbha
comprehensive vision of the risks involved.

Financial Risk Management has the role of evalgatind controlling the Bank’s exposure to market,ris
both on or off the Consolidated Statements of FirerPosition, pricing risks associated with instreates,
exchange rates, volatility, maximum loss, etc., memsured and monitored. This is complemented &y th
analysis of scenarios and simulations to obtaietteebmeasure of the risk. The Financial Risk Managnt

is also responsible for defining the valuation métilogies for the financial assets and liabilitiesasured at
fair value held by the corporation on or off thenGalidated Statements of Financial Position.

In accordance with best practices, the Bank defthessegregation of activities between areas thaldc
present conflicts of interest in their objectivesch as:

i. Investment and Finance Banking division.

ii. Support areas, operative departments (Back Offiidgle Office).

iii. Financial Control and Planning (Accounting, Managattontrol).

iv. Financial Risk and Credit Risk, components of CoapoRisk Management.

The total segregation of duties implies a physical organizational separation of the areas.
2. Liquidity and financing

When banks face confidence crises and bank rurs) #wthey are solvent they may find themselves in
difficulties to comply with their short-term obligans and even face bankruptcy. These situatiors ar
uncommon but have large losses associated with .th&mn this reason, the Bank has improved the
management of liquidity, defining adequate policidsng with procedures and models that accordingly
satisfy the regulations in force. The model hag fmre elements:

Presence of a minimum reserve of liquid assetade §tress situations.
Regulatory and internal liquidity indicators.

Accounting mismatches (relating to maturity).

Alert and contingency plans.

e N

The policy and liquidity management models seelguarantee, even in front of unexpected events, the
Bank’s capacity to respond adequately to its stawrtx obligations. In this regard, the Bank has ioomiusly
monitored the impact of recent events on finantiatkets, introducing more conservative assumptidren
justified.

The management of liquidity and funding is basicatirried out by Treasury in accordance with pcati
and limits reviewed periodically by ALCO and autlzed by the Board of Directors.

These limits may vary according to the depth agudidiity shown by the markets in order to anticipate
unlikely capital expenditures while providing fundiat a competitive cost.
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Notes to the Interim Consolidated Financial Statemats
As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued

The Bank has internally set explicit minimum limits the liquidity level, parallel to the limits dfechnical
Reserve, which are periodically subject to simalaiof stress financing for balances of currenbaots and
deposits, which are the Bank’s main sources ofidigg This is performed using a periodic evaluatio
framework of the additional needs of financing doevents of tight liquidity, together with the nitmming
of the market, In this way, the periodic generatiprojection, evaluation, and analysis of liquidétyess
scenarios facilitate the anticipation of futurefidifities and the agile and reliable execution oéventive
actions before unfavourable scenarios.

At the regulatory level, liquidity is measured araported to the SBIF through the standardized tepor
According to bank regulations, the Bank has beehasized to use an adjusted liquidity model, getirega
procedures and models that allow an evaluationutiré income and liabilities that affect the Bank's
liquidity position, keeping in control the internahd external limits that the regulatory purpossgecially
for mismatches between assets and liabilities @r@90 days.

The Bank has set strict limits, forcing itself t@imtain a large amount of liquid assets on its Gbidated
Statements of Financial Position which, in the éwadrany unexpected requirement, can maintain didyi
through repurchase agreements with the Central Ba@hile. The counter-cyclical nature of this lidity
reserve is adjusted to the spirit of the latesbmanendations proposed by Basel.

In the measurement of liquidity, both internal aadulatory, a reasonable level of liquidity wasatved in

line with the Bank’s policies. Even in the momeatsighest uncertainty due to the global financiasis,
there were no events indicative of a loss of canfa® of the people, nor mass removal of accounts or
deposits by customers, confirming the confidencehef people towards the Chilean banking system in
general.

Fig. 1. Evolution of principal funding sources
As of March 31, 2017and December 31, 2016,
Banco de Crédito e Inversiones and City NationallBECNB)

100%
90% —— ——— —
80% —— ——— —
70%
60%
50%
40%
30%
20%
10%

0%

% of Participation

31/12/2016 31/03/2017
Sight deposit 34% 34%
m Time deposits and saving accounts 38% 37%
M Debt issued 17% 18%
B Other Liabilities 11% 11%
- J
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statemats
As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued

Fig. 2.Diversification of liquidity sources by segm,
As of March 31, 2017 and December 31, 2016(%),
Banco de Crédito e Inversiones and City NationatlBaf Florida (CNB)
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90% —— —] — — —
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(=%
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]
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dec-16 mar-17 dec-16 mar-17
Sight Deposit Time deposits and saving
accounts
Other Wholesale 15% 15% 22% 26%
M Financial 8% 7% 50% 48%
H Retail 78% 78% 28% 26%
\\§ J

a. Year 2017 Variations (domestic consolidation)

The rates of short-term mismatch remained boundéegéping a certain amount of slackwith respect
toregulatory limits giventhe capital base measwaed0 days and two times capital (for measuremeffa
days).

Fig. 3. Liquidity Ratios
As of March 31, 2017 and December 31, 2016(maximdn

(@) Short-term mismatch (% on basic capital)

March 31, 2017 December 31, 2016
Average Maximum Minimum Closure Average Maximum Minimum Closure
Mismatch 30 days 62.89% 74.78% 51.85% 58.68& 52.74% 87.35% 19.96% 57.23%

Mismatch 90 days (*) 51.90%  65.21% 29.43% 34.97% 60.56% 81.96% 43.02% 52.88%

(*) Measurement in relation to 2 times basic cdpita
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES

Notes to the Interim Consolidated Financial Statenmats

As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued

(b) Short-term mismatch Ch$-UF (% on basic capital),

March 31, 2017

December 31, 2016

Average Maximum  Minimum  Closure Average Maximum  Minimum  Closure
Mismatch 30 days 43.36%  52.30% 30.66% 38.40% 40.74% 68.01% 3.38% 38.94%
(c) Short-term mismatch FX (% on basic capital),
March 31, 2017 December 31, 2016
Average Maximum Minimum Closure Average Maximum Minimum Closure
Mismatch 30 days 19.53% 26.91% 11.70% 19.85% 12.00% 35.46% (20.22)% 18.29%

Fig. 4,Liquidity Evolution (domestic consolidatiaa)ring 2017 (maximum = 1)
Liquidity 30 days = Mismatch/Basic Capital
Liquidity 90 days = Mismatch /2*Basic Capital
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3. Market Risk

Market risk is the risk inherent in the price véidas of financial assets.

Variations in interest rates, the exchange ratmneodities and shares prices, credit spreads, htylagtc.,
constitute a risk known as market risk. This isregped in the possibility of incurring losses tit be
translated to the statements of income or the balaheet depending on the type of financial instninand

its respective accounting treatment.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued

The Bank manages its exposure to market risk betraeing portfolios and portfolios available fa@les or
held-to-maturity, Trading portfolios include positis coming from sales to corporate and institutictients,
positions coming from market making business, aadgk or trading positions. The AFS and held to
maturity portfolios hold positions mainly relateadl interest rate management associated with persomhl
commercial banking loans, in addition to a portodif financial investments. These portfolios hagesl
rotation and theirchange in fair value does notcaifthe Consolidated Statements of Incomefor thimge
until maturity.

A series of tools are used to monitor the marlsit off positions in each category, these includeesalt-risk
(VaR), CVaR, simulation, and stress analysis. Tomaration uses the algorithmic platform to suppbe
measurement and management of the market riskanderparty risk.

a) Top holdings

The principal positions of the Consolidation Stageis of Financial Position as of March31, 2017listed
by maturity band or repricing and their compariswthe year 2016.

Fig. 5.Carrying amount to maturity range or re-grig by currency
Positions as of March31, 2017(MCh$)

ASSETS 1Y 5Y 10Y 10Y+ Total

Chg 8,963,69' 3,916,85! 1,044,90: 25,75¢ 13,951,21

UF 3,732,174 3,961,091 2,728,100 1,972,802 12,894,1
MX 5,477,72 2,362,44. 1,382,01 196,78: 9,418,96:
TOTAL 18,173,601 10,240,387 5,155,021 2,195,337 788,346
LIABILITIES

Ch$ 10,416,055 3,481,752 53,004 - 13,950,811
UF 1,716,804 2,983,318 2,349,193 1,291,679 8,340,99
MX 5,437,51 3,870,811 531,02: 31,89¢ 9,871,25
TOTAL 17,570,37 10,335,88 2,933,22 1,323,57 32,163,06
MISMATCH

Chs (1,452,356 435,10: 991,89¢ 25,75¢ 40C

UF 2,015,371 977,77: 378,90° 681,12: 4,053,17.

MX 40,209 (1,508,375) 850,995 164,883 (452,288)
TOTAL 603,223 (95,499) 2,221,801 871,760 3,601,285
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the InterimConsolidated Financial Statemeni
As of March 31, 2017 and December 31, 2

NOTE 35 -RISK MANAGEMENT, Continued

Fig. 6. Carrying amour to maturity range or regricing by currency ositions
As of March 31, 2017(MCh$)
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued

Fig. 7.Carrying amount to maturity range or re-grig by currency positions
As of December31, 2016 (MCh$)

ASSETS 1Y 5Y 10Y 10Y+ Total
CLP 8,171,80. 4,183,70: 1,047,25! 27,02¢ 13,429,79

UF 3,831,611 3,810,344 2,569,311 1,911,780 12,123,046
MX 6,072,76! 2,406,34. 1,181,55' 216,15t 9,876,82
TOTAL 18,076,181 10,400,394 4,798,129 2,154,959  35,439,66
LIABILITIES 1Y 5Y 10Y 10Y+ Total

CLP 10,354,03 3,501,34; 53,00( - 13,908,38

UF 2,060,95. 3,045,72i 2,280,89: 1,297,35 8,684,92(

MX 5,438,516 3,561,334 544,904 52,122 9,596,876
TOTAL 17,853,505 10,108,402 2,878,796 1,349,473  32,180,17
MISMATCH 1Y 5Y 10Y 10Y+ Total

CLP (2,182,234) 682,367 994,259 27,023 (478,585)
UF 1,770,66 764,61 288,41 614,42 3,438,12i

MX 634,250 (1,154,993) 636,655 164,034 279,946
TOTAL 222,676 291,992 1,919,333 805,486 3,239,487
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the InterimConsolidated Financial Statement
As of March 31, 2017 and December 31, 2

NOTE 35 -RISK MANAGEMENT, Continued

Fig. 8. Carrying amounto maturity range or rggricing by currencypositions

As of December 31, 2016 (MCh$)
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued

Fig. 9.Carrying amount to maturity range or re-grig by Account positions
As of March31, 2017(MCh$)

(*) Determined in accordance with internal models.

ASSETS 1y 5Y 10Y 10Y+ TOTAL
Central Bank of Chile 32,841 93,742 - - 126,583
Domestic banks and financial institutions 143,496 4,280 26,281 9,723 263,700
Investments under agreements to resell 18,524 - - - 18,524
Commercial loans 8,209,446 2,800,725 1,507,671 1386, 13,103,978
Consumer loans 1,065,942 1,582,374 88,946 66,4938037,55
Negotiable residential mortgage lo 776,798 2,157,134 1,461,560 1,332,986 5,728,478
Residential mortgage loans with funding notes 28,30 17,448 3,375 - 44,130
Cash 1,067,967 - - - 1,067,967
Forwards 347,994 - - - 347,994
Chilean State 277,030 822,455 362,471 89,023 1,550,979
Consumer leasing 1,712 2,671 149 43 4,575
Commercial leasing operation 441,879 543,516 167,31 40,059 1,192,771
Other domestic entities - - - - -
Other foreign entities 26,677 155,360 247,818 5,294 435,149
Other assets 2,175,047 60,206 42,318 685 2,278,256
Other residential mortgage loans 338,013 307,165 7,31G 64,895 817,388
Others - - - - -
Swaps 3,226,928 1,613,391 1,139,800 - 5,980,119
Total Assets 18,173,601 10,240,387 5,155,021 23%p, 35,764,346
LIABILITIES
Ordinary bonds 666,964 1,859,083 1,409,791 170,744,106,582
Subordinated bonds 46,900 173,755 218,268  1,120,934559,857
Deferred-drawing savings accounts 41,356 - - - 34,3
Unconditional-drawing savings accounts 88,424 - - - 88,424
Demand deposits (*) 2,306,147 6,013,753 - - 8,3®,9
Term deposits 8,924,583 146,567 7 1 9,071,158
Forwards 341,488 - - - 341,488
Letters of credit 6,904 15,121 4,326 - 26,351
Other liabilities 787,625 - - 31,898 819,523
Others, except options - - - - -
Foreign loans and other obligations 1,308,718 R,7 - - 1,691,503
Domestic loans and other obligations 36,235 34,208 1,903 - 72,346
Swaps 2,823,274 1,710,614 1,298,925 - 5,832,813
Liabilities under agreements to repurchase 191,760 - - - 191,760
Total Liabilities 17,570,378 10,335,886 2,933,220 ,323,577 32,163,061
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued

Fig. 10.Carrying amount to maturity or re-pricing laccount positions
As of December 31, 2016 (MCh$)

ASSETS 1y 5Y 10Y 10Y+ TOTAL
Central Bank of Chile 12,721 226,141 - - 238,862
Domestic banks and financial institutions 136,825 31,917 27,216 10,575 306,533
Investments under agreements to resell - - - - -
Commercial loans 8,226,445 2,670,792 1,399,234 5635, 12,882,034
Consumer loans 1,025,877 1,560,216 85,003 66,153737249
Negotiable residential mortgage lo 760,596 2,066,290 1,400,874 1,271,792 5,499,552
Residential mortgage loans with funding notes 28,09 18,565 3,983 2 48,643
Cash 1,604,090 - - - 1,604,090
Forwards 448,271 109,320 - - 557,591
Chilean State 324,968 971,242 240,765 106,460 1,643,435
Consumer leasing 30 - - - 30
Commercial leasing operation 384,145 528,238 172,31 42,085 1,126,785
Other domestic entities - - - - -
Other foreign entities 26,086 146,431 227,839 4,591 404,947
Other assets 1,695,617 41,305 42,549 64 1,779,535
Other residential mortgage loans 344,986 302,674 3,6P8 67,674 818,962
Others - - - - -
Swaps 3,059,431 1,627,263 1,094,721 - 5,781,415
Total Assets 18,076,181 10,400,394 4,798,129 2959, 35,429,663
LIABILITIES 1Y 5Y 10Y 10Y+ TOTAL
Ordinary bonds 674,704 1,756,643 1,330,479 171,923,933,747
Subordinated bonds 46,680 172,941 212,563  1,125,427557,611
Deferred-drawing savings accounts 41,807 - - - Q.8
Unconditional-drawing savings accounts 90,410 - - - 90,410
Demand deposits (*) 2,247,548 5,816,944 - - 8,0m24
Term deposits 9,177,939 126,978 - - 9,304,917
Forwards 442,632 105,389 - - 548,021
Letters of credit 7,295 16,067 5,096 3 28,461
Other liabilities 658,094 - - 52,122 710,216
Others, except options - - - - -
Foreign loans and other obligations 1,618,068 3,2 - - 1,922,314
Domestic loans and other obligations 137,798 33,784 2,416 - 173,998
Swaps 2,517,738 1,775,410 1,328,242 - 5,621,390
Liabilities under agreements to repurchase 192,792 - - - 192,792
Total Liabilities 17,853,505 10,108,402 2,878,796 ,349,473 32,190,176

(*) Determined in accordance with internal models.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued

The principal positions offinancial investments italgle for sale by type of issuer and currency &isH
classification as ofMarch 31, 2017 and DecembefB816 are stated below.

Fig. 11.aFair Value of Financial Investments Avaiafor Sale
As of March31, 2017(MCh$)
Banco de Crédito e Inversiones and City NationatiBaf Florida (CNB)

Ch$ UF USD EUR OTHERS
Sovereign bonds 263,686 76,659 82,708 105,348 -
Corporate bonc 17,73 9,02: 100,98¢ - -
Financial institutions bonds 39,210 1,734 1,260,404 - -
Mortgagefunding note - 63,16« - - -
Term deposi 65,76 - - - -
Investment funds (*) - - 122 - -
Shares (* - - 547 - -
Total 386,392 150,579 1,444,770 105,348 -

Fig. 11.b Fair Value of Financial Investments Aahike for Sale
As of December 31, 2016(MCh$)
Banco de Crédito e Inversiones and City NationatBaf Florida (CNB)

Ch$ UF USD EUR OTHERS
Sovereign bonc 424,61 91,89 82,92: 104,23: -
Corporate bonc 12,48: 9,057 113,61: - -
Financial institutions boni 47,38 1,72¢ 1,286,86; - -
Mortgage-funding notes - 62,009 - - -
Term deposit 94,83: 5,561 - - -
Investment funds (*) - - 124 - -
Shares (*) - - 686 - -
Total 579,310 170,241 1,484,207 104,232 -

(*) Investment funds and shares correspond to tHB’€available for sale portfolio.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statemats
As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued

Fig. 12.Financial Investments Available for Sale
Internationally-Issued Bond Portfolio Credit Ratiag of March31, 2017 (%)
Banco de Crédito de Inversiones and City NatiorailBof Florida (CNB)
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Fig. 13.Financial Investments Available for Sale
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued
b. Sensitivity analysis

Sensitivity analysis is used to monitor the marisk of positions by sensitivity to each of thekrfactors,for
example, a change in the present value of 100 pasiss in the interest rate is a type of risk dacthis type
of model is especially useful for measuring thek i a mismatch between assets and liabilities, i.e
essentially the banking book.

The regulatory sensitivity measurements perfornseh&nalyses by applying interest rates, exchartgs, ra
inflation, commodities positions, shares positioasd exposure to derivative instruments, accordong
predetermined sensitivities.

The Bank also performs measurements for sub-pmsfaind different risk factors.

Among the models used is Market Value Sensitivitfy¥/S, which measures the change in economic value
of equity in the event of a parallel movement dd basis points in interest rates.

For a short-term horizon, the Spreads at Risk dR &#odel is used, which measures the impact ontseisul
12 months’ time of a parallel movement in rates. bath models, there are explicit internal limiteasured
as a ratio of capital (for MVS) and of financial mgim (for SAR).

The Bank structurally generates risk rate exposuhé;h is mainly explained by maintaining long-tefired
rate assets and obtaining short-term financingy stscdeposits. In this regard, the Bank is an actiarket
participant in managing their interest rate rislatgtgy using hedge accounting.

Some of the hedging strategies are: a) transforsiogt-term risk to long-term (taking liabilitiesofn short
to long term through interest rate swaps) anddatiihg long-term placements using interest ratgoswa

In the scenario of 100 basis points increase, hgldonstant other variables, the effects comparéueaend
of March 2017 and 2016for the Bank are the follayvin

* In the short-term, exposure to interest rates ddath 2016 and 2017, amounted to MCh$29,614and
MCh$21,295 respectively, equivalent to expect aveesk effect on the financial margin over a 12
months horizon.

«  The sensitivity rate risk applied to all items lre tbanking book and all deadlines, measured by M¥S,
of March 2016 and 2017, are MCh$145,353 and MCh&W2respectively. The risk maintained its
upward trend as in previous periods.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued
c. Value at Risk

Value-at-RiskVaR) is a methodology that estimates potentiaddssthat might affect a portfolio as a result
of adverse interest-rate movements and/or markeg-ghanges over a period of time and for a ceteial
of confidence.

The VaR methodology used is a historic simulattmat tecords théat-tails property of the financial income,
it uses a window of 4 years of daily data,and insasured at the first percentile of the P&L disttion or
VaR at 99% of confidence, which is the same. Vdlatility up datingtechnique is used, which records the
existence of volatilityclusters

Theforecasthorizon is of 1 day. The square root rule is ugedscalate this value to the regulatory horizon
of ten days.

The value-at-risk model is validated ack-testingthe daily results, both observed and theoretical.
Statistically, excess losses of VaR are expectduoetobserved on average 1% daily. As of December 31
2016,back-tesiplaces the model in the green area of Basel witlii$in the last 250 business days.

Objectives and limitations of the VaR methodology

The objective of the VaR is to measure the risla gfortfolio of assets by determining how much yaa c
lose of the portfolio over a period of time andhwét given confidence level under normal market at@r.

This method is very easy to apply in portfoliosttlireclude information on relevant market variables,
Furthermore, calculation does not depend on cdivaka and volatilities, as these are implicitly aadhted
using historical information. However, this meahsaining the history of associated variables fofgrening
this calculation, which implies an effort to haweel data. In addition, to have a certain degremonfidence

in the measurement, in this case with VaR at 989 léads to the loss of 1 in every 100 days, whithbe
the least as predicted by the VaR, without a p&estinit for this value.

e  Stress Testing VaR

There are limitations of the VaR models, partidylén the presence of extreme events that havebeeh
observed in recent historic information or for raapturing the intra-day movements of the portfolio,
therefore, stress situations are modelled to etalpatential impacts on the value of portfoliostlie most
extreme, although possible, events. The scenasied are the following:

I.  Historic simulation scenarios that incorporate tliations observed during historic extreme events.

II.  Monte-Carlo simulation scenarios, which generatdtiplicity of possible scenarios from the historic
data.

lll. Scenarios of sensitivity that consider movementsisk factors that are not captured by the recent
history.

* VaR limits
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the InterimConsolidated Financial Statemeni
As of March 31, 2017 and December 31, 2

The Corporation has set specific limits to the coape VaR, as well as s-limits to the trading, balance a
available for sale investments portfo.

NOTE 35 -RISK MANAGEMENT, Contin ued
d. Position Limit

In addition to the limits of risk models predictiaharacter as VaR and sensitivity analysis, thee
accounting limits by maximum positic.

e. Variations

e Sensitivity analysis of the banking b.

The use of hedge accounting ¢bond, help keep the risk of interest rate bounddtieé banking boc.
Measuring longerm MVS averaged over 27 have reachedas of Mar@1, 20:75.83% (7.09% as of
December 31, 20)6f capital over a limit of 8.5%. The SeR, meai®haveraged durinas of March 31,
20174.106 versus an average 089% in March 31, 2015. From the Septemhe201! the SeR limit, which

step of 3.35% to 6.50%, was also amended. Bothx@slmcreased rate risk of banking book which ae#
below the limits.

Fig. 14. MVS - SeR
As of March 31, 2017
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The evolution of regulatory ratios X1 (exposurartarket risk in the short term) and X2 (exposurmsrket
risk in the long term) recorded clearance withliinits so far 207, mainly due to the management of
balance sheet hedge accounting.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued

Fig. 15. Regulatory Market RiskX1 - X2
Banco de Crédito e Inversiones and City nationailBaf Florida (CNB)
As of March 31, 2017
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the InterimConsolidated Financial Statemeni
As of March 31, 2017 and December 31, 2

NOTE 35 -RISK MANAGEMENT, Continued
Value at risk
The evolution of the 1@ay VaR forthe last quarter; data as of March 31, 2017.

Fig. 16. Consolidated Value at Risk
As of March 31, 2017 (MCh$)
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued

During 2017, the average consolidated total riski¥225 measured over the regulatory horizon afay®
experienced an increase of 35% over the Decemh@036 average.

On a consolidated basis, the risk of interest eterages MCh$5,220 while the foreign currency risk
averages MCh$2,999. In trading the aggregate agavag MCh$3,447, MCh$3,334 for interest rate risit a
MCh$949 for foreign currency risk. Finally, for ntrading portfolios (investments available for 3alee
total VaR averaged MCh$1,473, MCh$1,091 for interate risk and MCh$990 for foreign currency risk.
Fig. 17. Value at risk by portfolio and type ofkris
As of March 31, 2017 (MCh$)
a) Consolidated VaR by type of risk (MCh$)

3 Months ended March 31, 2017

Average Maximum Minimum Closure
FX Risk 2,999 6,467 1,493 1,501
Interest rate ris 5,220 7,310 4,059 4,702
Diversification (*) 1,994 4,318 891 1,482
VaR Total 6,225 9,459 4,661 4,721

b) VaR trading portfalio by type of risk (MCh$)

3 Months ended March 31, 2017

Average Maximum Minimum Closure
FX Risk 949 3,593 18 25
Interest rate risk 3,334 4,653 2,575 3,218
Diversification (*) 836 2,778 35 496
VaR Total 3,447 5,468 2,628 2,747

¢) VaR non-trading portfolio by type of risk (MCh$)

3 Months endedMarch 31, 201"

Average Maximum Minimum Closure
FX Risk 990 1,456 689 865
Interest rate ris 1,091 1,944 840 933
Diversification (*) 608 1,135 364 604
VaR Total 1,473 2,265 1,165 1,194

(*) Diversification is defined as the effect of cglation of total VaR.
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NOTE 35 - RISK MANAGEMENT, Continued
Fig. 18. Value at Risk by portfolio and type okris
As of December 31, 2016 (MCh$)
a) Consolidated VaR by type of risk (MCh$)

12 Months ended December 31, 2016

Average Maximum Minimum Closure
FX Risk 5,52¢ 13,16° 1,63¢ 2,83¢
Interest rate risk 7,441 11,214 4,405 7,424
Diversification (*) 3,411 7,892 416 1,750
VaR Total 9,55¢ 16,48¢ 6,457 8,51:

b) VaR trading portfolio by type of risk (MCh$)

12 Months ended December 31, 2016

Average Maximum Minimum Closure
FX Risk 1,551 5,33¢ 73 12¢
Interest rate risk 4,720 7,983 2,780 4,904
Diversification (*) 1,30¢ 4,65¢ 487 104
VaR Total 4,96° 8,66 3,34( 4,92¢

¢) VaR non-trading portfolio by type of risk (MCh$)

12 Months ended December 31, 2016

Average Maximum Minimum Closure
FX Risk 1,952 7,080 379 1,066
Interest rate risk 1,688 3,685 594 1,510
Diversificatior 1,271 3,891 36E 90z
VaR Total 2,36¢ 6,87¢ 1,33¢ 1,67:

(*) Diversification is defined as the effect of celation of total VaR.

While VaR captures the Bank's daily exposure tariles of currency and interest rate sensitivitglgsis, it
also evaluates the impact of a reasonably possitdage in interest rates and exchange rates oeeyear,
The longer time frame of sensitivity analysis coempénts VaR and helps the Bank to assess their @ngos
to market risk, The details of the sensitivity asséd for the risk of exchange rate and interest rizk are set
out below.
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NOTE 35 - RISK MANAGEMENT, Continued
Sensitivity of interest rate
The following table shows the sensitivity of thé fealues to reasonably possible alternative assionmg

Recognition in statement ~ Recognition in statements o

of income other comprehensive income
Favourable Not favourable Favourable Not favourable
change change change change

As of March 31, 2017 MCh$ MCh$ MCh$ MCh$
Securities backed by assets held for trading 6 (6)
Other non-derivative assets held for trading (13) 13
Securities backed by available for sales assets 97) 97
As of December 31, 2016
Securities backed by assets held for trading 9 9) - -
Other non-derivative assets held for trading (25) 25 - -
Securities backed by available for sales assets - - (128) 128

Currency Risk

The currency risk is defined as the risk that thkie of a financial instrument will fluctuate trtee changes
in exchange rates. The Bank is exposed to thetsftédluctuations in prevailing exchange ratesareiing
its financial position and cash flows.
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NOTE 35 - RISK MANAGEMENT, Continued

The Bank’s exposure to the risk of exchange raftésreign currencies is presented in the tablewelo

As of March 31, 2017

MCh$

IAssets UsbD EUR Others
Cash 242,351 18,833 4,057
Commercial loans 2,020,835 32,961 1,785
Investments under agreement to resell - - -
Commercial leasing operatic 60,20¢ - -
Mortgage loans LC - - -
Mortgage loans MHE - - -
Other mortgage loa - - -
Residential leasing - - -
Consumer loans 18,692 - -
Consumer leasir - - -
Commercial loans LCS - - -
Consumer loans LCS - - -
Central Bank of Chil - - -
State of Chile - - -
Domestic banks and financial institutions - - -
Other domestic entities 1,620 - -
State and governments bodies MX - - -
Foreign banks - - -
Other foreign entities 128,544 106,035 -
Forward 5,090,653 94,302 274,860
Futures 15,687 - -
Swaps 9,750,156 121,548 100,491
Other, excluding options - - -
Other assets 1,279,555 32,933 13,835
Delta options 131,025 - -
[Total Assets 18,739,323 406,612 395,028
Liabilities UsD EUR Others
Demand deposits 691,174 44,940 234
Term deposi 1,157,76: 6,49% -
Saving accounts with deferred withdrawal - - -
Savings accounts with unconditional withdrawal - - -
Liabilities under agreements to repurchase - - -
Loans and other liabilities contracted MN 7,213 - -
Loans and other liabilities contracted MX 930,172 994 107
Letters of credit - - -
Ordinary bonds 728,431 15,187 99,974
Subordinated bonds - - -
Forward 4,949,295 95,916 293,272
Futures 15,663 - -
Swaps 9,875,354 221,943 -
Other, excluding options - - -
Other liabilities 439,268 32,905 39
Delta Options 89,759 - -
[Total Liabilities 18,884,094 418,378 393,626
Net (144,771 (11,766 1,40z
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NOTE 35 - RISK MANAGEMENT, Continued

As of December 31, 2016

MCh$

IAssets UsD EUR Others
Cash 441,302 32,809 2,578
Commercial loar 2,025,711 27,94: 651
Investments under agreement to resell - - -
Commercial leasing operations 58,628 - -
Mortgage loans L - - -
Mortgage loans MHE - - -
Other mortgage loans - - -
Residential leasing - - -
Consumer loans 16,366 - -
Consumer leasing - - -
Commercial loans LCS - - -
Consumer loans LCS - - -
Central Bank of Chile - - -
State of Chile - - -
Domestic banks and financial institutions - - -
Other domestic entities 1,618 - -
State and governments bodies MX - - -
Foreign banks - - -
Other foreign entities 150,562 107,659 -
Forwarc 5,933,17: 128,59: 57,90:
Futures 19,869 - -
Swaps 10,133,742 112,798 98,348
Other, excluding optiol - - -
Other assets 977,551 3,719 371
Delta option 81,86( - 472
[Total Assets 19,840,381 413,521 160,323
Liabilities

Demand deposits 679,829 44,752 581
Term deposit 937,04« 6,51¢ -
Saving accounts with deferred withdrawal - - -
Savings accounts with unconditional withdrawal - - -
Liabilities under agreements to repurct 7,377 - -
Loans and other liabilities contracted MN 8,407 - -
Loans and other liabilities contracted MX 1,019,354 944 -
Letters of cred - - -
Ordinary bonds 737,748 14,924 96,173
Subordinated bonds - - -
Forwarc 5,919,00! 137,38! 59,51:
Futures 19,732 - -
Swaps 10,227,777 216,304 -
Other, excluding options - - -
Other liabilities 413,814 2,334 87
Delta options 12,221 - 473
[Total Liabilities 19,982,312 423,162 156,825
Net (141,931) (9,641) 3,498
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As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued
Sensitivity of currency risk

The following tables detail the Bank’s sensitivdtyainst an increase and decrease of 10% in thedbhileso
against the relevant foreign currencies, 10% issthssitivity rate used when reporting foreign cacserisk
internally to key management personnel and repteddlanagement's assessment of reasonable possible
changes in exchange rates.

The sensitivity analysis includes only outstandingnetary items denominated in foreign currencies iain
adjusts its conversion at the end of the periodyluth it reports a 10% change in the exchangesrdtbe
sensitivity analysis includes external loans ad waelloans to foreign operations with the Bank \ehttre
loan is denominated in a currency other than thetfanal currency of the lender or the borrowepdsitive
number below indicates an increase in earningsottmetr net equity when the Chilean peso goes upOBfy, 1
compared to the corresponding currency.

In the case of a low of 10% of the Chilean pesdragdhe relevant currency, a comparable impacthen
earnings and other equity would be produced, aadhéttances would be negative, as shown below.
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NOTE 35 - RISK MANAGEMENT, Continued

As of March 31, 2017
MCh$ Decrease 10% Increase 10%
IAssets USD EUR USD EUR
Cash 218,116 16,949 266,586 20,716
Commercial loans 1,818,751 29,664 2,222,918 36,258
Investments under agreement to re - - - -
Commercial leasing operations 54,185 - 66,226 g
Mortgage loans LC - - - -
Mortgage loans MH - - - -
Other mortgage loans - - - -
Residential leasing - - - -
Consumer loans 16,822 - 20,561 g
Consumer leasing - - - -
Commercial loans LCS - - - -
Consumer loans LCS - - - -
Central Bank of Chile - - - -
State of Chile - - - -
Domestic banks and financial institutions - - - -
Other domestic entities 1,458 - 1,782 -
State and governments bodies MX - - - -
Foreign banks - - - -
Other foreign entities 115,690 95,431 141,399 116,638
Forward 4,581,588 84,872 5,599,718 103,782
Future: 14,11¢ - 17,25¢ -
Swaps 8,775,140 109,393 10,725,171 133,7p3
Other, excluding options - - - -
Other asse 1,151,59! 29,64( 1,407,511 36,22¢
Delta options 117,922 - 144,127 E
[Total Assets 16,865,389 365,95( 20,613,254 447,273
Liabilities USD EUR USD EUR
Demand deposi 622,05t 40,44¢ 760,29: 49,43¢
[Term deposits 1,041,988 5,844 1,273,541 7,143
Saving accounts with deferred withdrawal - - - -
Savings accounts with unconditional withdrawal - - - -
Liabilities under agreements to repurchase - - - -
Loans and other liabilities contracted MN 6,492 - 7,934 -
Loans and other liabilities contracted MX 837,154 894 1,023,189 1,093
Letters of credit - - - -
Ordinary bonds 655,588 13,668 801,274 16,705
Subordinated bonds - - - -
Forward 4,454,365 86,324 5,444,224 105,508
Futures 14,097 - 17,229 8
Swaps 8,887,818 199,749 10,862,899 244,138
Other, excluding options - - - -
Other liabilities 395,341 29,615 483,195 36,196
Delta option 80,78 - 98,73t -
[Total Liabilities 16,995,682 376,540 20,772,501 460,217
Net (130,293) (10,590) (159,247 (12,944)
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NOTE 35 - RISK MANAGEMENT, Continued

As of December 31, 2016
MCh$ Decrease 10% Increase 10%
Assets UsD EUR UsD EUR
Cash 397,172 29,528 485,432 36,090
Commercial loar 1,823,13 25,14¢ 2,228,28 30,73¢
Investments under agreement to resell - - - -
Commercial leasing operations 52,765 - 64,490 g
Mortgage loans LC - - - -
Mortgage loans MHE - - - -
Other mortgage loans - - - -
Residential leasing - - - -
Consumer loans 14,729 - 18,002 g
Consumer leasing - - - -
Commercial loans LCS - - - -
Consumer loans LCS - - - -
Central Bank of Chile - - - -
State of Chile - - - -
Domestic banks and financial institutions - - - -
Other domestic entities 1,456 - 1,780 -
State and governments bodies - - - -
Foreign banks - - - -
Other foreign entities 135,506 96,893 165,619 118,424
Forwarc 5,339,85! 115,73 6,526,491 141,45:
Futures 17,882 - 21,856 .
Swaps 9,120,368 101,519 11,147,116 124,018
Other, excluding optiol - - - -
Other assets 879,796 3,347 1,075,306 4,091
Delta options 73,674 - 90,046 E
[Total Assets 17,856,342 372,17¢ 21,824,418 454,874
Liabilities USD EUR USD EUR
Demand deposits 611,846 40,277 747,812 49,228
[Term deposits 843,340 5,867 1,030,748 7,171
Saving accounts with deferred withdrawal - - - -
Savings accounts with unconditional withdrawal - - - -
Liabilities under agreements to repurchase 6,640 - 8,115 -
Loans and other liabilities contracted MN 7,566 - 9,248 -
Loans and other liabilities contracted MX 917,419 850 1,121,289 1,039
Letters of cred - - - -
Ordinary bonds 663,973 13,432 811,528 16,417
Subordinated bonds - - - -
Forwarc 5,327,10i 123,64° 6,510,911 151,12«
Futures 17,759 - 21,705 -
Swap: 9,204,99! 194,67 11,250,55 237,93«
Other, excluding options - - - -
Other liabilities 372,432 2,101 455,19% 2,57
Delta option 10,99¢ - 13,44 -
[Total Liabilities 17,984,081 380,847 21,980,543 465,480
Net (127,739) (8,677) (156,125 (10,606)
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NOTE 35 - RISK MANAGEMENT, Continued
Limitations of sensitivity analysis

The above tables demonstrate the effect of a chiangdey assumption while other assumptions rerten
same, In fact, there is a correlation between #sairaptions and other factors. It should also bechttat
these sensitivities are non-linear, and larger smdller impacts should not be interpolated or @diated
from these results.

The sensitivity analyses do not take into accobat the Bank's assets and liabilities are activedyaged,
moreover, the financial position of the Bank magpat the time that an actual market movement ccdeor
example, the strategy of financial risk managenwnhe Bank seeks to manage the exposure to market
fluctuations. As investment markets go throughedéht trigger levels, management actions couldude!
selling investments, changing the allocation ofithestment portfolio and taking other protectiveasures.

Consequently, the actual impact of a change inatsimptions may not have any impact on the lisgslit
whereas assets are held at market value on thiénindensolidated statements of financial positionthese
circumstances, the different measurement basessefsaand liabilities could result in volatility @duity.

Pricerisk - own products

The Bank is exposed to price risks of its prodticts are subject to general and specific fluctuatim the
market.

The Bank manages price risk through the estimatiqreriodic stress tests, which establish variamenarios
of adverse market conditions; on the other hahdstcontingency plans that address transversenadgtighe
corporation in order to face scenarios that exploseorporation to significant loss.

Other Price Risks

The price risk of equity is the risk that the vabfe financial instrument will fluctuate as a ritsaf changes
in market prices whether those changes are causéactors specific to individual value and its isswr
factors affecting all actual market values.

The sensitivity analyses below have been determimesgd on the exposure to equity price at peria ov
which it is reported.

If equity prices had been 1% higher / lower:

Net income for the as of March 31, 2017 would natéh been affected as the equity investments are
classified as available for sale and no investmexst expropriated or damaged; notwithstanding, duative
effect on equity would have been MCh$31,005,whilliarch 31, 2017 when the negative effect wouldehav
been MCh$24,553.
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NOTE 35 - RISK MANAGEMENT, Continued
f. Fair Value

The area of Market Risk is responsible for definihg methodologies of valuation of assets andliiss
measured at fair value, while operations are resiptsnfor the implementation thereof. The fundaraknt
principle of the task of fair value measuremertbisletermine the starting price of an asset oiliigln an
ordinary transaction in a representative market. it only the accounting information depends as th
assessment; risk indicators such as value-at-rislalao based on these prices, so that the imptidility
on any valuation model is also very relevant.

Following international accounting rules, are usgatovided they are available- quotations or obaleles
prices of identical assets or liabilities that areasured. These are known as Level 1 Inputs Alidentical
assets or liabilities measurement is made basetsgrvable prices. Interpolations typically classifin this
group for the case of derivatives and other insemits or matrix pricing models for fixed income
instruments, this class is known as Level 2 inputs.

Finally, when it is not possible to rely on the @bdnputs, the measurement is performed basedpansitthat
are not directly observable on the market. Thesetar Level 3 Inputs Note 35 present the classifineof
financial instruments according to their valuatiBelow is a brief explanation of that system.

Positions in foreign currency bonds Central Bankl &utures contracts and other instruments traded on
exchanges have very liquid markets where pricgzrioes for identical instruments are usually obable.
These instruments are included in Level 1.

Even for liquid instruments, some markets requike éxistence of brokers to raise supply with densmtl
allow transactions to be carried out under thoseumistances. Normally deposits and derivativesettad
over-the-counter are in this segment. These hagtegdrom different broker, which guarantees thisterce

of market prices or inputs needed for valuation.ofign derivatives instruments are currency forwams a
interest rate forwards, interest rate swaps, occasency swap and foreign currency options. As ufara
those instruments other than those listed, valoagohniques and interpolation curves that aredst@hin
the market are used. Debt instruments are lesisl lagpisome sovereign bonds, corporate bonds anmjager
securities of domestic issue, and are valued -sartleere is available pricing - based on fair vahalels
based on directly observable prices or market factdll these instruments are classified in Level 2
valuation.

The base model for the valuation of fixed incomeusiéies without much liquidity in the local markist a
dynamic model of interest rates using panel’s ingete data and incorporates all the recent priswhy of

the papers in question and instruments with sintleracteristics as to issuer risk rating, duratein. The
fair value models used both internal and extermal taested periodically and back testing audited by
independent parties.

Finally, all instruments whose prices or marketdexare not directly observable are classifiedanel 3.
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NOTE 35 - RISK MANAGEMENT, Continued
g. Derivative instruments

Asof March 31, 2017 the Bank had MCh$88,671 deineainstruments at fair value, Derivatives are
classified into two groups according to their actmg treatment: (1) instruments for trading and (2
instruments with special hedge accounting treatnié trading instruments come from activities afeS &
Trading (S&T), whether from sales to third part@shedging the risks involved in such sales. Treasr
responsible for Asset & Liability Management (ALMJ)so use derivatives to hedge their risks. They can
follow the standard treatment for negotiation (ingl or have special hedge accounting treatmeneé Th
toppings look according to current accounting stéads reduce fluctuations in the value of assets and
liabilities or cash flows.

The market risk associated with derivative instrotaés measured by VaR and stress tests.
h. Counterparty risk

The Bank manages its counterparty risk by two asticonsumer line in derivatives and Credit Value
Adjustment (CVA).

Use of line

Consumption credit line derived over-the-countel @ must match the credit exposure generated by the
Bank. The credit risks on these contracts existnwiie recovery or mark-to-market (MTM) is positive
favour of the Bank. As these contracts are valuaty,din this there is uncertainty regarding thegmpial
value that can reach the MTM over the life of tipemtion.

Monte Carlo simulation techniques are used to edéniuture peak exposures by counterparty, Specific
counterparty limits ensure that the accepted raslels are not exceeded and proper diversificat®on i
achieved, The table below details the use of liegn®ent at the endedMarch 31, 2017 and December 31,
2016.

March 31, 2017 December 31, 2016
Segment MCh$ MCh$
Retail Banking 3,024 3,782
Retail banking - 360
Small and Medium Enterprises 3,024 3,422
\Wholesale Banking 728,156 822,079
Commercial banking 128,941 136,905
Corporate & Investment Banking Commercial Division 599,215 685,174
Corporate & Investment Banking Finance Divis 394,68! 679,87:
Total 1,125,865 1,505,734
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NOTE 35 - RISK MANAGEMENT, Continued
Adjustment for credit risk in derivatives (CVA)

The objective is to determine the expected lossdamterparty risk in OTC derivative contracts. TCA

of a derivative is defined as the difference betwihe value of open derivative counterparty rigkufealent

to the original derivative without risk of defaulf either party) and the value of a derivative (ethi
corresponds to the original derivative, which hasrderent risk) considering the possibility of oterparty
default, Thus the CVA of a client can be obtainemf the expected exposure (EE) for counterparty ris
(how much is expected to lose) and the rate of @rgeloss (EL) associated with the default of the
counterparty. The table below details the provistdnCVA segment at the ended March 31, 2017 and
December 31, 2016.

Credit Value Adjustment

Segment March 31, 2017 [December 31, 2016 Variation

MCh$ MCh$

MCh$ MCh$ MCh$
Retail Banking 285 300 (15)
Retail banking - - -
Small and Medium Enterpris 28t 30C (15)
\Wholesale Banking 12,028 13,895 (1,867)
Commercial 3,583 3,704 (121)
Corporate & Investment Banking Commercial Divis 8,44t 10,19: (1,746
Corporate & Investment Banking Finance Division 244 569 (325)
Total 12,55% 14,764 (2,207

i. Hedge accounting

The Bank uses hedge accounting to manage the frisr cvalue and cash flow to which it is exposétie
fair value hedges using derivative instrumentsddde the change in fair value of an asset or iighil the
Interim Consolidated Financial Statements.

The cash flow hedges effects meanwhile, recognilzeztjuity changes in fair value of derivatives theg
part of the coverage. Treatment of this type ofrimaent strictly follows international accountingusdards
IAS39. Financial Risk Management is responsible designing and validating the effectiveness of the
hedges, generating effectiveness indicators tleatnanitored and reported to ALCO.

Asof March 31, 2017 the total notional amount dftclow hedges amounted to UF132,956,158 wherédas fa
value hedges reach UF93,777,983 (including macigédle
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NOTE 35 -RISK MANAGEMENT, Continued

Fig. 19. Amount, Type and effectiveness of Hedgeohnting
As of March 31, 2017 (UF Millions)
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Risk Management structure

The Bank has structured its credit approval prooesthe basis of personal and -delegable discretionary
limits authorized by the Board of Direct.Based on these credit faculties, the operationagpeoved at th
different levels of Management, always requiring toncurrence of two executives with discretioramnts.

As the amount of the operatiamcreases, pairs of senior executives both fronttdmemercial and risk are
and from the senior management committees musbe@phe operation, until reaching the highest |
represented by approval from the Board of DirestBRecutive Committe.

Provisions for credit risk

According to the Superintendence of Banks and [iahinstitutions (SBIF), the Banks should permahe
maintain evaluations of their loans and contingergdit portfolios, in order to establish provisic
opportunely andsufficiently, so as to cover possible losses, inoetance with the regulation of si
Superintendence, contained on Compendium of AcaogiiBtandards, chapter B1 referring to provisian:
credit risk.

The Bank has a series of models both for thevidual and the group portfolios, which are app
depending on the type of portfolio and operat. These models are approved by the Board of Direc
which is informed annually about the adequacy efglovision.
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NOTE 35 - RISK MANAGEMENT, Continued
Models based on the individual analysis of borrower

These models are applied when the companies indplyigen their size, complexity or level of expasur
with the entity, are required to be identified amdlysed in detail, one by one.

These models consider the analysis of issues ssictinea financial situation of the borrower, payment
behaviour, knowledge and experience of the partrmerd managers in the business, the degree of
commitment of the same with the company and thestrgl in which it operates the company and thetivela
position of the company on this.

Quality of the loans by type of financial asset

Regarding the quality of the loans, these are d®tin accordance with the Compendium of Accountin
Standards issued by the Superintendence of BankEiaancial Institutions (SBIF):

As of March 31, 2017

BALANCE ALLOWANCE
Loans and Loans and Loans and Loans and
receivables receivables to receivables to receivables to

Debt to banks customers Total banks customers Total

MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Al - 176,615 176,615 - 62 62
A2 46,792 804,429 851,221 39 539 578
A3 147,03: 2,031,81 2,178,84: 32z 2,31¢ 2,641
A4 171 1,719,156 1,719,327 3 11,756 11,759
A5 - 1,485,640 1,485,640 - 10,084 10,084
A6 222 711,401 711,623 20 7,097 7,117
Bl - 320,07¢ 320,07¢ - 13,60¢ 13,60¢
B2 - 179,986 179,986 - 10,080 10,080
B3 - 16,541 16,541 - 872 872
B4 - 19,726 19,726 - 3,215 3,215
Cil - 109,867 109,867 - 2,197 2,197
C2 - 59,118 59,118 - 5,912 5,912
C3 - 49,512 49,512 - 12,378 12,378
C4 - 24,154 24,154 - 9,662 9,662
C5 - 12,526 12,526 - 8,142 8,142
C6 - 31,552 31,552 - 28,397 28,397
Collective assessment - 9,631,658 9,631,658 - 217,728 217,728
Subsidiaries 18,910 5,028,103 5,047,013 38 43,039 43,077
Total 213,126 22,411,877 22,625,003 422 387,088 387,510

L]
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued

As of December 31, 2016

BALANCE ALLOWANCE
Loans and Loans and Loans and Loans and
receivables receivables to receivables receivables to
Debt to banks customers Total to banks customers Total
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Al 46 176,892 176,938 - 62 62
A2 60,689 880,874 941,563 50 626 676
A3 133,129 2,175,226 2,308,355 291 2,542 2,83
A4 382 1,742,152 1,742,534 7 11,640 11,647
A5 - 1,509,259 1,509,259 - 7,890 7,890
A6 22F 681,80! 682,03( 2C 6,212 6,23
B1 - 399,275 399,275 - 22,855 22,855
B2 - 173,152 173,152 - 9,414 9,414
B3 - 16,49 16,49 - 3,042 3,04
B4 - 19,93: 19,93: - 3,217 3,217
C1 - 48,528 48,528 - 971 971
Cc2 - 67,317 67,317 - 6,732 6,732
C3 - 40,29¢ 40,29¢ - 10,07 10,07«
C4 - 10,984 10,984 - 4,393 4,393
C5 - 11,448 11,448 - 7,441 7,441
C6 - 26,065 26,065 - 23,459 23,459
Collective - 9,319,860 9,319,860 - 207,573 207,573
assessments
Subsidiaries 29,18¢ 5,024,45 5,053,64 64 41,52: 41,58’
Total 223,660 22,324,012 22,547,672 432 3668,6 370,098
The analysis of the age of past due loans by tfffieancial assets is the following.
Less than 30 days Between 31 and 89 days 90 days or more Total
31,03,2017 31,12,2016 31,03,2017 31,12,2016 033017 31,12,2016 31,03,2017 31,12,2016
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Loans and receivables to
banks -
Loans and receivables to 37,924
customers 30,589 64,822 32,869 171,735 158,677 274481 222135
Total 37,924 30,589 32,869 171,735 158,677 274,481 2,1
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued
Maximum exposure to credit risk

The maximum exposure to credit risk varies sigaifity and depends on both individual risks and gane
market economy risks.

As of March 31, 2017

Net exposure
Maximum after Associated Net
exposure |Allowance| allowance: collateral exposure
MCh$ MCh$ MCh$ MCh$ MCh$
[Trading portfolio financial asse 1,358,66 - 1,358,66 - 1,358,66
Loans and receivables to banks 213,126 (4p2) 212,704 - 212,704
Loans and receivables to customers, and credit ¢onemts (1| 28,787,58 | (410,347 28,377,24 (9,609,721 | 18,767,52
Financial investments available for ¢ 2,506,42 - 2,506,42 - 2,506,42
Financial investments held to maturity 859 - 859 - 859
Derivative financial agreements 1,351,02. (13,384 1,337,63: - 1,337,63:

(1) In this line included loans and receivables of MEZh#11,877 (see Note 10) and credit commitments of
MCh$6,375,712 (see Note 22). Reported collaterdegmlly pledged to the Bank and there is no
uncertainty regarding its possible execution oflesgaent.

(2) For the year 2017no collateral was providedin faxafithe Bank.

As of December 31, 2016

Maximum Net exposure| Associated Net
exposure | Provision|after provision| guarantees | exposure
MCh$ MCh$ MCh$ MCh$ MCh$
[Trading portfolio financial asse 1,267,97 - 1,267,97 - 1,267,97
Loans and receivables to banks 223,660 (432) 223,228 - 223,228
Loans and receivables to customers, and credit ¢onemts (3) 28,720,587| (389,845 28,330,742| (9,605,164) (18,725,578
Financial investments available for sale 2,524,500 - 2,524,500 - | 2,524,500
Financial investments held to maturity 872 - 872 - 872
Derivative financiaagreements (. 1,375,68 | (15,434 1,360,247 - | 1,360,247

(3) In this line included loans and receivables of MZh824,012 (see Note 10) and credit commitments of
MCh$6,396,575 (see Note 22). Reported collaterdbimlly pledged to the Bank and there is no
uncertainty regarding its possible execution oflesgent.

(4) For the year 2016no collateral was provided in fevaf the Bank.

Operational Risk

The Bank manages its operational risks throughipemmmittees with the active participation ofode
responsible for the areas and processes. Thegmittees are: a) committee for operational risksdgurity

of information and technological risk, c¢) continuibf business and d) externalized services. These
committees meet periodically and their objectiveoi@rseeing the proper execution of programs fer th
identification and evaluation of risks, as wellraanaging the identification of causes in order itgate
such risks.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 35 - RISK MANAGEMENT, Continued
Information Security

The Bank has a security strategy based on the grastices of the industry which is sustained in the
regulatory frame and whose main component is theeté Policy for Information Security, approvedthg
Board of Directors Committee, an organization cstitgj of specialized areas, where the recesdtion of a
dedicated unit to manage cybersecurity risks idllggted, adding to the existing units orientedthe
administration and operation of securéiyd focused on the administration and operatiogeofirity and the
management of technological risks, and aninforma8ecurity Committee consisting of representativfes
several areas of the Bank that monitor complianite the annual plan of security and the approval of
specific policies for security.

This strategy is implemented by various investmetising 2016 in order to strengthen technological
infrastructure and specific procedures of operatiod monitoring of cybersecurity, oriented towards
preventing, identifying and stop attacks on theiimfation security of the clients and the Bank.

Business continuity

The continuity strategies developed during the $&steral years have been consolidated, adding iséw r
scenarios and increasing the coverage plan toitfeeeiht units that need to continue operatingiinagions
of contingency.

The Bank is constantly working on strengtheningt®business continuity plan. Plan coverage hasase
according to the requirements of the Bank, inclgdire processes that according to it are critical.

During 2016, significant investments have been madeder to strengthen information and communarati
technologies and improve the Bank's capacity tontaai the continuity of its services to clients ahe
community, in the face of contingency scenario$ thay occur.At the same time, activities has been carried
out for maintaining and improving business contiyincluding updating, testing and training of eoydes.
The tests were carried out during working hourghwustomer service in order to validate the effectess

of the procedures and continuity strategies thaievestablished, giving a constant and satisfactosyomer
service. Tests carried out involve the implemeatatf operational procedures, technological testsdiills.

Capital calculation according to Basel

The Bank has participated in the capital calcutaggercises according to the standards of Bag€)IB), a
calculation integrating the operating risk withditeand market risks, as a global indicator of esfposure,
however, the Bank during 2016 and 2015 made theuledion of Operational Risk Capital under the
Advanced Model and the Standard Model.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 36 - MATURITIES OF ASSETS AND LIABILITIES

As of March 31, 2017 and December 31, 2016, thaka®wvn of maturities of assets and liabilitiessdalows:

Between1l Between 3 Subtotal More
March 31, 2017 Uptol and 3 and 12 up to Between 1 than 5 Subtotal
NIB month months months 1 yeat and 5 year: years over 1 yeal Total
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Assets
Cash and deposits in bal 1,348,673 - - - 1,348,673 - - - 1,348,673
Items in course of collection 563,678 - - 563,678 - - - 563,678
Trading portfolio financial assets - 1,358,667 - - 1,358,667 - - - 1,358,667
Investments under agreement to resell - 103,461 20,617 10,544 134,622 - - - 134,622
Derivative financial agreemel - 206,774 40,280 159,570 406,624 444,143 492,489 936,632 1,343,256
Loans and receivables to banks (*) - 18,456 42,627 143,714 204,797 8,329 - 8,329 213,126
Loans and receivables to customers - 1,854,198 1,974,364 3,383,736 7,212,298 7,612,894 7,394,899 15,007,793 22,220,091
Financial investments available for ¢ - 288,613 165,418 183,950 637,981 495,932 1,372,507 1,868,439 2,506,42!
Investment investments held to maturity - - - - - - 859 859 859
Total asset: 1,912,351 3,830,169 2,243,306 3,881,514 11,867,340 8,561,298 9,260,754 17,822,052 29,689,392
Liabilities
Current accounts and demand deposits 8,485,689 - - - 8,485,689 - - - 8,485,689
Items in course of collection 450,185 - - - 450,185 - - - 450,185
Liabilities under agreements to repurct - 649,696 413 45 650,154 - - - 650,154
Term deposits and saving accounts ( - 3,796,787 2,131,486 3,700,766 9,629,039 160,953 6,105 167,058 9,796,097
Derivative financial agreements - 221,407 88,777 133,839 444,023 507,453 480,691 988,144 1,432,167
Borrowings from financial institutions - 621,672 177,266 335,244 1,134,182 335,521 - 335,521 1,469,703
Debt issue - 4,047 14,135 595,223 613,405 1,674,904 2,296,011 3,970,915 4,584,320
Other financial liabilities - 710,320 30,557 38,418 779,295 28,614 1,640 30,254 809,549
Total liabilities 8,935,874 6,003,929 2,442,634 4,803,535 22,185,972 2,707,445 2,784,447 5,491,892 27,677,864
*) Gross values.
**) Excludes provisionsand amounts whose matutéte has already passed.
(***)  Excludes term savings accounts.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 36 - MATURITIES OF ASSETS AND LIABILITIES, Con tinued

Between1l Between 3 Subtotal More
Uptol and 3 and 12 up to Between 1 than 5 Subtotal
December 31, 2016 NIB month months months 1 year and 5 years years over 1 year Total
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
Assets
Cash and deposits in banks 1,577,565 - - - 71566 - - - 1,577,565
Items in course of collection 264,265 - - - 266 - - - 264,265
Tracing portfolio financial asse - 1,267,97 - - 1,267,97 - - - 1,267,97
Investments under agreement to resell - 72,562 ,2485 18,653 116,461 - - - 116,461
Derivative financial agreements - 223,339 75,906 130,371 429,616 449,473 481,158 930,631 12360
Loars and receivables to banks - 36,66¢ 61,74¢ 125,24 223,66( - - - 223,66(
Loans and receivables to customers - 1,959,621 1,656,79: 3,758,93 7,375,35! 7,656,29: 7,126,611 14,782,90 22,158,25
Financial investments available for sale - 119,188 11,441 104,887 235,516 741,299 1,547,685 88984 2,524,500
Investment investments held to matu - - - - - - 872 872 872
Total asset: 1,841,83 3,679,35 1,831,13 4,138,09: 11,490,41 8,847,06! 9,156,33. 18,003,39 29,493,80
Liabilities
Current accounts and demand deposits
8,194,263 - - - 8,194,263 - - - 8,194,263
Items in course of collectic 132,50° - - - 132,50 - - - 132,50
Liabilities under agreements to repurct - 790,51¢ 8,91¢ 40¢ 799,84« - - - 799,84«
Term deposits and saving accounts (***) - 3,94845 2,741,741 2,926,696 9,616,891 338,755 2,042 340,797 9,957,688
Derivative financial agreemel - 256,18t 47,36 175,73! 479,28! 489,22! 451,57¢ 940,80: 1,420,08
Borrowings from financial institutior - 364,38( 357,05¢ 668,92: 1,390,36! 258,40« - 258,40« 1,648,76.
Debt issued - 2,128 368 617,406 619,902 1,576,034 2,3p.4 3,778,528 4,398,430
Other financial liabilities - 914,963 1,129 1272 917,814 33,336 2,096 35,432 953,246
Total liabilities 8,326,77! 6,276,63 3,156,57 4,390,88: 22,150,86 2,695,75 2,658,20: 5,353,96. 27,504,82

*) Gross values.
(**) Excludes provisionsand amounts whose matudéye has already passed.
(***)  Excludes term savings accounts.
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES

Notes to the Interim Consolidated Financial Statenmats

As of March 31, 2017 and December 31, 2016

NOTE 37- FOREIGN CURRENCY

The Interim Consolidated Statements of Financiditim as of March 31, 2017 and December 31, 2016
include assets and liabilities in foreign curresci# re-adjustable by the variation in the excharaje as

follows:

ASSETS

Cash and deposits in banks

Items in course of collection

Trading portfolio financial assets
Investments under agreement to re
Derivative financial agreements

Loans and receivables to banks, net
Loans and receivables to customers, net
Financial investments available for sale
Financial investments held to the maturity
Investments in other companies
Intangible assets

Property, plant and equipment

Current income tax

Deferred income tax

Other asse

TOTAL ASSETS

LIABILITIES

Current accounts and demand deposits
Items in course of collection

Liabilities under agreements to repurchase
Term deposits and saving accounts
Derivative financial agreements
Borrowings from financial institutions
Debt issued

Other financial liabilities

Current income tax

Deferred income tax

Provisions

Other liabilities

TOTAL LIABILITIES

In foreign currency In Chilean Pesos Total
March December March December March December
31, 2017 31,2016 31,2017 31,2016 31, 2017 31,2016
MCh$ MCh$ MCh$ MCh$ MCh$ MCh$
826,305 792,953 522,368784,612 1,348,673 1,577,565
237,271 73,369 32,4 190,896 563,678 264,265
124,343 25,075 1,234,324 1,242,904 1,358,667 1,267,979
- - 134,62. 116,46: 134,62: 116,46:
8,637 8,918 1884, 1,351,329 1,343,256 1,360,247
212,704 223,228 - - 212,704 223,228
6,332,10260834 15,692,687 15,693,512 22,024,789  213@b4,
1,911,20%,714,524 595,213 809,976 2,506,420 2,524,500
859 872 - - 859 872
54,694 60,032 2655 127,926 260,227 187,958
2,319 2,284 168,882 175,232 171,201 177,516
43,550 53,165 278,63 226,331 272,187 279,496
- - 45,590 33,625 45,590 33,625
93,01« 103,79: 98,17: 94,30( 191,18¢ 198,09:
439,40! 400,48 254,32 285,64: 693,73: 686,13(
10,286,410 9,719,535 20,841,381 21,132,747 31,127,791 30,852,282
4,156,202 8,838H 4,329,487 4,325,427 8,485,689 8,194,263
314,744 85,312 1354 47,195 450,185 132,507
196,766211,893 453,388 587,951 650,154 799,844
2,775,870 2,488,0 7,020,227 7,499,598 9,796,097 9,957,688
6,045 6,418 1428, 1,413,668 1,432,167 1,420,086
1,254,982 281,362 214,721 367,402 1,469,703 1,648,764
1,191,537 1,205,655 3,392,783 3,192,775 4,584,32@,398,430
746,479 889,919 63,070 63,327 809,549 953,246
3,999 2,378 - - 3,999 2,378
- - 92,03¢ 55,65¢ 92,03« 55,65¢
19,233 24,018 166,812 239,477 186,045 263,495
140,609 89,762 442,613 417,487 583,222 507,249
10,806,466 10,123,643 17,736,698 18,209,962 28,543,164 28,333,605
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BANCO DE CREDITO E INVERSIONES AND SUBSIDIARIES
Notes to the Interim Consolidated Financial Statenmats
As of March 31, 2017 and December 31, 2016

NOTE 38 - SUBSEQUENT EVENTS

Between April 1, 2017 and the date of issuancée$é¢ Interim Consolidated Financial Statementsethave
been no subsequent events which may have impabeqgrresentation of these Interim Consolidated iz
Statements.

Fernando Vallejos Vasquez Ignacio Yarur Arrasate
Corporate Accounting Manager Chief Executive G@iffiSubrogant
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